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General 


Further on Foreign Ministry Weekly News 
Conference 


Differences Should Not Bar Contacts 


H1K0311154894 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1243 GMT 3 Nov 94 


{FBIS Translated Excerpt] Beijing, 3 Nov (ZHONG- 
GUO XINWEN SHE) —Chen Jian, spokesman of the 
Foreign Ministry of China, said here this afternoon: 
Differences between China and the United States should 
not become obstacles to normal contacts between the 
two countries or high-level exchanges of leaders. China is 
a state of ceremony and we believe U.S. leaders visiting 
China will be accorded due courteous reception and 
nothing unpleasant will occur. 


He made this statement when answering a question 
raised by an American reporter on whether or noi 
differences on the human rights issue between China and 
United States would hinder U.S. President Clinton's 
visit to China. 


Chen Jian said: High-level exchanges between China and 
the United States are conducive to increasing the under- 
standing of the two sides and promoting the develop- 
ment of relations between the two countries. Differences 
exist between China and the United States, but in 
addition, extensive common interests also exist. It is 
precisely because there are both common interests and 
differences that it is necessary for leaders of the two 
countries to have direct contacts in order to explore ways 
to expand common interests and iron out differences. 
[passage omitted] 


Views Hong Kong Key Projects 
HK0311155494 Beijing ZHONGGUO XINWEN SHE 
in English 1340 GMT 3 Nov 94 


{[FBIS Transcribed Text] Beijing, November 3 (CNS)— 
Spokesman of the Ministry of Foreign Affairs of China, 
Mr. Chen Jian, reiterated this afternoon that all those 
key projects in Hong Kong straddling 97 would not be 
approved unless agreements between China and Britain 
were reached. The project that the British side plans to 
rebuild the navy base in Stonecutters Island in Hong 
Kong involved defence affairs of the Hong Kong Special 
Administrative Region after 1997, the British side 
should certainly provide details of tender at the request 
of the Chinese side. 


In reply to the question put by a British reporter on the 
Chinese side's comment regarding Hong Kong authori- 
ties’ approval on undertaking of ihe project by a subsid- 
iary company of Jardine Group, Mr. Chen answered that 
approval to any key project across ‘97 should go through 
normal procedure, namely after negotiations between 
China and Britain. Giving go-ahead to a certain com- 
pany for undertaking the project should be beneficial to 
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Hong Kong's long-term stability and take the project 
into account on its own merits without mixing up with 
non-economic factors. According to the agreement 
reached between China and Britain on arrangement for 
future defence land use, te British side will rebuild the 
navy base for China's military force in Stonecutters 
Island of Hong Kong. 


In answer to the question on whether the Sino-British 
negotiations on the Stonecutters Island project will delay 
the garrison of People’s Liberation Army of China and 
who should be held responsible for the delay, Mr. Chen 
answered that the relevant issues were under negotiation 
and it was not the time to talk about the issue of 
responsibility. However, if China’s requirement for 
details of the project was refused, it would be obvious 
who should be held responsible for that. 


* Hurd Comments on Improving Ties, Hong 
ong 

O'WW0311163594 Beijing XINHUA in English 1516 
GMT 3 Nov 94 


[FBIS Transcribed Text] London, November 3 (XIN- 
HUA)—Foreign Secretar) Douglas Hurd said here on 
Wednesday [2 November] night that Britain intends to 
improve relations with China after two years of “cool- 
ness” resulting from their differences over the Hong 
Kong issue. 


In a speech at the Great Britain-China Centre, Hurd 
said, “The large potential market that we have talked of 
for so long is here and now,” adding that the Chinese 
economy is booming as a result of the open-door policy 
and that he believes this has provided opportunities for 
Britain. 


Hurd acknowledged that relations between Britain and 
China had cooled over the past two years because of the 
Hong Kong issue, and that this had prevented bilateral 
trade and other contact from developing ai the speed 
“we would like them to.” 


“There is no need for this climate to persist. With 
sincerity and effort on both sides, 1995 should see a 
rekindling of warmth—based on growing links and 
shared interests,” he said. 


According to the foreign secretary, Britain now wan's to 
develop closer cooperation with China on political and 
diplomatic issues and to increase exchange in the eco- 
nomic, cultural and educational fields. 


“By working together in practical ways we can at last 
wear down the mutual suspicions and misunderstanding 
of the past, and build a more profound and realistic 
partnership for the 21st century.“ Hurd said. 


In the speech, Hurd also defended Britain's policy on 
Hong Kong over the past two years. China has accused 
Britain of violating the joint statement signed in 1984 
and other relevant agreements. 
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He said Britain wanted to leave Hong Kong “with 
decency and with honour anc in a way which “leaves 
the people of Hong Kong ande international business 
community with the greatest confidence in the future.” 


Hurd said in conclusion, “There is no contradiction 
between our aims for Hong Kong and our desire for a 
broader, deeper relationship with China 


Autumn Diplomatic Offensive Viewed 


11K04 11040994 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0701 GMT 28 Oct 94 


[By staff reporter Chen Jian (7115 1696): “Good Neigh- 
borliness: China Launches Autumn Diplomatic Offen- 
sive“ 

FBIS Translated Text] Beijing, 28 Oct (ZHONGGUO 
XINWEN SHE)—Just as an old Chinese saying goes: 
“Neighbors are dearer than distant relatives.” Good 
neighbor\iness is a basic point in China's ſoreign policy. 
After autumn began this year, the top Chinese leaders 
began visiting their neighboring countries frequently, 
launching a new round of dipiomatic offensive. 


At 0930 this rsorning, after shaking hands in farewell 
with Vice Premier Li Langing in the North Hall of the 
Great Hall of the People, Vice President Rong Yiren 
stepped aboard a special plane to start his visit to Japan. 
Chen Jian, spokesman of the Chinese Foreign Ministry, 
said thai this is a normal top-level contact between 
China and Japan, reflecting the Chinese Government's 
established policy of developing good-neighborly rela- 
tions with Japan. 


Three days later, Premier Li Peng of the State Council 
will also set out from the same place for Seoul. He will 
pay an official visit to President Kim Yong-sam and 
other South Korean leaders and discuss issues of 
common concern with them, including bilateral rela- 
tions, economic cooperation, and the nuclear issue in 
North Korea. His visit is aimed at promoting the healthy 
development of good-neighborly relations between 
China and South Korea. 


Early next month, a farewell ceremony will be held in the 
same hall for Qiao Shi, chairman of the National Peo- 
ple’s Congress Standing Committee, who will visit Aus- 
tralia and five South American countries. 


One week after that, President Jiang Zemin will start his 
visits to four Southeast Asian neighbors—Singapore, 
Malaysia, Indonesia, and Vietnam. He will also attend 
the nonofficial conference of the leaders of the Asia- 
Pacific Economic Cooperation forum, which will be held 
in Indonesia. 

In two weeks or so, the top Chinese leaders will make 
frequent visits to other countries, most of which are 
China's friendly neighbors. This has been a rare occur- 
rence in China's diplomatic history. Without doubt, 
China has launched an autumn diplomatic offensive this 
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year, with good-neighborlincss as its main target. How- 
ever, this does not mean the starting point for the 
Chinese people to achieve this target in 1994. 


When Sino-Japanese relations were overshadowed 
because of the presence of Taiwan's important politi- 
cian, Hsu Li-te at the | 2th Asian Games in Hiroshima, 
the Chinese Government lodged a solemn protest against 
Japan's action of violating the “one China“ stand. How- 
ever, in consideration of the long-term friendship 
between both countries and the long-term development 
of bilateral relations, China did not boycott the Asian 
Games, as some people had feared, and also did not 
suspend high-level contacts. 


When the sky over East Asia was covered with the dark 
clouds of the nuclear crisis in the Korean peninsula, 
China vigorously advocated resolving the issue through 
dialogue on an equal basis and through full consultation 
and peaceful negotiation, rather than resorting to force 
or sanctions, so that contradictions might not be aggra- 
vated. Some days ago, the DPRK and the United States 
signed a framework agreement on the nuclear issue. This 
was a positive step toward denuclearization in the 
Korean peninsula. 


When disputes have appeared over the sovereignty of the 
sea area around the Nansha Islands [Spratlys], China has 
always advocated adherence to the principle of muiual 
respect for each other's sovereignty and territorial integ- 
rity, the principle of nonaggression, and the principle of 
shelving disputes and common development. It has also 
taken positive measures and made representations to the 
parties concerned. 


More than two months ago, sitting vide by side at the 
Kremlin, Jiang Zemin and ‘/eltsin signed a joint decla- 
ration by the two heaus of the state on not targeting 
strategic nuclear weapons on the other side and an 
agreement on the western section of the Sing Russian 
border. In a peaceful and friendly way, the two big 
countries basically delimited the common boundary line 
totalling about 4,000 km. 


We can say that good-neighborliness is not an invention 
of the third-generation CPC leaders. Since the 1950's, it 
has been the foundation stone of China's independent 
peaceful foreign policy. 


Deng Xiaoping, the general architect of China's reform 
and opening up, repeatedly emphasized 10 years ago: 
“The objective of China’s foreign policy is to strive for 
world peace. On this premise, it will carry out its 
modernization drive and develop the country with one 
heart and one mind.” “The Chinese are by no means 
showing less concern for peace and stability in the 
international situation than any other people in the 
world. China needs at least 20 years of peace so that 
people can concentrate their energy on domestic con- 
struction.” 


It is precisely the pragmatic spirit of “concentrating our 
strength to do things well” that makes China a force for 
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peace, stability, and development in the Asia-Pacific 
region. Li Langing, who saw Rong Yiren off this 
morning, will set out on | November, the same day as Li 
Peng starts his visit, for a visit to the United States. He 
will be there for half a month to seek further develop- 
ment in Sino-U.S. trade and economic relations. 


Thus, with the top leaders starting their foreign visits, 
China has launched an autumn diplomatic offensive 
which is aimed at promoting good-neighborliness, world 
peace, and the development of mankind. 


Official Views Efforts in Trademark Protection 


OW 0411065194 Beijing XINHUA in English 0621 
GMT 4 Nov 94 


{FBIS Transcribed Text] Beijing. November 4 (XiN- 
HUA)}—China has handled more than 1,000 trademark 
infringement cases this year, including 100 involving 
registered foreign marks. according to a senior official 
with the state’s Trademark Bureau. 


Li Bida. vice director of the Trademark Bureau under 
the State Industry and Commerce Administration, said 
that since the State Council issued the white paper on 
intellectual property protection early this year, the coun- 
iry’s trademark managing organs have put stress on 
handling severe infringement cases, especially those 
involving foreign businessmen. 


Shen-hen city, China's first special economic zone, han- 
died 45 trademark counterfeiting cases in the January- 
October period this vear, confiscating over 727,000 
illegal trademark badges and imposing a fine totaling 
2.01 million yuan (233,000 U.S. dollars). Among them 
are 35 items involving overseas companies. 


China's largest port and industrial city, Shanghai, han- 
died 95 trademark cases during the first seven months 
this year, confiscating and destroyed 1.72 million fake 
mark badges. 


In one case, the Playboy Industrial Corporation of the 
United States charged five Shanghai garment companies 
for using its trademark. The city’s industry and com- 
merce organs dispatched officials to conduct a special 
inspection of some 70 markets and shops, se. zing more 
than 5,000 counterfeited marks and imposing a heavy 
fine. 


An official here noted that such a nationwide crackdown 
on trademark infringement have also achieved success in 
inland provinces, including Hubei and Hebei Provinces, 
the Ningxian Hui and Guangxi Zhuang Autonomous 
Regions. 


In Wuhan, capital of central China’s Hubei Province, 
some cne million counterfeited trademarks have been 
burned. 


Li said that professional training of trademark supervi- 
sors 1s being stressed. 
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So far the country has about 7,000 trademark superv:- 
sors, as well as 300,000 industry and commerce officials 
specially in charge of trademark affairs. 


China issued its first trademark law in 1982. To date. the 
country boasts effective registered marks of 441,000, 
including more than 60,000 overseas marks. 


Beijing Urges More Joint Efforts Against Drugs 
OW0411005694 Beijing XINHUA in English 6936 
GMT 4 Nov 94 


[FBIS Transcribed Text] United Nations, November 3 
(XINHUA)}—As the world is facing ever deteriorating 
situation of drug abuse, the international community 
must strengthen its joint efforts against drug, a Chinese 
delegate told a third committee meeting today. 


Delivering a statement at the meeting on international 
drug control, Zhang Fengkun said the Chinese delegation 
supported increased coordination and cooperation 
between the UN Drug Control Program and relevant 
agencies. 


It hoped that international financial and development 
agencies would devote more resources to international 
campaign against drug, especially to assisting developing 
countries in promoting alternative development. Zhang 
said. 


Zhang told the meeting that China had not been 
immuned to the growing magnitude of drug abuse 
abroad. Drug c es in China were still quite rampant 
despite repeated crackdowns, which has caused serious 
concern of the Chinese Government. 


In the first quarter of this year, she said, 4.912 drug cases 
were dealt with nationwide, which involved 6,624 crim- 
inals, 1,007 kilograms of heroine and 476 kilograms of 
opium. Facts showed the strong determination of the 
Chinese Government and people to combat drug crimes, 
she said. 


She added that China would make more efforts for 
border control and tighten control over narcotics drugs, 
psychotropic substances and essential chemicals and 
their import-export. 


International Antidesertification Treaty Planned 


OW0311142094 Beijing XINHUA in English 1400 
GMT 3 Nov 94 


[FBIS Transcribed Text] Beijing, November 3 (XIN- 
HUA)—China is preparing for the implementation of 
international treaty of anti-desertification signed last 
month by more than 110 countries, Vice-Minister of 
Forestry Zhu Guangyao said here today. 


China executive committee for the treaty and the com- 
mittee’s secretariat have been set up, since he signed the 
treaty on behalf of the Chinese delegation on October 14 
in Paris, Zhu said. 
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The treaty will go into effect next year. 


Zhu told a group of senior advisors to the committee 
today the secretariat are mainly responsible for col- 
lecting information on China's desertification and its 
development, formulating programs, policies and 
drafting laws or regulations on anti-desertification. 


The secretariat will also conduct international exchanges 
and cooperation on desert control, in which the vice- 
minister said China will play a positive role. 


China is going to select research subjects concerning 
desert control and train a number of experts with inter- 
nationally advanced desert control expertise. 


China's dry and semi-dry areas account for about one 
third of tis land and its total area of desert is increasing, 
the vice-minister said. 


China has launched a national desert-control program, 
which aims to develop about seven million ha of desert 
during 1991-2000. 


A nationwide survey and monitoring of desert is 
expected to be completed next year, Zhu said. 


The state sciences and technology commission has allo- 
cated about three million yuan for desert-control 
research this year and next year and plans to list anti- 
desertification research as part of 1996-2000 national 
research programs, Zhu discicsed. 


The Ministry of Forestry is drafting a law on anti- 
desertification which is expected to be submitted to the 
Bureau of Legislative A:fairs under the State Council 
next year, he added. 


UN Security Council Urged To Lift Arms 
Embargo 


OW0411080694 Beijing XINHUA in English 0614 
GMT 4 Nov 94 


[FBIS Transcribed Text] United Nations, November 3 
(XINHUA)—The UN General Assembly today passed a 
resolution, asking the Security Council to lift a three-year 
old arms embargo against Bosnia. 


Result of the voting was 97 in favor, none against, with 
61 abstentions on the resolution drafted by Islamic 
states, co- sponsored by the United States and supported 
by many non-aligned countries. 


But out of the 15 Security Council members voting in the 
assembly, only five supported lifting the arms ban while 
10 abstained. 


The 10 Security Council members who abstained were 
Argentina, Brazil, Britain, China, C7ech Republic, 
France, New Zealand, Nigeria, Russia and Spain. 


The United States, Pakistan, Oman, Djibouti and 
Rwanda voted in favor. 
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One UN diplomatic source said the result showed that 
the Security Council were quite cautious about this issue 
and that it was a setback for the United States, which had 
recently tabled a draft resolution in the council, pressing 
for a vote on lifting the ban . 


In adaressing the General Assembly today, many troops 
contributors, especially Russia and the European Com- 
munity, expressed concern that lifting arms emba go 
would intensify situation there and provoke an all-out 
war in the center of Europe. And they also fear it would 
endanger the 38,000-strong UN peacekeeping force in 
Bosnia, Croatia and Macedonia. 


Bosnia ambassador to the UN said his country would 
rather have the arms embargo lifted than let the peace- 
keepers remain. 


“If given the option between the continuing role of the 
UN protection force and the effective lifting of the arms 
embargo on our government, we choose the option of 
directly addressing the continuing root causes of aggres- 
sion by the lifting of the arms embargo,” he told the 
General Assembly. 


United States & Canada 


Li Langing on Sino-U.S. Economic, Trade Ties 


OW0311233494 Beijing XINHUA in English 2312 
GMT 3 Vor 94 


[FBIS Transcribed Text] Washington, November 3 
(XINHUA)—Visiting Chinese Vice-Premier Li Lanqing 
Thursday [3 November] called on China and the United 
States to transcend their ideological differences and 
strengthen bilateral economic and trade cooperation in a 
strategic sense. 


Addressing a symposium on China's infrastructure 
development held here, the Chinese Government official 
recalled the rapid progress in Sino-U.S. trade relations. 
In 1972, the volume of bilateral trade stood at merely 96 
milion U.S. dollars and in 1979, it rose to 2.37 billion 
U.S. dollars, while in 1993 the figure soared to 27.6 
billion U.S. dollars. Now the United States is China's 
third largest trading partner and China has become, 
since 1992, the seventh biggest trading partner of the 
United States. 


Li described the economies of China and the United 
States as “strongly complimentary”. The United States 
needs a broad market for its abundant financial 
resources and solid technological advantage and Amer- 
ican enterprises are paying greater attention to the devel- 
opment of the China market, he said. 


Referring to the prospect presented by China market, Li 
told the gathering that from now to the end of this 
century, China's GDP is expected to grow by 8-9 percent 
annually and its import will exceed one trillion U.S. 
dollars in the seven years from 1994 to 2000. During this 
period, he said, “substantial financial resources will be 
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inzectedꝰ into the fields of agriculture, energy, transpor- 
tation, telecommunications, basic raw materials and 
such industrial sectors as chemical. electronics, aeronau- 
tics and automobiles, and the demand for infrastructure 
is tremendous in China. 


He told those attending the symposium from some 250 
American businesses: “China market has provided you 
with ample scope for your abilities and talents. China 
needs cooperation with foreign countries in its efforts to 
introduce foreign funds, advanced technologies, equip- 
ment and raw materials. On entering the 21s century, 
China market will present a wide prospect backed by the 
rapid development of Asia-Pacific economy. This 
implies wide- ranging hade opportunities for the foreign 
business community.” 


Li assured American businessmen and investors that 
China's trade policies would be implemented uniformiy 
across the country on the basis of transparency, non- 
discrimination and impartiality. “To place vastly poten- 
tial China market under more stable and predicatable 
trade rules is beneficial to the cooperation with China by 
the industrial and commercial community of foreign 
countries including the U.S.“ he said. 


Li Langing 1s leading a Chinese Government delegation 
on a two-week official visit to this country at the invita- 
tion of the U.S. Government. 


Further on Economic Ties 
OW04 11123094 Beijing XINHUA Domestic Service in 
Chinese 0625 GMT 4 Now 94 


By reporter Ying Qian (2019 6197 


{[FBIS Transcribed Text] Washington, 3 Nov (XIN- 
HUA)}—On 3 November, visiting Chinese Vice Premier 
Li Lanqing addressed a symposium in Washington. He 
said the common ground is bigger than the difference 
between China and the United States, and that the two 
sides should transcend their ideological differences and 
see clearly the comprehensive and important interests 
between them. 


He pointed out: The period from the last several years of 
this century to the 21st century is full of opportunities 
and rigorous challenges. If China and the United States 
“strengthen bilateral economic and trade cooperation in 
a strategic sense, the cooperation will conform to the 
fundamental interests of both countries.” 


Li Lanqing made these remarks at a “symposium on 
China's infrastructure development“ co-sponsored by 
the U.S. Chamber of Commerce, the U.S.-Chinese 
National Trade Council, and the China Council for the 
Promotion of International Trade. Representatives from 
mere than 250 indusirial and business firms in various 
paris of the United States attended the symposium. 


Li Lanqing briefed them on the great achievements made 
by China in economic construction since it started its 
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reform and opening up, and on a series of major reform 
measures that it has taken since the beginning of this 
year. He said: The market force has been playing a 
leading role in China’s economic operation. 


He said: The average annual growth rate of China's 
import-export trade volume has remained at around 16 
percent. In 1993, China's total import-export trade 
volume was $195.8 billion, with an export trade volume 
of $91.8 billion and an import trade volume of $104 
billion. China's ranking in world trade has risen from 
32d place in 1978 to 11th place in 1993. 


He said: From now to the end of this century, China's 
gross domestic product is expected to grow by 8-9 
percent annually, and its imports will exceed $1 trillion 
in the seven years from 1994 to 2000. During this period, 
China will inject substantial financial resources into the 
fields of agriculture, energy. transportation, telecommu- 
nications, basic raw materials, and such industrial sec- 
tors as chemical, electronics, aeronautics, and automo- 
biles. 


He told those attending the symposium: China's market 
has provided you with ample scope for your abilities and 
talents. China needs cooperation with foreign countries 
in its efforts to introduce foreign funds, advanced tech- 
nologies, equipment, and raw materials. On entering the 
21st century, China's market will present a wide prospect 
backed by the rapid development of the Asia-Pacific 
economy. This implies wide-ranging trade opportun ies 
for the foreign business community.” 


He pointed out: China's trade policies will be imple- 
mented on the basis of transparency, non- 
discrimination, and impartiality. “Placing the vastly 
potential Chinese marke’ under more stable and predict- 
able trade rules is beneficial to cooperation with China 
by the industriai and commercial community of foreign 
countries including the U.S.” 


On progress in Sino-U.S. trade relations, Li Lanqing 
said: In 1972, the volume of bilateral trade stood at 
merely $96 million, while in 1993 the figure soared to 
$27.6 billion. Now the United States is China's third 
largest trading partner and China has become, since 
4992, the seventh biggest trading partner of the United 
States. He pointed out: At present, the United States is 
ahead of other countries in terms of investment in 
China. Many large American enterprises are making 
far-sighted strategic investments in China and engaging 
in longterm cooperation with China, with an aim to 
expand into the entire Asian market and even the entire 
world market. 


Li Lanqing expressed his belief that American entrepre- 
neurs attending the symposium, with foresight and 
sagacity, will join their Chinese counterparts in opening 
up broad prospects for Sino-U.S. economic and trade 
cooperation. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


6 INTERNATIONAL AFFAIRS 


U.S. ‘Political Decision’ on GATT Called For 


OW 0311131694 Beijing XINHUA in English 1257 
GMT 3 Nov 94 


{[FBIS Transcribed Text] Beijing, November 3 (XIN- 
HU China urges the United States to make a stra- 
tegic “political decision on China's resumption of its 
contracting party status in the General Agreement on 
Tariffs and Lade (GATT) here today. 


In an interview with journalists here this afternoon, 
Long Yongtu, assistant minister of China's Ministry of 
Foreign Trade and Economic Cooperation, said China 
hopes the U.S. can make the decision at an early date in 
consideration of the strategic development of Sino-U_S. 
economic and trade relations, as negotiations on the 
issue is drawing to an end. 


He pointed out that GATT issue itself is not a political 
issue, adding that China and the U.S. have adopted an 
active attitude in GATT negotiations on many substan- 
tial problems. 


However, he stressed, GATT negotiations should not be 
limited to technical problems such as tariffs and non- 
tariff obstacles. 


The resumption of China's contra ting party status in 
the GATT has become an important issue in Sino-U_S. 
economic and trade relations, said Long. 


While making its decision, Long noted, the U.S. should 
take into consideration the strengthening of a global 
multi-lateral trade system, and the development of the 
Asian-Pacific trade liberalization which is under discus- 
sion, as well as the mid-term and long-term business 
interest of the U.S. in China. 


Long continued that the decision should be beneficial to 
both China and the U.S. as well as the world’s economic 
and trade development at large, since leaders of the two 
countries will meet soon in Washington and Jakarta, 
respectively. 


He disclosed that China will continue to show some 
flexibility in the negotiations in the last two months of 
this year. 


Long said that China asked for the resumption in a bid to 
further the development of its reform and opening drive, 
and its economy, for which China has made a series of 
commitment. 


A high cost for the resumption will harm the process of 
China's reform and opening drive and a sustained and 
stable economic development of China, he said. 


China has been listed as the world’s 1 1th largest trader. 


Meanwhile, it is also harmful to refuse China's partici- 
pation in the global multi-lateral trade system, Long 
noted. 


FBIS-CHI-94-214 
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More on Call for U.S. Decision 


HK0311152194 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1245 GMT 3 Now 94 


[By reporter Yu Donghui (0151 2639 2547) 


FIS Translated Text] Beijing, J Nov (ZHONGGUO 
XINWEN SHE)—Long Yongtu, assistant minister of 
foreign trade and economic cooperation, hoped that US. 
leaders could make an early decision on China's reentry 
to GATT and consider the issue from the strategic height 
of promoting Sino-U.S. trade and economic ties and 
medium- and long-term U.S. commercial interests in 
China. 


China insists that the substantial talks on China's reentry 
to GATT must conclude by the end of the year, Long 
said. 


On the eve of the Asia Pacific Economic Cooperation 
[APEC] meeting to be held in Indonesia, Long gave an 
interview to Chinese and foreign reporters on the ques- 
tion of China's reentry to GATT. 


Long said that China's admission to the organization 
itself is not a political issue. As the issue has now reached 
the final and crucial stage today, U.S. leaders should 
consider the question from a high plane and a strategic 
height. That is why China has said that “the United 
States should make a political decision on China's 
resumption of its contracting party status in the GATT.” 


Long stressed that China will show more flexibility in the 
future talks. Nevertheless, the United States should also 
make a political decision, that is, in order to strengthen 
the global multilateral trade system, will it be desirable 
to keep China, the world’s i 1th largest trader, out of the 
World Trade Organization which is to be established 
soon? Will the smooth process of China's admission to 
GATT be advantageous or disadvantageous to trade 
liberalization in the Asia-Pacific region, which has been 
placed on the agenda? As China is now carrying out 
market-oriented reform and opening up, what negative 
inſſue - <‘ll be exerted if China's admission to GATT 
is N tes“ 


Long reiterated that China's original intention in joining 
GATT was to promote the process of reform and 
opening up. If the contracting parties make excessive and 
drastic demands, it will undermine the process of 
China's reform and opening un. That is not in the 
interests of China or the world. Moreover, it will be 
difficult to turn China's big potential market of 1.2 
billion people into a reality. Hence, China has asked for 
proceeding in an orderly way and a step-by-step manner. 


During the unofficial meeting of APEC leaders, U.S. 
trade representative Kantor will hold talks with Wu Yi, 
minister of foreign trade and economic cooperation, on 
12 November. Long disclosed that the meeting may 
decide the problems to be resolved at the final stage of 
the negotiations. However, the specific issues remain to 
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be discussed between China and the principal con- 
tracting parties at Geneva by the end of November. 

On Chinese Vice Premier Li Lanqing's visit to the 
United Sta es. Long Yongtu said we hope that during his 
stay in the United States Vice Premier Li will discuss the 
issue of China's reentry to GATT with U.S. ieaders from 
the strategic height of Sino-U_S. trade and economic ties 
and the global multilateral trade system, and thereby 
promote the talks. In this sense, the visit will be very 
important. 


According to foreign reports, the United States has 
recently stated that it no longer insists on China joining 
GATT in «ts capacity as a developed nation. If that is 
true, Long commented, the move is worth welcoming. 
Naturally, China will make a relevant response to the 
U.S. position. 


U.S. Stand ‘Softened’ 


11K0411040894 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Nov 94 pp 1, 12 


{by Rowena Tsang in Beijing] 


[FBIS Transcribed Text] The United States appears to 
have softened its stance on China's re-entry into the 
General Agreement on Tariffs and Trade (GATT). “We 
learn that there are signals from the US that it may soften 
its siance on China's re-entry status. We expect it to give 
us a clear picture during the visit of Vice- Premier Li 
Lanqing and we shall respond,” said Long Yongtu, 
Assistant Minister of Foreign Trade and Economic Co- 
operation. 

Mr Long did not indicate what the possible softening 
was, but Chinese sources said the US was prepared to 
allow China classification as a country in transition—a 
Status between a developing and a developed country. 
That means GATT talks between the two countries a 
priority of Mr Li's US visit—will focus on the length of 
the transition period and on China's obligations during 
this time. 


The US had always insisted that China should be 
admitted as a developed country but Beijing said that for 
all intents and purposes it was a developing country. The 
difference in status will affect the concessions China 
must make after reentry into GATT—which will be 
replaced by the World Trade Organisation (WTO) next 
yea: —and the time-frame in which they must be carried 
out. It is not only a question of how open China should 
be to foreign trade, but also one of deciding the timetable 
for state-enterprise reform. 


How long China should be considered a country in 
transition is still being negotiated but Premier Li Peng 
provided hints when addressing a private audience at the 
Pacific-Rim forum in Beijing last week. During that talk, 
Mr Li aid one-third of state enterprises would be 
privatised or face the prospect of bankruptcy within five 
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or six years. Some observers said the schedule for state- 
er terprise reform could be taken into consideration 
when lifting protectionist trade measures. 


GAIT Research Association director Xue Rongjiu said 
China’s foreign trade wouid benefit if the reform of the 
state sector could be achieved in a shorter time than the 
transition period agreed with the US. Another focal 

pomt n the GATT talks is how open China should be to 
— trade. Last August, China restructured its 
package to GATT, promising more concessions in agri- 
culture, non-agriculture and services sectors. In the 
package, Beijing suggested lowering the ceiling of cus- 
toms duties initially to 35 per cent, and further to 30 per 
cent within five years of GATT admission. 


The overail reduction of tariffs will reach 55 per cent, 
with the cut for each item in general being no less than 
one-third. That will mean the average level of customs 
duties will fall from 43.7 per cent in 1992 to 19.2 per cent 
by 2000. 


China also will gradually cancel the remaining 632 
licences for import quotas within six years, keeping only 
152 licences and scine other import restrictions. 


Meng Xiangang, a director of the Department of Foreign 
Economic Relations and Trade in the State Economic 
and Trade Commission, said just when these promises 
are executed should be tied to the timetable for China's 
re-entry to GATT and role as a WTO founding member. 
China has said repeatedly it would not be bound to these 
promises and would follow its own reform steps if it 
failed to te- enter the GATT. “Any delay to China's 
reentry to the GATT would mean a delay of meeting the 
promises,” Mr Meng said. 


Mr Xue, also a professor at the University of Interna- 
tional Business and Economics, said: I am pessimistic 
of the outcome of the round-up talks, anyway. “It 
benefits none if China fails to resume its membership. 
The question is that the US is too demanding in asking 
too high a price.“ 


‘No Unhappy Things’ Te Happen When Clinton 
Visits 


HK0411060294 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Nov 94 p 11 


[FBIS Transcribed Text] Beijing has pledged that no 
“unhappy things” would occur if American President 
Bill Clinton were to visit China. Chinese diplomats have 
in the past months mounted a ferocious campaign to 
persuade Washington to name an carly date for the 
Clinton visit. 
A state our by an American president would lend 
immense prestige to President Jiang Zemin, who is 
anxious to boost his political base in the run-up to the 
post-Deng Xiaoping era. Moreover, it will signal the full 
restoration of China's ties with the West to levels before 
the June 4 massacre. While Mr Clinton decided last May 
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to uncouple human rights from Sino-American trading 
relations, Beijing made an indivect pledge that there 
would be ugly incidents involving dissidents during the 
projected tour. 


Foreign Ministry pokesman Chen Jian was asked yes- 
terday whether authorities would prepare for a Clinton 
visit by rounding up political dissidents. He went beyond 
saying that a Clinton visit would be welcome. den 
indicat ed that China might be moving away from such 
draconian practices. “I believe that when US leaders 
come to China, they will be accorded with hospitality 
and that no unhappy things will happen. Mr Chen said. 
“It ts precisely because of the co-existence of common 
interests and differences that it is necessary for the 
leaders of China and the US to have contacts.” 


He did not specify what he meant by “unhappy things”, 
but dipiomats said it was a reference to locking up 
“troublemakers” who might hold demo~srations. The 
rounding up of dissidents has preceded visits by “ 
Secretary of State and other senior US officials. Diplo- 
matic analysts said however, that the White House was 
in no hurry to give the Chinese one of their most coveted 
diplomatic prizes. They said Mr Clinton would not call 
on China unless Beijing were to make significant conces- 
sions on trade, arms proliferation and human rights. 


Secretary of State Warren Christopher, speaking in 
Washington on Wednesday, sought to cool expectations 
that a Clinton visit might be in the works, saying further 
improvement of Sino-US ties must be realised first. 
Trade, the area where China and the United States have 
the most in common remains a key area of friction. US 
Trade Representative Mickey Kantor dashed specula- 
tion that he would visit Beijing this year to negotiate US 
terms of approving China's high- stakes bid to become a 
founder member of the World Trade Organisation 
(WTO), which will replace the General Agreement on 
Tanff d Trade (GATT). 


Mr Kantor said on Wednesday he had no plans to visit 
China until late in January, if at all, which is alter Beijing 
hopes to have re-entered GATT and to have entered the 
new WTO, set to be launched on January |. 


— Mayor Heads Delegation on Canadian 


S$K0411051794 Tianjin People’s Radio in Mandarin 
2300 GMT 2 Now 94 


[FBIS Translated Text] Through the tense work done 
over the past two days following their arrival in Toronto, 
Canada, the delegation of the Tianjin Municipal Gov- 
ernment, headed by Mayor Zhang Lichang, respectively 
signed a contract with the International Urban Develop- 
ment Company of Canada on cooperatively planning 
and designing the development of Tianjin’s economic 
and technological development zone and financial, com- 
mercial, and trading zone; a contract on ie planned 
construction of a commercial center in the Tianjin 
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Development Zone, occupying an area of 320,000 square 
meters, and a contract with the Singapore Urban Devel- 
opment Company on jointly establishing the (Taiting) 
Industrial Development Corporation. Simultaneously, 
the dek vation signed a contract on (?reserves of liquefied 
gas) with six enterprises, including Canada Natural 
Resources Company and the East Petrochemical Com- 
pany. In addition, the delegation also signed agreements 
on cooperatively building a container wharf and iap 
water tanks with Canada’s (Taijia) Company and 
(Fenke) Company, respectively. 


At 1700 local Canada time on 31 October at the govern- 
ment office of Toronto, the delegation held a large 
meeting to report on Tianjin’s investment environment. 
The report meeting was chaired by (Alan Tongkesi), 
chairman of the Toronto Government. More than 160 
people attended, inc’ “ir. (Pole), a senator and 
former minister o sa’ trade, Mr. (Aidon), a 


senator, Tang Fi a. consul general of the Chinese 
consulate general “ror o: and responsible persons of 
some large compa. cerned in Canada. Seventeen 


press units dispatched reporters to the meeting to gather 
news. Mayor Zhang Lichang made an ebullient speech. 
extensively disseminating Tianjin’s investment environ- 
ment and policies on attracting investment. The delega- 
tion made new friends and expanded Tianjin’s influence 
over North American areas. 


Before the meeting, Zhang Lichang met with (Alan 
Tongkesi), chairman of the Toronto Government. Both 
the hosts and the guests deeply exchanged views on 
promoting cooperation and establishing friendly rela- 
tions. 


Northeast Asia 


Vice President Rong Yiren Continues Visit to 
Japan 


Envoy Hosts Reception for Rong 
OW0311134694 Beijing XINHUA Domestic Service in 
Chinese 1500 GMT 1 Now 94 


[By reporter Zhang Huanli (1728 3562 0448) 


[FBIS Translated Text] Tokyo, | Nov (XINHUA)}—Xu 
Dunxin, Chinese Ambassador to Japan, hosted a recep- 
tion at the Chinese Embassy tonight to welcome the visit 
to Japan by Chinese Vice President Rong Viren. 


Before the reception, Rong Yiren met with representa- 
tives of overseas Chinese living in Tokyo, Yokohama, 
and other places in Japan. Rong Viren urged overseas 
Chinese living in Japan to continue to work hard and 
make new contributions to the cause of modernization 
and unification of the motherland. Later, he and these 
representatives had group pictures taken to mark the 
occasion. 
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During the reception, Rong Yiren shook hands and 
talked with personages of all circles in Japan who were 
invited to the reception. 


About 500 people attended the reception, including 
Takao Doi, speaker of Japan's House of Represe1_tatives; 
Bunbei Hara, president of the House of Councillors; 
Construction Minister Koken Nosaka; Vice President 
Keizo Obuchi of the Liberal Democratic Party, as well as 
responsible persons of Sino-Japanese friendship organi- 
zations. 


After the reception, Rong Yiren met with all personnel of 
the Chinese Embassy and representatives of other Chi- 
nese organizations in Japan. Tney also had group pic- 
tures taken to mark the occasion. 


Rong Welcomed by Amity Groups 


OW0311144994 Beijing XINHUA Domestic Service in 
Chinese 1513 GMT I Nov 94 


[By reporter Liu Wenyu (0491 2429 3768)] 


[FBIS Translated Text] Tokyo, | Nov (XINHUA)—Six 
Japanese- Chinese amity groups in Japan held a recep- 
tion at Hotel New Otani here to welcome the visiting 
Chinese Vice President Rong Yiren and his entourage. 


The reception was attended by president Yoshio 
Sakurauchi and director general Yasuo Nakata of the 
Japan Association for Promoting International Trade; 
vice president Yosuke Nakae and director general 
Kyuhei Muraoka of the Japan-China Friendship Asso- 
ciaton national headquarters; president Yoshiro Hayashi 
of the Dietmen’s League for Japan-China Friendship; 
president Ryoichi Kawai and director Keizo Yasuda of 
the Japan-China Association of Economy and Trade; 
executive director Shigeto Tsuru of the Japan-China 
Association for Cultural Exchange; and vice president 
Heishiro Ogawa of the Japan-China Society. 


Yoshio Sakurauchi delivered an address on behalf of the 
six groups. He expressed admiration for China’s rapid 
economic growth since its reform and opening up, espe- 
cially since the introduction of a socialist market 
economy. 


In his speech, Rong Yiren said: Since the normalization 
of Sino- Japanese diplomatic ties, bilateral relations and 
friendly exchange and cooperation in various fields have 
expanded significantly under the guidance of the princi- 
ples spelled out in the Sino-Japanese Joint Statement 
and the Sino-Japanese Treaty of Peace and Friendship, 
and through the joint efforts of both countries, bringing 
immense profits to the two peoples. 


Rong Yiren said: For a long time, amity groups in Japan 
have made indelible contributions to the development of 
Sino-Japanese friendship. Many old friends of China, 
who are members of the amity groups, played an impor- 
tant role in upholding the principles laid in the Sino- 
Japanese Joint Statement and Sino-Japanese Treaty of 
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Peace and Friendship during crucial periods of Sino- 
Japanese relations, winning respect and admiration from 
the Chinese people. 


He expressed the belief that under the new historical 
condition, friends of the six amity groups will carry 
forward the glorious tradition and make still greater 
contributions to the cause of Japanese-Chinese friend- 
ship toward the 21st century. 


Rong Yiren Ends Japan Visit 


OW0411122894 Beijing XINHUA in English 1141 
GMT 4 Nov 94 


[FBIS Transcribed Text] Osaka, November 4 (XIN- 
HUA)—- Chinese Vice President Rong Yiren left Osaka 
for home today after winding up a seven-day visit to 
Japan. 


During his stay in Tokyo, Rong paid a courtesy call on 
Emperor Akihito and Empress Michiko and met with 
Prime Minister Tomiichi Murayama, Foreign Minister 
Yohei Kono and other Japanese politicians as well as a 
group of business leaders. 


Rong Viren came to Osaka to continue his Japan trip, his 
first one since he became vice president in 1992. He also 
called on business leaders from the Kansai area to help 
invite Japanese investments to China. 


Li Peng Visits Cheju Island in South Korea 


Li Comments on Nuclear Agreement 


OW04 11040694 Beijing XINHUA in English 0344 
GMT 4 Nov 94 


{[FBIS Transcribed Text] Cheju, November 4 (XIN- 
HUA)—Chinese Premier Li Peng said that China hopes 
the nuclear agreement signed between the Democratic 
P?ople’s Republic of Korea (DPRK) and the United 
States in Geneva last month will be faithfully imple- 
mented. 


Li made the remas at a press conference at Shilla Hotel 
here this morning before concluding a five-day official 
visit to the Republic of Korea (ROK). 


“China welcomes the nuclear agreement reached by the 
DPRK and the U.S. and holds that the agreement will be 
conducive to peace and stability of the Korean penin- 
sula,” he said. 


Under the Pyongyang-Washington agreement, the U.S. 
and other countries will provide light-water reactors to 
the DPRK in exchange for Pyongyang’s freezing of its 
nuclear program. The two countries also decided to 
establish diplomatic liaison offices in each other's capi- 
tals. 


Li noted that the Chinese Government sincerely hopes 
the agreement will be faithfully implemented and will 
use its own approach to support the implementation of 
the agreement. 
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China is willing to see a peace and stable Korean 
peninsula and supports any action which will be condu- 
cive to the peace and stability of the peninsula, Li said. 


He went on to say that China welcomes dialogues and 
exchanges between the south and the north of the Korean 
peninsula. 


Referring to China’s external policy, Li said that the 
Chinese Government always upholds independent for- 
eign policy and especially attaches importance to the 
development of friedly relations with its neighbors. 


Such friendly ties can be maintained if countries uphold 
the five principles of peaceful co-existence, he con- 
tinued. 


Li said that it is for the government and people of a 
country to select social system and China will never 
impose its own model of development on other coun- 
tries. 


Li Peng Calls Trip ‘Successful’ 


OW0411040794 Beijing XINHUA in English 0334 
GMT 4 Nov 94 


[FBIS Transcribed Text] cheju. November 4 (XIN- 
HUA)}—Visiting Chinese Premier Li Peng said here 
today that his visit to the Republic of Korea (ROK) is 
very successful. 


Li told a press conference that he is satisfied with the 
results achieved during his trip to ROK. 


He said his wide-ranging discussions with president Kim 
Yong-sam and other ROK Government officials on 
bilateral, regional and international issues will help the 
two sides to further their cooperation, especially in the 
field of economic development. 


“The visit will not only help promote Sino-ROK. good 
neighborly relations, but also be conducive to the main- 
tenance of regional peace and stability, the peace and 
stability in the Korean peninsula in particular,” Li 
pointed out. 


During the press conference, Li also talked about China’s 
stand and policy concerning the situation in the Korean 
peninsula and other international issues. 


Li, who arrived in ROK on Monday for a five-day 
official visit, is expected to wind up his ROK trip today. 


Jiang Zemin To Meet Kim Yong-sam 


OW0411042494 Beijing XINHUA in English 0357 
GMT 4 Nov 94 


{[FBIS Transcribed Text] cheju, November 4 (XIN- 
HUA)}—Chinese President Jiang Zemin will meet with 
President of the Republic of Korea (ROK) Kim Yong- 
sam in Jakarta, Chinese Premier Li Peng said here today. 
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Addressing a press conference, Li said the meeting will 
take place in the near future in Jakarta when Jiang and 
Kim attending the informal meeting of the leaders of 
APEC members. 


The Chinese president attaches great importance to the 
development of the Sino-ROK relations and he would 
like to visit ROK, but the date will be fixed through 
diplomatic channels, Li said. 


Kim had extended the invitation to Jiang in March this 
year when he visited Beijing and Jiang had accepted the 
invitation, Li said. 

Premier Li Peng is epected to conclude his five-day 
official visit to the Republic of Korea today. 


Li Achieves ‘Fruitful’ Visit 


OW0411071394 Beijing XINHUA in English 0613 
GMT 4 Nov 94 


{[FBIS Transcribed Text] heju, November 4 (XIN- 
HUA)—Chinese Premier Li Peng’s five-day official visit 
to the Republic of Korea (ROK), the first ever visit to the 
country by a Chinese premier, has been a success and has 
achieved fruitful results. 


During his visit starting from Monday, the premier held 
talks with President Kim Yong-sam and met with 
National Assembly Speaker Hwang Nak-chu and Prime 
Minister Ni Yong-tok. In their talks, the two sides 
exchanged views on bilateral ties and regional issues of 
mutual concern. 


Li’s visit has enhanced the economic and trade cooper- 
ation between China and the ROK. The Chinese and 
ROK leaders shared the view that the two countries have 
a complementary nature and that expansion of economic 
and trade relations will be useful not just to the two 
countries, but to the economic development and 
common prosperity of northeast Asia and Asia as a 
whole. 


As a means of opening up the potential of economic and 
trade cooperation, China and ROK signed agreements 
on the peaceful use of nuclear energy and on civil 
aviation and a memorandum on joint development of 
medium-sized aircraft. 


In addition to touring several industrial enterprises in 
the ROK, Li also met with industrial leaders and briefed 
them on China’s policies and long-term programs of 
economic development. 


The Chinese premier said he hoped more ROK firms 
would participate in developing China's transport, 
energy, and other infrastructural industries. 


The Chinese premier and ROK leaders agreed that the 
development of bilateral relations not only conforms 
with the interest of the peoples of the two countries and 
will also be conducive to peace and stability in the 
Korean peninsula and through northeast Asia. 
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During his visit, Li also emphasized that all parties 
concerned should further promote peace and stability on 
the Korean peninsula and support the north and the 
south of the Korean peninsula in their efforts towards 
peaceful reunification. 


Both China and the ROK welcome the framework agree- 
ment on the nuclear issue reached by the Democratic 
People’s Republic of Korea (DPRK) and the United 
States in Geneva last month and hope that the agreement 
will be faithfully implemented. 


Li Peng Departs Cheju 
OW0411102694 Beijing XINHUA in English 0957 
GMT 4 Nov 94 


{[FBIS Transcribed Text] Cheju, ROK, November 4 
(XINHUA}—Chinese Premier Li Peng left here for 
home this afternoon by special plane at the end of a 
fruitful five-day official visit to the Republic of Korea 
(ROK). 


During his visit, Li Peng held wide-ranging talks with 
ROK President Kim Yong-sam on ways of reinforcing 
the good neighborly relations between the two countries, 
expanding bilateral economic and trade cooperation and 
maintaining peace and security on the Korean peninsula. 


Li also met with ROK National Assembly Speaker 
Hwang Nak-chu, Prime Minister Yi Yong-tok, and per- 
sonages of economic and business circles. 


The trip also took the Chinese premier to a few well- 
known enterprises. 


Meanwhile, China and ROK signed three accords in 
Seoul on October 31 on further strengthening their 
cooperation. 


These are an agreement between the two governments on 
“Cooperation in the Peaceful Use of Nuclear Energy,” a 
provisional agreement on direct air services between the 
two countries, and a memorandum on “The Joint Devel- 
opment of Aircraft for Civilian Use” by the two govern- 
ments. 


Chinese Foreign Minister Qian Qichen, minister in 
charge of the State Planning Commission Chen Jinhua 
and Minister of Foreign Trade and Economic Coopera- 
tion Wu Yi also left here on the same plane. 


Newspaper Views Results of Li Peng’s ROK Visit 


HK0411093894 Hong Kong TA KUNG PAO in Chinese 
3 Nov 94 p 3 


Special dispatch” from Seoul by staff reporter Zheng 
Gangying (6774 6921 5391), 2 November: “Li Peng 
Scores a Range of Results in His Visit to the ROK”] 


{[FBIS Translated Text] Chinese Premier Li Peng has 
been visiting the ROK the past three days. During this 
period he has held official talks with ROK President 
Kim Yong-sam; met with ROK National Assembly 
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Speaker Hwang Nak-chu and ROK Prime Minister Yi 
Yong-tok; and met with leading ROK entrepreneurs and 
businessmen. The main official meetings came to an end 
yesterday and this was followed by visiting various 
places in the ROK. We can now review the results of Li 
Peng's visit to the ROK and the opinions of the local 
community on his visit. 


Promoting Friendly Cooperation Between the Two 
Countries 


As the initial results of Li Peng's current visit to the 
ROK, the two governments have reached a consensus of 
opinion on many issues. 


On the issue of economic cooperation, the leaders of the 
two countries were satisfied at the development of bilat- 
eral economic relations and trade, particularly stressing 
the importance of their two economic cooperation coun- 
cils in promoting the economic and trade cooperative 
relationship between the two countries. The two leaders 
also encouraged South Korean enterprises to make 
investment in China and to participate in China's eco- 
nomic construction. Kim Yong-sam expressed the 
ROK’s positive attitude in supporting the restoration of 
China’s status in GATT and hoped that both countries 
would strengthen cooperation in the World Trade Orga- 
nization, soon to be established by GATT. 


On the issue of regional peace and stability, the leaders of 
the two countries hoped that the Korean Peninsula 
would move toward peace and stability and held that the 
current problems be solved through peaceful dialogue. 
When talking about the Taiwan issue, Li Peng reiterated 
China's constant position and President Kim Yong-sam 
also reiterated the ROK’s position of regarding Taiwan 
as an unalienable part of China’s territory and firmly 
adhering to the principle of one China. 


The leaders of the two countries separately indicated 
that the current visit uld inevitably further promote 
friendly and cooperati relations between the two coun- 
tries and they would aake joint contributions to peace 
and stability in northeast Asia and in the Asia-Pacific 
region as a whole. 


The two governments signed a series of important doc- 
uments, including the aviation agreement, the agreement 
on peaceful utilization of nuclear energy, and the mem- 
orandum on joint studies of civil aviation cooperation. 
This was the most substantial result achieved so far in 
the visit and it is now still too early to say what results 
have been achieved by the economic delegation accom- 


panying Li Peng. 


Political Cooperation Has Yet To Be Strengthened 


What, then, was the reaction to Li Peng's visit in the 
local community? According to what we have seen and 
understand in the past few days, although the ROK 
Government gave a warm reception to the Chinese 
visitors and some large enterprises pinned great hopes on 
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the arrival of the economic and trade delegation, there 
was no warm reaction from the general public. A major 
reason was that many South Korean people thought that 
although trade between China and the ROK had 
increased greatly, the two countries still had a long way 
to go in establishing solid cooperation in the political 
aspect. 


The problem was related to the fact that China and the 
ROK had been continuously antagonistic for more than 
40 years without any communications and normal rela- 
tions between the two countries have only existed for a 
mere two years. Thus, it will take time for the two 
governments to increase mutual understanding and 
trust. The differences between the social systems in the 
two countries brought about many ideological differ- 
ences, which also exist among the general public. So, it 
will also take time for the two peoples to increase their 
communications and mutual understanding before a 
fundamental change in their thoughts is made. 


In addition, many South Korean people thought that the 
top Chinese leader to visit their country should be 
President Jiang 


Zemin, because the Chinese president has not visited the 
ROK so far although two presidents of the ROK have 
visited China. When Kim Yong-sam visited China last 
March, some people in South Korea criticized this and 
said that Kim's visit was inappropriate because after 
former President No Tae-u visited China, the Chinese 
president did not pay a return visit to the ROK. 


Therefore, common people in South Korea were rather 
indifferent to Li Peng's visit. It is said that the Chinese 
Foreign Ministry gave an explanation on this to the ROK 
side and said that, because Jiang Zemin would attend an 
international meeting in Indonesia, he could not find a 
suitable time for a visit to the ROK. The ROK Govern- 
ment expressed understanding on this but the general 
public did not accept this. 


Grand Welcome Offered By the Economic and Business 
Circles 


Even so, the ROK enterprises and business circles still 
attached great importance to Premier Li Peng’s visit. In 
particular, some large enterprises with huge investment 
projects in China, such as Samsung, Daewoo, and Hyun- 
dai, all hoped to take this opportunity to demonstrate 
their strength to the Chinese leader in order to seek 
greater development opportunities in China in the 
future. For example, when Li Peng visited Daewoo's 
automobile factory, almost all workers there stopped 
their work and lined along the two sides of the several- 
hundred-meter-long road to applaud and welcome the 
visitors and the scene was very warm. 


The warm and cordial reception given by the enterprises 
and the business and the business circles also provided a 
more favorable environment for people-to-people 
exchanges between the two countries. 
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In general, the initial resuits of Li Peng’s current visit can 
be affirmed. Politically, the visit has increased mutual 
understanding between the two governments; the twu 
sides better understand each other's opinions on issues 
in Asia and in the worid; and both sides held the same 
opinion on the issue on the Korean Peninsula and agreed 
that the problems should be solved through peaceful 
talks and consultations, also agreeing to make effort to 
achieve this objective. All this is of positive significance 
for the maintenance of peace in the local region, in Asia, 
and in the world as a whole. 


The expa sion of the communications channels in the 
fields of economic cooperation and cultural exchanges is, 
of course, an indispensable way to increase mutual trust 
and strengthen cooperation in all aspects. 


Commentary on Li Peng’s Visit to ROK 


H1K0311123694 Beijing LIAQWANG in Chinese No 44, 
31 Oct 94 p 53 


International Commentary” by Qi Deliang (2058 1795 
5328): “Opening a New Chapter in PRC-ROK Friendly 
Relations—Commenting on Premier Li Peng's Visit to 
the Republic of Korea“ 


[FBIS Translated Text] At the invitation of Kim Yong- 
sam, president of the Republic of Korea (ROK), Premier 
Li Peng will pay a 5-day official visit to the ROK from 31 
October to 4 November. This is the first visit to the ROK 
by a state leader of China since the establishment of 
diplomatic relations between China and the ROK in 
1992 and following the visit to China of former ROK 
President No Tae-U and that of the present President 
Kim Yong-sam. 


The Chinese Government always favors peaceful coex- 
istence with all countries in the world and the develop- 
ment of friendly relations with them on the basis of the 
five principles of peaceful coexistence. Since the end of 
the cold war, ideological factors have been phase out and 
economic cooperation has been increasing in interna- 
tional relations. It is precisely with such a backdrop that 
the relations between China and the ROK have been 
established and developed. 


The ROK is separated from China only by a strip of 
water. Developing PRC-ROK bilateral relations is fully 
in keeping with the interests of the people of the two 
countries. The main objective of this visit by Premier Li 
Peng is to expand exchanges between leaders at the 
highest level of the two countries, promote and 
strengthen the relations of good-neighborliness devel- 
oped since the establishment of diplomatic relations 
between the two countries, expand cooperation and 
exchanges in economy, trade, industrial technology, and 
other fields, and maintain peace and stability on the 
Korean Peninsula. 


First of all, this visit to the ROK by Premier Li Peng is 
an important diplomatic step to further relax the tense 
situation on the Korean Peninsula. Recently, there has 
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emerged in the international community an endless 
controversy over the so-called “nuclear issue” in the 
Korean Peninsula. The United States and other Western 
countries have accused the Democratic People’s 
Republic of Korea (DPRK) of secretly developing 
nuclear technology and stated that this has constituted a 
serious threat to peace on the Korean peninsula. Sud- 
denly, the situation on the Korean Peninsula has become 
even tenser and more worrying. The international com- 
munity and countries concerned have taken some 
actions to relax the situation. To settle the nuclear issue 
on the Korean Peninsula and to improve bilateral rela- 
tions, DPRK and the United States have held talks on 
several occasions and have reached a framework agree- 
ment. To bring about national reconciliation and reuni- 
fication of the Korean Peninsula at an early date, the 
north and south sides have made work contacts on many 
occasions and have reached basic consensus on holding a 
summit. These moves have created conditions for 
relaxing the situation on the Korean Peninsula. How- 
ever, the implementation of the DPRK - U.S. framework 
agreement and the peace talks and reunification of the 
north and south sides of Korea still have to go through 
quite a complicated process. Therefore, the development 
of the present situation on the Korean peninsula remains 
one of the focuses of concern in the international com- 
munity. The Chinese Government is in favor of turning 
the Korean peninsula into a nuclear-free zone, settling 
the nuclear issue through dialogues and talks, bringing 
about peace and reunification of the Korean Peninsula, 
and maintaining peace and stability of the Korean Pen- 
insula. During his visit to the ROK, Premier Li Peng will 
exchange views with the ROK leaders on this issue and 
will explore ways of cooperation to bring about lasting 
peace on the Korean peninsula at an early date 


Further promoting PRC-ROK bilatera! relations of 
good- neighborliness and expanding | ateral trade and 
economic cooperation will be another important topic 
which Premier Li Peng will discuss with the ROK 
leaders. Although PRC-ROK diplomatic relations were 
established not long ago, bilateral relations, relations in 
bilateral trade and economic cooperation in particular, 
have developed very fast and exchanges in various fields 
have constantly increased. As far as trade is concerned. 
China has become the third biggest trade partner of the 
ROK, only behind the United States and Japan. 
According to incomplete statistics, the two-way trade 
volume between the PRC and the ROK in 1993 already 
reached $9 billion. In the first half of this year, the trade 
volume between the two countries was close to $3 
billion, nearly 60 percent over the same period last year. 
The total trade volume of the whole year in 1994 is 
expected to reach $12 billion. ROK businessmen began 
to invest in China in 1990. Following the establishment 
of diplomatic relations between the PRC and the ROK 
in 1992, the investments made by the ROK businessmen 
in China shot up. In 1993 alone, a total of about $260 
million of investments were made in more than 370 
projects. To date, various ROK enterprises have made 
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investments in more than 1,100 projects in China, 
involving a total of more than $700 million. However, 
viewed comprehensively from the situation of economic 
development and the situation of economic cooperation 
of the two countries at present, there is tremendous 
potential for trade and economic cooperation between 
the PRC and the ROK. The visit of Premier Li will 
certainly push trade and economic cooperation between 
the PRC and the ROK to a new stage. That several dozen 
leading figures in Chinese business circles will go with 
the delegation to the ROK shows China's interest in 
developing trade and economic relation with the ROK. 


In recent years, people have talked a lot about the sudden 
rise of the economy in Asia. Senior statesman Lee Kwan 
Yew of Singapore has made an optimists’ estimation. He 
thinks that in 30 years’ time, the total economic quantity 
of East Asia will reach the combined totals of North 
America and Europe. The sudden rise of Asia should 
first of all be attributed to the relative stability of the 
region. This can also be proved by the fact that the 
economy of warring areas has come to a standstill or 
declined. Such a situation has also proved the correct- 
ness and vitality of an ancient Chinese saying: Peace is 
valuable.” As a large country in Asia, China of course 
occupies a decisive position in the sudden rise of Asia. 
Either in relaxing the situation of the region or in 
promoting regional economic cooperation, China is 
playing a more and more positive role. Therefore, Pre- 
mier Li Peng's visit to the ROK is not only a big event in 
furthering the development of the PRC-ROK relations, 
but it is also a big event in stabilizing and developing the 
Northeast Asia region. People can expect that regional 
cooperation and economic development of the North- 
east Asia region will eventually attract as much attention 
as Southeast Asia. 


Tianjin Holds Reception for ROK’s Kim 
Tae-chung 


SK04 11033694 Tianjin People’s Radio in Mandarin 
2300 GMT 3 Nov 94 


[FBIS Translated Text] On the evening of 3 November 
Li Shenglin, acting mayor of the municipality, received 
in the meeting hall of the municipal people's govern. nent 
Kim Tae-chung, former leader of the ROK Democratic 
Party and chairman of the Peace Foundation for the 
Asia-Pacific Region of the ROK, as well as his wife and 
entourage. Mr. Kim Tae-chung arrived in Tianjin on 3 
November to pay a visit to the municipality. On the 
afternoon of 3 November, Nankai University held a 
ceremony to confer an honorary degree upon Mr.Kim 
Tae-chung. 


During the reception, Li Shenglin first expressed wel- 
come to the visit paid by Mr. Kim Tae-chung to the 
municipality and extended congratulations for receiving 
an honorary degree from Nankai University. China and 
the ROK are close geographically. The history between 
the people of the two countries has been very long. Since 
the establishment of diplomatic relations, the friendly 
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contacts between the two countries have become more 
frequent. It is certain that the exchanges and cooperation 
between the two countries will achieve faster develop- 
ment. In citing the issue of enhancing the cooperation 
between Tianjin and the ROK, Li Shenglin stated: Over 
the past few years, Tianjin has scored marked achieve- 
ments in opening itself to the outside world and the 
economic cooperation between Tianjin and the ROK has 
achieved great progress. The number of ROK-funded 
enterprises in the municipality and enterprises jointly 
run with the ROK increases daily. Both China and the 
ROK are in the Northeast Asia region and supplement 
each other's strong points. Therefore, the prospect for 
cooperation by the two countries is very broad and both 
Tianjin and the ROK should make mutual efforts to 
further promote exchanges and cooperation. 


During the reception, Mr. Kim Tae-chung stated: 
Tianjin is the Chinese city nearest to the ROK and has a 
good investment environment. The ROK attaches great 
importance to the role of Bohai Economic Rim with 
Tianjin as its main area. It is sincerely hoped that the 
cooperation between Tianjin and the ROK will achieve 
great and important progress. 


Attending the reception were Lu Xuezheng, vice 
chairman of the municipal people’s congress standing 
committee; Ye Disheng, vice mayor of the municipality; 
and responsible persons from the municipal foreign 
affairs office and Nankai University. 


Near East & South Asia 


‘Arafat Meets Tian Zengpei; Supports One-China 
Policy 


OW 0311134094 Beijing XINHUA Domestic Service in 
Chinese 1455 GMT I Nov 94 


[By reporter Xia Haitao (1115 3189 3447) 


[FBIS Translated Text] Casablanca, 31 Oct (XIN- 
HUA)—'Arafat, PLO Executive Committee chairman, 
met here today with Tian Zengpei, Chinese vice foreign 
minister, who was attending the Middle East-North 
Africa Economic Summit as the head of a Chinese 
Government delegation. 


At the meeting, Arafat stated his views on the summit 
and emphasized that without estabiishing a lasting and 
just peace in the Middle East, the region cannot enjoy 
stability, much less development. ‘Arafat thanked China 
for its support for the Palestinian people’s cause. He 
said: Palestine adiieres to the one China policy. China is 
a true friend of the Palestinian people. Palestine will not 
do things that are damaging to China. As far as this 
question is concerned, there is no room for compromise. 
Tian expressed his appreciation and said: The first 
Middle East-North Africa Economic Summit reflects the 
aspiration of the countries and peoples in the region for 
maintaining peace and promoting economic develop- 
ment; and it will have a positive impact on facilitating 
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the Middle East peace process, developing relations 
between various countries in the region, and premoting 
regional economic cooperation. China supports the 
Middle East peace process, and sincerely hopes that the 
Middle East problem will be settled in a just and com- 
prehensive way so as to create more favorable conditions 
for the regional economic cooperation. China is willing 
to take part in economic rehabilitation and regional 
economic cooperation in the Middle East. 


Tian also met separately with Jordanian Crown Prince 
Hassan and Filali, Moroccan Minister of State for For- 
eign Affairs and Cooperation, and exchanged views with 
them on the Middle East-North Africa Economic 
Summit and bilate-al relations. 


Earlier, Tian also met with Shi-wa-bu [name as 
received], World Economic Forum president, one of the 
summit organizers. 


Procurator General Meets Egyptian Visitors 


OW0311130194 Beijing XINHUA in English 1223 
GMT 3 Nov 94 


[FBIS Transcribed Text] Beijing. November 3 (XIN- 
HUA)—Zhang Sigqing, procurator-general of the Chinese 
Supreme People’s Procuratorate, met with and gave a 
banquet in honor of Ragaa el Arabi, attorney general of 
Egypt, here this evening. 


During their meeting at the Great Hall of the People, the 
two held a cordial talk in a pleasant atmosphere. 


The three Egyptian visitors arrived here this evening on 
a one-week goodwill visit to China as guests of the 
Supreme People’s Procuratorate. 


Sudanese Foreign Minister Leaves for Beijing 


OW0411105594 Beijing XINHUA in English 1011 
GMT 4 Nov 94 


[FBIS Transcribed Text] khartoum, November 4 (XIN- 
HUA)—Foreign Minister Husayn Abu-Salih left here 
this morning for Beijing on a week-long official visit to 
China. 


“We consider this visit very important, aiming at 
strengthening relations between Sudan and China,” the 
minister said in an exclusive interview with XINHUA 
before departure from Khartoum Airport. 


He added that the two countries have long and remark- 
able bilateral relations which benefit the Sudanese 


people. 


“We are, therefore, keen on developing and promoting 
them,” he said. 


“We believe the Sudanese-Chinese relations are 
embarking on a new phase, under the new world order,” 
Abu-Salih said. 


He pointed out that the visit is aimed at seeking to 
strengthen political ties and consolidate economic rela- 
tions between the Sudan and China. 
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Political & Social 


Journal Analyzes Deng's State of Health 


HK0411090294 Hong Kong CHENG MING in Chinese 
No 205, J Nov 94 pp 6-8 


Notes From a Northern Journey” by staff reporter Lo 
Ping (5012 0393): “Secrets of Deng Xiaoping’s Health 
Conditions“ 

FBIS Translated Text] In the traditional idea of the 
Chinese people, “death” is an ominous word. So old 
people who are on the brink of death do not like to 
mention this word; instead, they like to say pass away 
or “go away. 


Mao Zedong created a new word. He did not say “death” 
nor “pass away”; instead, he talked about “going to see 
Marx.” 


Deng Xiaoping did not say “going to see Marx” or 
“going to see Mao Zedong: instead, he said “going to 
see the premier” (referring to Zhou Enlai) and “com- 
rades-in-arms who moved ahead.” 


Howe ver, a strange thing in Deng’s later years, which has 
been rarely seen in China and foreign countries from 
ancient times to the present day, is that before he has 
actually gone to “see the premier” and “comrades- 
in-arms moving ahead,” the mass media have frequently 
reported his “death” and then the Chinese Foreign 
Ministry spokesman has hastily denied the rumor. Such 
rumors and denials have been repeated again and again 
and are happening more and more frequently. 


In mid-September, Deng finally accepted his doctors’ 
proposal and used a wheelchair and rumors again spread 
everywhere This not only caused the Shanghai Stock 
Market's sharp drop but also affected the stock market 
on the other side of the strait. 


Truth of His Health Condition in Mid-October 


While sitting in the wheelchair, Deng Xiaoping read 
newspaper articles and internal reports, so he naturally 
knew of the rumors about his death. Did he consider why 
there were so many rumors? 


The reason was quite simple. Deng Xiaoping’s death will 
produce sensational effects. In addition, there were two 
other factors. First, the CPC authorities have always 
imposed a blackout on his real health condition. Second, 
the people are looking forward to changes. The Chinese 
people at home and abroad are unhappy to see the 
present tough and arbitrary domestic and external poli- 
cies pursued by the CPC authorities, especially those 
toward Hong Kong and Taiwan, and are plagued by 
China’s corruption, crimes, and the difficulties in peo- 
ple’s living conditions. The situation has become quite 
unbearable and the people are looking forward to 
changes. The opportunity for such changes will be Deng 
Xiaoping’s death. 
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Since September, various rumors have appeared about 
Deng. Some rumors said that Deng was confined to bed 
for poor health and might never recover, other rumors 
said that Deng had contracted an incurable disease and 
had been hospitalized. The most sensational rumor said 
that Deng had gone to “see the premier.” Was Deng still 
alive or dead? Was he seriously, or even critically, ili? 
Was he going to see the doctors in the intensive-care 
ward or his “comrades-in-arms moving ahead?” Was he 
struggling with the god of death or playing with his 
grandchildren? 


Through investigations in many aspects, we know that 
up to 9 October, Deng Xiaoping was still alive and in the 
world. However, the rumors did not stop in mid- 
October. 


Deng Took to a Wheelchair for the First Time 


On I October, PRC national day, Deng Xiaoping met 
people in a wheelchair for the first time. 


That afternoon, Deng stepped down from a car and then 
sat in a wheelchair when entering the Diaoyutai National 
Guesthouse. There, he met a group of Political Bureau 
members and Central Military Commission [CMC] 
members, and gave a dinner in honor of some old cadres 
and CMC members. In his speech, Deng stressed the 
importance of arty building. He said: The ruling posi- 
tion of the Communist Party is now facing threats and 
challenges ar.d the key lies in the party itself, that is, the 
party must place itself in a correct position. Why did the 
Communist Party in the Soviet Union collapse? Because 
its ruling line and central task were incorrect. The line, 
the central work of the ruling party, and the self-building 
of the ruling party are factors that determine the destiny 
of the ruling party and also determine the destiny and the 
future of the state. 


Bo Yibo Relayed Deng Xiaoping’s “Worries” 


On 9 October, being entrusted by Deng Xiaoping, Bo 
Yibo met with responsible people of the CPC Central 
Propaganda Department, the Information Office of the 
State Council, the XINHUA News Agency, RENMIN 
RIBAO, JIEFANGJUN BAO, QIUSHI, and the Min- 
istry of Radio, Films, and Television. Attending the 
meeting also were members of the CPC Central Secre- 
tariat Ding Guangen, Wei Jianxing, Wen Jiabao, and Wu 
Bangguo. 


Bo Yibo said: Today, Comrade Xiaoping has told me to 
say something to you comrades. The development of 
some events has made Comrade Xiaoping feel uneasy. 
Comrade Xiaoping was uneasy about the fact that people 
at home and abroad always linked his health with the 
future and the destiny of the state. He said: I am always 
thinking how to solve this problem better. Inside the 
party, at home, and in overseas areas, my personal role 
and influence are considered very heavy and important. 
This is not a good thing. One day, when I really die, this 
may cause shocks o the party and the state. I hope that 
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in a short period of time, the central and provincial 
leading bodies will unify their thinking, make firm their 
determination, and closely unite around the party cen- 
tral leading body with Comrade Jiang Zemin at the core. 
There can only be one center and only one central 
leading authority. All people and institutions must be 
conscious in safeguarding the central leading collective 
and the core of this collective. This must not be changed 
because of changes of leaders or because of the changes 
of leaders’ opinions and attention. 


Deng Always Thought About a Highly Centralized 
System of “Democratic Centralism 


Comrade Xiaoping said: Whenever there is a rumor 
about my critical illness or death, there is panic and the 
stock market is affected. The party committee (referring 
to the Shanghai Municipal CPC Committee) has held a 
meeting to clarify the fact but the effect was still not 
sufficient. This is a serious problem. I will certainly die 
and this is a law of nature. This should be correctly 
understood and approached. The propaganda depart- 
ment should do more work. The key still lies in further 
improving the system of democratic centralism. That ts, 
the whole party should obey the central leading Ax. At 
present, it seems extremely necessary to propery solve 
this issue and action should not be delayed any more. 
Otherwise, I will be very uneasy. 


What Deng Xiaoping mentioned—that once there had 
been a rumor about his critical illness or death, there was 
a panic in society and the stock market was affected, and 
no obvious effect was produced even though the party 
committee held a meeting to clarify the facts—is com- 
pletely true. However, it was completely irrelevant 
regarding his remarks requiring the propaganda organs 
to do something to solve this problem. What can the 
CPC propaganda organs do today? How can XINHUA 
and RENMIN RIBAO mention this issue? His idea 
about improving the system of democrat:. centralism 
was even more incorrect. The cause of the current 
phenomenon is the fact that China remains a country of 
rule by man and the fundamental resolution lies in 
changing rule by man into rule by law. It is never easy to 
effect such a change and this can never be done by the 
propaganda organs or realized through the system of 
“democratic centralism.” This needs a firm determina- 
tion by the top authorities and through reform of the 
political system and there is no other option. 


Deng Xiaoping said that he was “uneasy” about this but 
he never said that he was uneasy about the 4 June 
Massacre in 1989. It is obvious that his ease and 
“unease” are all based on the principle of consolidating 
his rule by man. 


Some Words Sound Like His Deathbed Testament: 
Everything Must Follow the Core of Jiang 


Bo Yibo then said: On this issue, Comrade Xiaoping 
mentioned the folllowing five points: 
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1. This is an old problem. It has not been properly solved 
and I should bear the main responsibility. We should 
now give less publicity to my opinions and my previous 
speeches and give more publicity to the party central 
leading body with Comrade Jiang Zemin at the core. 


2. Further improving and perfecting the system of dem- 
ocratic centralisin in the party and the state and guaran- 
teeing the authority and role of the currert central 
leadership. 


3. The whole party and the whole Army must uncondi- 
tionally and consciously safeguard the leadership of the 
party Central Committee, opposing and eliminating 
words and deeds detrimental to the central leadership. 


4. The provincial party and government leading bodies 
must strictly and consciously safeguard the authority of 
the central leadership, give consideration to the overall 
national interests, and conscientiously carry out the 
principles and policies laid down by the central leader- 
ship. They must not go their own ways or do anything 
detrimental to the authority of the central leading col 
lective. 


5. The work of selecting successors should be quickened 
and should be included in the party's day-to-day work 
schedule. All provinces, prefectures, large enterprises, 
and institutions of higher education should properly 
carry out this task. 


The “Core” of the Party Has Not Become the Core of 
the Armed Forces 


At the meeting, Bo Yibo also relayed another opinion of 
Deng Xiaoping: The central and local party, govern- 
ment, and military organs should turn to the party 
Central Committee, the State Council. the CMC, and the 
Central Secretariat for instructions or guidance if they 
want to deliver reports about anything or put forward 
any proposals; they should not turn to Deng. Deng 
Xiaoping said that he could not do anything now and 
could not read so many letters. He will just transfer the 
letters and reports to the central leading body. This is not 
good because it could delay the handling of important 
issues and might cause trouble. 


At the meeting, Bo Yibo revealed that some Central 
Committee members, provincial party committee secre- 
taries, provincial governors, ministers, military region 
commanders and political commissars, and even enter- 
prise managers, party secretaries, and university presi- 
dents still wrote letters to Deng Xiaoping or his office, 
which sometimes receives as many as 120 letters and 
telegrams a day. As a result, Deng’s office staff had to be 
increased. Bo Yibo also revealed that when delivering 
reports to the CMC, the military regions and group 
armies mostly addressed their reports to Chairman Deng 
and the CMC or addressed the reports to Chairman 
Deng, Chairman Jiang, Vice Chairman Liu, and Vice 
Chairman Zhang of the CMC. 
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According to what Bo Yibo revealed, although Deng 
Xiaoping has become senile now, his “lofty aspirations” 
remain unchanged and he is still “working hard for the 
cause of communism.” His words about establishing the 
authority of Jiang Zemin sounded like his deathbed 
testament. Unfortunately, the senior military officers 
still regard Deng as chairman of the CMC and disregard 
Jiang. Jiang, being the “core” of the party, has not 
actually become the core of the armed forces. 


Deng Xiaoping’s Tragedy 


it seems that Deng Xiaoping is suffering from amnesia 
and has forgotten that the situation was caused com- 
pletely by himself. Although he withdrew from the 
political circles in a formalistic way, he remained more 
powerful than the party’s general secretary. He could do 
anything in a haphazard way to violate or trample upon 
the party’s system of democratic centralism such as by 
dismissing Hu Yaobang and to violate and trample upon 
the party's principle of the party commanding the armed 
forces by using the armed forces to drive Zhao Ziyang 
from power. He is certainly a backstage paramount ruler 
riding roughshod over the party and, even though Jiang 
Zemin was appointed by him personally, Jiang is by 
nature a puppet leader. After Deng resigned from the 
chairmanship of the CMC, he still frequently met with 
military leaders. Therefore, in the eyes of the military 
region commanders and political commissars, he is cer- 
tainly more important and powerful the the incumbent 
chairman of the CMC. No wonder thai, nen delivering 
reports to the CMC, the commanders and political 
commissars still addressed the reports to him and called 
him chairman or put his name ahead of incumbent 
chairman Jiang Zemin. 


Now, after being put in a wheelchair, he thinks that if 
this state of affairs continues, his death might affect the 
authority of the party central leading body and General 
Secretary Jiang Zemin. However, it was he who trampled 
upon the system of democratic centralism and the prin- 
ciple of the party commanding the armed forces. Today, 
he has turned to call on other people to improve and 
perfect the system of democratic centralism and told 
other people to obey the party central leadership uncon- 
ditionally and follow the principle of the party com- 
manding the armed forces. This is actually Deng Xiaop- 
ing’s tragedy. 


The Background to RENMIN RIBAO’s Commentary 


According to informed sources in the Central Propa- 
ganda Department, the editorials in RENMIN RIBAO 
and the commentator's article entitled “The Party Must 
Attend to Party Affairs” were all written by a group of 
people organized by Ding Guangen according to Deng 
Xiaoping’s recent instructions. Deng Xiaoping told Ding 
Guangen: When there are rumors at home and abroad 
about my being critically ill or dead, many people believe 
and become nervous and panic-stricken. The problem 
exists inside the party. Chen Yun, Peng Zhen, and | 
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noticed this as early as 1983 but it has still not been 
properly solved in II years. This may leave some serious 
problems and may cause conflicts. So, it upsets people 
and affects social stability. I think that some cadres have 
also noticed the harmfulness and seriousness of the 
problem. If no attention is paid to it, some major trouble 
may occur in the future. 


Ding Guangen relayed Deng's remarks at a meeting of 
the Central Secretariat on 10 September. Then, this was 
published in DONGTAI [TREND] compiled by the 
Central Secretariat, with a note written by Jiang Zemin, 
and was issued to the party committees at the provincial 
and ministerial level. Jiang Zemin's note said: “We 
should seriously study Comrade Xiaoping’s teaching in 
connection with the conditions of various departments 
and leading bodies and should properly solve the prob- 
lems in people's minds by drawing inferences about 
other cases from one instance. This is of great impor- 
tance.” 


Are Deng Xiaoping’s Days Numbered? 

The commentator's article “The Party Should Attend to 
Party Affairs” quoted Deng by saying that “things in this 
party should be attended to or trouble may occur.” It 
also quoted ancient writer Fan Zhongyan's famous 
words: “One who lives at a high place as a temple should 
think about the well-being of the people; one who lives at 
a far place away from the capital should think about the 
well-being of the sovereign.” This was thought pro- 
voking, and some scholars guessed that the quotation 
indicated Deng’s days were numbered. 


Deng Xiaoping, who asserted himself as an ordinary 
party member, uttered some remarks to Ding Guangen, 
member of the Central Secretariat; then, this Central 
Secretariat member took his words as a supreme order 
and relayed it at a meeting of the Central Secretariat and 
published it in DONGTAI to guide the whole party. 
Moreover, the general secretary of the party also wrote a 
respectful note upgrading the words from “instruction” 
to “teaching.” Did this not obviously demonstrate the 
image of Deng Xiaoping as a paramount ruler behind the 
scenes? However, Deng Xiaoping himself said that this 
was abnormal and represented a serious problem which 
might affect the authority of the party central leading 
body with Jiang Zemin at the core; and it seemed that he 
himself was quite innocent and helpless... 


What trick is the CPC now playing“ 
Publication of Deng Xiaoping’s Works Hailed 


RENMIN RIBAO Editorial 


OW 0311141794 Beijing XINHUA Domestic Service in 
Chinese 1034 GMT 3 Nov 94 


[RENMIN RIBAO editorial: “Another Great Event in 
Theoretical Building—Warmly Congratulating the Pub- 
lication and Distribution of the First and Second Vol- 
umes of the Selected Works of Deng Xiaoping’; date not 
given] 
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{[FBIS Translated Text} Beijing, J Nov (XINHUA)}— 
With the approval of Comrade Deng Xiaoping, the 
second edition of the Selected Works of Deng Xiaoping 
(1938-1965) and the Selected Works of Deng Xiaoping 
(1975-1982) has been published by the People’s Pub- 
lishing House after being revised by the Editorial Com- 
mittee on Party Literature of the CPC Central Com- 
mittee. The book is renamed Volume I and Volume 2 of 
the Selected Works of Deng Xiaoping and has been put 
on sale throughout the country starting 2 November. 
This is a great event in the party's theoretical building 
and also a great event in the political life of the party and 
the state. At a time when members of the whole party are 
penetratingly studying Volume 3 of the Selected Works 
of Deng Xiaoping, the publishing of Volume i and 
Volume 2 of the Selected Works of Deng Xiaoping will 
undoubtedly play a positive role in promotirg the study. 
It has an important practical meaning anc a profound 
historical significance for arming the entire party with 
the theory of bui! ding socialism with Chinese character- 
istics, promoting reform, opening up and the socialist 
modernization drive, and fulfilling various tasks set by 
the 14th CPC National Congress. 


Four articles have been added to Volume | of the 
Selected Works of Deng Xiaoping, three of which are 
talks by the author when he was general secretary of the 
CPC Central Committee. Fourteen articles have been 
added to Volume 2 of the Selected Works of Deng 
Xiaoping, including some important speeches and arti- 
cles by the author from the mid seventies to early 
eighties. Most of the speeches and articles are publicly 
released for the first time. In this way, the first, second 
and third volumes of the Selected Works of Deng 
Xiaoping are linked and mutually related in contents, 
and have formed a more complete system. They have 
provided us with a more perfect reader in our systematic 
study of Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. 


Comrade Deng Xiaoping occupied important leading 
posts of the party, the state, and the Army for a long 
time. In the long period of more than half a century, 
Comrade Deng Xiaoping censcientiously and penetrat- 
ingly pondered [si kao 1835 5072] and explored a series 
of important theories and practices centered on China's 
revolution and construction. All these have been put 
together in the three volumes. Articles in the first, second 
and third volumes of the Selected Works of Deng 
Xiaoping were released at different times. The situation 
and tasks faced by the party and the state in each time 
are different but, reading through Comrade Deng Xiaop- 
ing's works, we can see that there is a main line which has 
integrated the basic theory of Marxism with the practice 
of China’s revolution and construction, proceeded from 
reality in everything, sought truth from facts, and solved 
problems in revolution and construction in a creative 
manner. This is the most distinguishing feature of Com- 
rade Deng Xiaoping’s works. 
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Comrade Deng Xiaoping is the chief architect of China's 
reform, opening up, and socialist modernization. Car- 
rying forward and developing Mao Zedong Thought and 
creating the theory on building socialism with Chinese 
characteristics in the new historical period—this is the 
most important theoretical contribution Comrade Deng 
Xiaoping has made. Reading throrgh Volumes I and 3 
of the Selected Works of Deng Xiaoping in connection 
with Volume 3, one will see clearly the process of how 
this system of theory was formulated. devised, and 
developed step by step. It may be said that Comrade 
Deng Xiaoping has pondered for years the series of 
fundamental issues in regard to how to build, consoli- 
date, and develop socialism in an economically and 
culturally backward large country like China, and he has 
made exceedingly creative theoretical explorations in 
connection with the both the negative and positive 
experience of China's socialist construction as well as 
China's special circumstances. From the newly added 
articles of Volume 1 and Volume 2—Volume 2 in 
particular—of the Selected Works of Deng Xiaoping, one 
can see that Comrade Deng Xiaoping began pondering 
years ago the series of issues in regard to the path of 
development, phases, tasks, motive forces, external con- 
ditions, political guarantees, and strategic steps of 
China’s socialism. By following the steps of his prede- 
cessors on the one hand and breaking with outmoded 
conventions on the other, he displayed both great polit- 
ical courage by blazing a new trail of socialist construc- 
tion and great theoretical courage by opening new per- 
spectives for Marxism. The three volumes of Comrade 
Deng Xiaoping’s works form an organic whole. Reading 
through the three volumes together will help the reader 
obtain a comprehensive and systematic understanding of 
this scientific system of theory and its thrust and essence. 


In studying the volumes, we must carry forward the fine 
style of integrating theory with reality. We should— 
while focusing closely on the fundamental theme of what 
is socialism and how to build socialism, and bearing in 
the mind the ongoing conditions of reform, opening up, 
and the modernization drive—acquire a thorough 
understanding of how Comrade Deng Xiaoping has 
carried forward and developed Marxism-Leninism-Mao 
Zedong Thought and how he applied the Marxist world 
outlook, methods, theoretical principles and decision- 
making principles in attacking the actual problems in 
China. We should integrate emulation of Comrade Deng 
Xiaoping's strategy, theories, and viewpoints with emu- 
lation of his scientifRe approach and creativity in 
solving practical problems by applying the Marxist 
stand, viewpoint, and method. While studying carefully 
his writings and grasping their thrust and essence as a 
system of theory, we should pay attention to applying 
them in real life to help push forward work in all areas 
and help us do our work in line with principles, system- 
atically and with increased foresight and creativeness. At 
present, we should study the Selected Works of Deng 
Xiaoping in close connection with implementation of the 
guidelines of the Fourth Plenary Session of the 14th CPC 
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Centrzl Committee, further strengthen party building, 
enhance the cohesiveness and combat effectiveness of 
party organizations at all levels, and work hard for the 
accomplishment of the various tasks including reform, 
development, and stability. 


By making more extensive and thoroughgoing efforts in 
the study of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics at a time 
when Volumes | and 2 of the Selected Works of Deng 
Xiaoping are published will, without doubt, help raise 
immensely the theoretical and ideological level and the 
art of leadership of the whole party, and enable us to win 
one victory after another in our cause of reform, opening 
up, and socialist modernization. 


PEOPLE'S DAILY Editorial 


OW0311133994 Beijing XINHUA in English 1317 
GMT 3 Now 94 


[FBIS Transcribed Text] Beijing. November 3 (XIN- 
HUA)—The publication of the second edition of the first 
two volumes of the Selected Works of Deng Xiaoping on 
Nov. 2 is a major event in the political life of the 
Communist Party of China (CPC) and of the whole 
nation, said a PEOPLE'S DAILY editorial to be pub- 
lished tomorrow. 


Titled “Another Major Event in Theoretical Construc- 
tion“, the editorial said that as a senior leader of the 
CPC, the state and the Army, Comrade Deng Xiaoping 
made earnest and profound thinking and probing on the 
major theoretical issues and the practice concerning 
Chinese revolution and construction over the past 50 
years, and this is all reflected in the three volumes of his 
selected works. 


The editorial of the leading national newspaper pointed 
out that as the chief architect of China's reform and 
opening up and the socialist modernization construc- 
tion, Deng Xiaoping’s foremost theoretical contribution 
is his inheritance and development of Mao Zedung 
Thought and the creation of the theory of building 
socialism with Chinese characteristics in a new historical 
period. 

“The process of conceiving and gradual evolution of 
such a theoretical system can be well seen in his selected 
works”, it added. 


The works, the editorial noted, also illustrate that Deng 
Xiaoping has for a long time made thinking on a series of 
basic issues concerning how to construct, consolidate 
and develop socialism in such an economically and 
culturally backward huge country as China, and carried 
out creative theoretical explorations in the light of pos- 
itive and negative experience of China's socialist con- 
struction and the special conditions of the country. 

The articles added to the second edition of the first two 
volumes of Deng's works also show that some years ago, 
Deng had already made thinking on a series of issues 
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concerning China s socialism including its dev clopment 
road, stages, tasks, motive forces, external conditions, 
political guarantee and strategic steps, demonstrating 
Deng's enormous political courage in opening up a new 
socialist construction road and his enormous theoretical 
cours ge in opening up a new area in Marxist theory, the 
editorial pointed out. 

As for the study of Deng’s works, the editorial calls for 
focusing on the basic issue of what socialism is and how 
to build socialism and the practical issues of reform and 
opening to the outside world and modernization con- 
struction in China. 


Deng's Historical Contribution Cited 


OW 0411031594 Beijing XINHUA in English 0252 
GMT 4 Nov 94 


{[FBIS Transcribed Text] Beijing, November 4 (XIN- 
HUA)}—The Chinese Communist Party now has two sets 
of great Marxist works: One is Volume | to Volume 4 of 
the Selected Works of Mao Zedong and the other is 
Volume | to Volume 3 of the Selected NH of Deng 
Xiaoping. 

Pang Xianzhi, director of the Party Literature Research 
Center of the party central committee, and three other 
writers described in an article the two sets of works as the 
“most valuable ideological treasures” created by the 
Chinese Communist Party in protracted struggles. 


The second edition of the first two volumes of Deng's 
works has just been published. Volume 3 was published 
a year ago. 


The three volumes of Deng’s works cover a period of 55 
years, from 1938 to 1992. They contain 222 articles, 
speeches, talks and inscriptions totalling 800,000 Chi- 
nese characters. In fact, Deng's most important works 
are included. 


The article, to be published in major newspapers 
tomorrow, says, “sweeping changes took place in China 
and the rest of the world in the 50-plus years covered in 
the three volumes of selected works of Deng Xiaoping.” 


It says that in the great course of history Deng has made 
“outstanding contributions” to pushing forward the 
advance of history by serving as a member of the first 
generation of the party's central leading body, as a core 
of the second generation of the party's central leading 
body, as the chief architect of China's reform and 
modernization drive and as a statesman with great 
influence internationally. 


The article also summarizes the basic ideas of Deng 
Xiaoping contained in the three volumes. 


Volume | (1938-1965) shows the development of his 
ideas, many of which are still of great significance today. 
His works published while he served as the general 
secretary of the party central committee reflect his 
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Participation in the joint exploration of socialist con- 
struction, showing the buds of his ideas of building 
socialism with Chinese characteristics. 

In Volume 2 (1975-1982) Deng developed, in a compre- 
hensive and systematic manner, the basic viewpoints of 
Marxism-Leninism and Mao Zedong Thought con- 
cerning socialism and outlined the framework and con- 
tents of his theory of building socialism with Chinese 
characteristics. 

In Volume 3 (1982-1992) he summarized fresh experi- 
ence in the reform, opening up and modernization drive 
and put forward a series of new viewpoints, making 
theoretical breakthroughs, and enriching, developing 
ami perfecting his theory of building socialism with 
Chinese characteristics in terms of contents and systems. 
The article describes emancipating the mind and seeking 
truth from facts as the “essence of and ideological basis 
for” Deng's theory and as a “red line running through 
the three volumes of his selected works. 


Emancipating the mind means studying new circum- 
stances and solving new problems under the guidance of 
Marxism. Seeking truth from facts means proceeding 
from reality in doing everything. 


The article says that over the past ten- plus years. at every 
crucial moment for the reform and on every key issue, 
Deng has always emphasized the importance of per- 
sisting in emancipating the mind and seeking truth from 
facts. 


Grasping this key issue means promoting the reform 
thoroughly, it says, noting that that is true of urban 
reform as well as rural reform. 


The article quoted Deng as saying: “Of course we will not 
slide back from scientific socialism to utopian socialism, 
nor will we let Marxism stagnate as some isolated thesis 
made dozens of years ago or even 100 years ago.” 


He also said, “We should not require Marx or Lenin to 
provide ready answers to questions arising 50 or 100 
years later after their deaths.” 


In 1980 he stressed the need to emancipate the mind on 
the question of what is socialism. 


In line with Deng’s ideas, the Chinese Communist Party 
has found, through practice, a correct road of building 
socialism with Chinese characteristics, the article says. 
It points out that Deng's theory of building socialism 
with Chinese characteristics has been ſormed and devel- 
oped gradually at a time when peace and development 
have become the main theme of the times, in the course 
of China's reform, opening up and modernization drive, 
and by summarizing historical experience, successful 
and unsuccessful, in building socialism in China and 
drawing on historical experience, positive and negative, 
in building socialism in other countries. 
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White drawing on Mao Zedong's successful experience in 
exploring how to build socialism, Deng mainly summa- 
rized the lessons from Mao's mistakes, it adds. 

He pointed out that after 1957 Mao shifted his attention 
to the carrying out of political movements and class 
%% 
orces. 


Deng alzo noted that in promoting the productive forces, 
not all of Mao’s methods and approaches were correct. 
For instance, he launched the “Great Leap Forward“ 
and backed the establishment of people's communes, 
both of which ran counter to the law governing economic 


growth. 


The article says that the issue of what is socialism and 
how to build socialism raised by Deng is one of over- 
riding importance for the theory of building socialism 
with Chinese characteristics. 

It adds that Volume 2 and Volume 3 of Selected Works 
of Deng Xiaoping contain Deng's most important and 
creative works in the course of forming and developing 
his theory of building socialism with Chinese character- 
istics. 
0 


The formation of Deng's theory of building socialism 
with Chinese characteristics occupies an important posi- 
tion in the history of development of Marxism, the 
article says. 

Summarizing the results of human civilization, Marx 
and Engels accomplished a revolution in the history of 
human understanding and founded Marxism. 


Marxism lays bare the laws governing the development 
of human society and demonstrates that socialism is 
bound to replace capitalism—an irreversible general 
trend. 

In accordance with the fundamental tenets of Marxism, 
Lenin found a revolutionary road not from books, but 
from reality, logics, philosophical thoughits and the com- 
munist ideal. He put forward the theory of the prole- 
tarian revolution at the era of imperialism, and founded 
Leninism and the first socialist country in the worid 


Combining the fundamental tenets of Marxism- 
Leninism with specific conditions in China, Mao 
Zedong found the road of surrounding the cities from the 
countryside, founded Mao Zedong thought and led 
China to embark on the socialist road. 


By inhering to and developing Marxism-Leninism and 
Mao Zedong Thought, in accordance with tremendous 
changes in the world today and in the practice of China's 
reform and modernization drive, Deng Xiaoping 
founded the theory of building socialism with Chinese 
characteristics—contemporary Marxism in China— 
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focusing on expanding the socialist productive forces, 
making reforms and opening China to the rest of the 
world. 


For the first time the theory provides, in a systematic 
way, tentative answers to a series of basic questions of 
how to build socialism in China—a large and economi- 
“The theory will be enriched, developed and perfected in 
practice, and yet its correctness has already been proved 
in practice,” says the article. 


Party Members Urged To Study Works 
0W0311142294 Beijing XINHUA in English 1406 
GMT 3 Now 94 


FIS Transcribed Text] Beijing, November 3 (XIN- 
HUA)—The Propaganda Department and the Organiza- 
tion Department of the Central Committee of the Com- 
munist Party of China (CPC) jointly issued a circular 
today, urging all local party committees to the 
second edition of the first two volumes of the 

Works of Deng Xiaoping. 


The circular hailed the two volumes, which are available 
in bookstores nationwide from Wednesday, as a ground 
basis of the theory of building socialism with Chinese 
characteristics. 


It urged all party members to study Deng's books ear- 
nestly to have a profound grasp of the originality, 
forming and development of Deng’s socialism theory, 
through learning what is socialism and how to build 
Four articles have been added to volume one, three of 
which are speeches by the author when he was general 
secretary of the CPC Central Committee. Fourteen arti- 
cles have been added to the original book of volume two, 
the majority of which have been publicized for the first 
time. 

The added articles represent some important ideas put 
forth by Deng Xiecping in mid-1970's and early 1980's. 
The circular said that the newly revised volume one and 
two of the Selected Works of Deng Xiaoping constitute a 
complete collection of imporiant works by comrade 
Deng Xiaoping, along with volume three, which was 
published last year. 


Party members should study the three books as a whole, 
the circular says. 

These works, it says, reflect Deng's basic theoretical 
ideas and policy thinking he forged from 1930's to 
1990's through combining the principles of Marxism and 
Leninism with the Chinese revolutionary and construc- 
tion practice. 

In addition, it says that these works are an inheritance 
and development of Marxism and Leninism and Mao 
Zedong Thought. 
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Report on Leaders’ Activities 27 Oct-3 Nov 
OW04 11035894 


[FBIS Editorial Report] PRC media from 27 October to 
3 November carried the following reports on PRC Cen- 
tral leadership activities. The source is noted in paren- 
theses after each report. 


Huang Ju Meets Australian Prime Minister—Australian 
Prime Minister Paul Keating met with visiting Shanghai 
Mayor Huang Ju in Queensland on 26 October. Huang 
Ju gave a briefing to his host on new developments in 
Shangnai's reform, opening up, and economic construc- 
tion over the past year. (Shanghai JIEFANG RIBAO in 
Chinese 27 Oct 94) 


Liu Huaging Attends Test Center Ceremoay— The con- 
struction of the Beijing Space Technology Development 
and Test Center started in Beijing's west suburbs on 28 
October. Liu Huaging, member of the standing com- 
mittee of the CPC Central Committee Political Bureau 
and vice chairman of the Central Military Commission, 
attended and addressed a foundation-stone laying cere- 
mony. State councillor Song Jian sent a congratulatory 
letter to the project. (Beijing XINHUA Domestic Service 
in Chinese 0801 GMT 28 Oct 94) 

Li Peng Inscribes for Enterprise Exhibition—An exhibi- 
tion of China's enterprise development achievements 
over the last 15 years opened in Beijing on 28 October. 
Premier Li Peng inscribed the name of the exhibition Li 
Tieying, member of the CPC Central Committee Polit- 
ical Bureau and state councillor, attended the opening 
ceremony on 28 October. Leading comrades Zhu Rongji, 
Li Langing, Li Tieying, Wu Bangguo, Zou Jiahua, Wang 
Hanbin, Song Ping, Wang Binggian, Buhe, Song Jian, 
and Ismail Amat visited the exhibition on 27 October 
evening [prior to its official opening}. (Beijing XINHUA 
Domestic Service in Chinese 6847 GMT 28 Oct 94) 
Tibetan Leaders Given Honorary Posts—An education 
fund for the Tibet Autonomous Region was set up 
recently. Ngapoi Ngawang Jigme, vice chairman cf the 
Chinese People’s Political Consultative Conference 
National Committee, and Pagbalha Geleg Namgyai, vice 
chairman of the National People’s Congress Standing 
Committee, will serve as its honorary presidents. (Bei- 
yee pm Domestic Service in Chinese 1345 GMT 

) 


Song Jian Inspects Sichuan's Nature Preserves— Song 
Jian, state councilor and chairman of the State Council 
Environmental Protection Committec, inspected 
Sichuan’s Wolong Nature Preserves 22-23 October. He 
stressed the need to upgrade the region's nature pre- 
serves to world-class as well as to take appropriate 
measures to develop wild animal breeding zones. (Bei- 
jing Central Television Program One Network in Man- 
darin 1411 GMT 28 Oct 94) 


Li Peng Inscribes for Sino-Japanese Hospital—Premier 
Li Peng recently wrote inscriptions to greet the 10th 
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founding anniversary of the Beijing Sino-Japanese 
Friendship Hospital. State Councilor Peng Peiyun 
attended activities marking the hospital's anniversary. 
(Beijing Central Television Program One Network in 
Mandarin 14° GMT 29 Oct 94) 


Zhu Rongji Writes Preface for Book-— Vice Premier Zhu 
Rongj. recently w’ote a preface for Selected Works of 
Huan Xiang, a collection of works by Huan Xiang, 
well-known socia: activist and expert on international 
issues. (Beijing Central People’s R=4dio Network in Man- 
darin 2250 GMT 31 Oct) 


Li Ruihuen, Others Attend Funeral of Hou Jingru—On 
November. Li Ruihuan. Hu Jintao, Wang Hanbin, Luo 
Gan, Wu Xuegian, and Wang Zhaoguo paid last respects 
to remains of Hou Jingru, vice chairman of the Eighth 
National Committee of the Chinese People's Political 
Consultative Conferences (CPPCC!, who died on 25 
October. Qiao Shi, Li Ruihuan, and other vice chairmen 
of the CPPCC also extended their condolences to Hou 
Jingru’s family members after his death. (Beijing 
XINHUA Domestic Service in Chinese 0902 GMT | 
Nov 94) 


Bo Yibo Greets Li Dazhou Anniversary Seminar—Bo 
Yibo sent a congratulatory letter to a seminar held 
recently in Tangshan city to mark the 105th anniversary 
of the birth of revolutionary Li Dazhao. (Beijing 
XINHUA Domestic Service in Chinese 0853 GMT 2 
Nov 94) 


Li Ruihuan, Li Guixian Attend Cultural Soiree—Li 
Ruihuan and Li Guixian attended a soiree held on 2 
November in Beijing for voluntary social workers. They 
also met representatives of advanced collectives and 
outstanding individuals of social services before the 
event. (Beijing XINHUA Domestic Service in Chinese 
1343 GMT 2 Novw 94) 


Li Peng, Hu Jintao Mourn Li Oingwei's Death—Li Peng, 
Hu Jintao, Li Tieying, Song Ping, Bo Yibo, and Luo Gan 
recently expressed their sympathy or paid last respects to 
family members of Li Qingwei, former member of the 
CPC Central Advisory Commission, who died on 18 
October. (Beijing XINHUA Domestic Service in Chi- 
nese 0549 GMT 3 Nov 94) 


eee 
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[By Wu Jing (0702 0352) and Pan Shiming (3382 0099 
2494): “Armed Police Force Headquarters Holds Dis- 
cussion Meeting, Stresses Institutionally Ensuring and 
Strengthening Building of Party Committees“ 


[FBIS Translated Text] Beijing, 28 Get (RENMIN 
RIBAO)—The discussion meeting held by the People's 
Armed Police Force [PAPF] on strengthening the 
building of party committees ended in Beijing today. It 
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proposed that Under the new situation. it is necessary to 
vigororsly strengthen building of the party committees 
in the PAF and enhance the concept of party spirit and 
consciousness of obe ing orders so that the level of party 
building in the PAPF as a whole can be increased. 


The 20-day meeting was an important measure taken by 
the PAPF Heado”:arters in implementing the spirit of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee. The secretaries and deputy secretaries of the 
party committees of various armed police corps and 
schools and institutions directly under the PAPF Head- 
quarters concentrated their time and energy on system- 
atically studying Comrade Deng Xiaoping's theory on 
party building and the spirit of the Fourth Plenary 
Session of the 14th CPC Central Committee In light of 
the reality of the PAPF, they particularly discussed the 
question of strengthening party building under the new 
situation, especially the new subject of building party 
committees. 

Lieutenant General Ba Zhongtan, PAPF commander, 
spoke at the meeting. He said: Over the past year or so, 
to ensure and strengthen building party committees with 
effective systems, the PAPF Headquariers CPC Com- 
mittee has worked out a “Decision on Strengthening 
Theoretical Study of the Party Committee Central 
Groups,” the Rules of Debate for Party Committees.“ 
the “Regulations for Members of Party Committees.“ 
and other regulations on building a clean government 
and on cadre management. Since last year, the headquar- 
ters has run four sessions of theoretical study classes for 
cadres above the division level and various corps, 
schools, and institutions directly under the headquarters. 
Various sections and political and logistics departments 
in the headquarters have run 183 theoretical training 
classes for cadres above the regimental level. More than 
90 percent of cadres have participated in the training. As 
a result, the cohesive force and sense of responsibility of 
the party committees at various levels have been con- 
stantly strengthened. 

At the meeting, Lieutenant General Zhang Shutian, 
PAPF political commissar, stressed that under the new 
situation, it is necessary to gain a full understanding of 
the urgency of strengthening the building of party com- 
mittees. Based on the reality of building PAPF pariv 
committees, he put forward four measures: |) To estab- 
lish and perfect the responsibility system in building 
party committees; 2) to combine examination with assis- 
tance and ay stress on the routine building; 3) to do a 
good job in providing classified guidance; and 4) to 
strengthen the partys management of cadres. 


Writers Sue Publisher Over Copyright 
HK0411120994 Beijing CHINA DAILY in English 4 
Nov 94 pi 

Report: II Writers Jointly Sue To Protect Copyright“ 
{[FBIS Transcribed Text] Eleven Beijing-based writers 
are joining hands to sue a provincial publisher for alleged 
copyright violation in a series of children’s literature. 
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It is the first time that so many Chinese writers have 
gone to court as a group over a copyright dispute, the 
Beijing Daily reported yesterday. 


The rarely seen joint legal action comes at a time when 
public attention, both in China and internationally, is 
focused on disputes related to the protection of intellec- 


tual property rights. 


The newspaper said that the Beijing Municipal Interme- 
diate People’s Court has agreed to hear the case filed by 
the writers, who accuse the Jilin University Publishing 
House and Yuan Ye, the chief editor of the “Children 
Series,” of infringing their copyrights. 


The writers include Jin Bo, Fan Fajia, Sun Youjun, Cong 
Cong, Ge Bing, Chang Rui, and Liang Po. 


The dispute erupted when the writers discovered their 
works were used in the series edited by Yuan Ye. Nearly 
100 of their pieces were used in the series of 10 books— 
all without their knowledge or consent. 


The series, which includes several hundred pieces by 
nearly 100 Chinese contemporary writers of children’s 
literature, is published by Changchun-based Jilin Uni- 
versity Publishing House in Jilin Province, northeast 
China, according to the newspaper. 


In their statement to the Beijing court, the plaintiffs 
requested that the defendants, Yuan and the publishing 
house, stop infringing their copyright. They also seek an 
apology and economic compensation. 


The publishing house, in its response to the allegations, 
expressed regret over the copyright dispute and sym- 
pathy towards the writers. 


However, the publishing house argued that it should not 
appear in court as a defendant, since it had had an 
agreement with Yuan in which he assumed responsibility 
for all copyright matters pertaining to the books. 


Yuan said that he had no intention to infringe the 
writers’ copyright. In his statement of defence, he said 
that he failed to contact and pay the writers because he 
did not have their addresses. 


He added that writers who informed him of their 
addresses received payment for their contributions. 


The lawyer for the writers rejected Yuan’s statement and 
said the writers will not withdraw their charges. 


The writers have received many support letters from 
other Chinese writers. 


The case reflects the Chinese Government’s determina- 
tion to curb copyright violations. 


The government has started a new drive to wipe out 
copyright infringement and a number of culprits will be 
punished soon, a senior officia! of the State Copyrights 
Administration said last week in Reijing. 
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According to Chinese law, copyright violators can be 
jailed for as long as seven years. 


Increasing Pollution Afflicts Huang He 
HK04 11094394 Beijing ZHONGGUO XINWEN SHE 
in English 1411 GMT 3 Nov 94 


[FBIS Transcribed Text] Zhengzhou, November 3 
(CNS — Following economic development and quick 
growth of urban population in the Yellow River [Huang 
He] basin, the discharge volume of waste water and 
polluted water has been increasing. The Yellow River is 
getting more and more polluted, further endangering 
industry and agriculture, aquatic products and human 
health, said sources of the Water Protection Bureau of 
the Yellow River basin. 


According to the investigation of relevant department, 
every year waste and polluted water of 1.85 billion 
tonnes was discharg into the Yellow River in late 
1970's, which increased to 2.17 billion tonnes in early 
1980s and 3.26 billion tonnes in 1990's. 


Pollution of the Yellow River takes place mainly in 
Xining on the Huangshui River, Huhot on the Greater 
Black River, Taiyuan on the Fenhe River, Baoji on the 
Huihe River, Xiangyang, Xian, Loyang on the Yile 
River, as well as eleven large and mediumsized cities 
along the main river of the Yellow River, including 
Lanzhou, Yinchuan, Baotou, Zhenzhou, etc. Main 
sources of pollution are pesticide, chemical fertilizer, 
industrial waste, waste water and domestic refuse. 


Water pollution has already affected the breeding and 
growing of fish in the Yellow River. Carp of the Lohe 
River and triangular bream of the Yihe River in Henan 
Province are both on the verge of distinction. 


In Gansu Province, a non-ferrous metal company of 
Baiyin City discharged a lot of waste water with nitre 
compound into the Yellow River. After drinking the 
water, many people had symptoms of dizziness, diar- 
rhea, etc. There are also an obvious increase in illness 
such as cancers as well as other nondescript ailments. 


Correction to Speech on Role of Confucianism 
HK04 11035594 

The following correction pertains to the item headlined 
“Speech on Role of Confucianism in Modern World”, 


published in the 3 November 1994 China DAILY 
REPORT, page 27: 


Please make sbslug read: ... Report: “Speech by Li 
Lanqing at Conference Commemorating 2545th Anni- 
versary of the Birth of Confucius”’]... (correcting name of 


speaker) 

Correction to ‘Third Eye’ Author on New Book 
HK0311060494 

The following correction pertains to the item headlined 


Third Eye’ Author on New Book Fourth Eye“, pub- 
lished in the 2 November 1994 China DAILY REPORT, 


page 23: 
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Please make sourceline read: Hong Kong MING PAO 
YUE KAN in Chinese No 11, 1 Nov 94 pp 30- 
33...(adding issue number) 


Science & Technology 


Jiang Zemin at Academy of Science Gather ng 


OW0411060494 Beijing XINHUA Domestic Service in 
Chinese 1254 GMT I Nov 94 


[By RENMIN RIBAO reporter Chen Weiwei (7115 4850 
0251), Central People’s Broadcasting Station reporter 
Tian Shanchuan (3944 1427 1557) and XINHUA 
reporter Zhu Youdi (2612 1635 2769)] 


[FBIS Translated Text] Beijing, 1 Nov (XINHUA)—The 
Chinese Academy of Science [CAS] held a tea party at 
the Great Hall of the People here toda} to commemorate 
the 45th anniversary of its founding. Speaking at the tea 
party on behalf of the CPC Central Committee, the State 
Council, and the Central Military Commission, Jiang 
Zemin, general secretary of the CPC Central Committee 
and president of the state, warmly congratulated and 
paid high tribute to all CAS scientists working on the 
leading edge of science and to the vast number of 
scientific and technological personnel working diligently 
for the development of science and technology. He also 
extended cordial greetings and expressed sincere thanks 
to scientific and technological workers in all parts of the 
country. 


At the tea party, Jiang Zemin mingled with participating 
scientists and scientific and technological workers. He 
cordially chatted with them, congratulated them, and 
encouraged them to make new contributions to the 
development of the motherland’s science and tech- 


nology. 


Comrades Zou Jiahua, Wen Jiabao, and Song Jian 
attended today’s tea party. 


In his speech, Jiang Zemin said: On 1 November 1949, 
only a month after the declaration of the founding of the 
great PRC, the CAS was formally established on the 
basis of the former Academia Sinica, the Peiping 
Academy, and the Yanan Academy of Natural Science. 
This fully demonstrated the farsight and sagacity of our 
proletarian revolutionaries of the older generations in 
emphasizing science and technology. Many predecessors 
in the scientific field expended all their energy to lay the 
foundation for the development of the CAS and China’s 
scientific and technological undertakings. Their contri- 
butions are indelible. 


He said: Over the last 45 years, the CAS has made 
important, world-renowned contributions and brilliant 
accomplishments in developing China’s science and 
technology and promoting national economic and 
defense construction. Particularly since China's reform 
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and opening up, the CAS has actively carried out in- 
depth reform of China’s science and technology manage- 
ment structure. While continuing to strengthen basic 
research, the CAS, as the nation’s national team in the 
scientific and technological field, has worked hard to 
orient itself toward economic construction and social 
development, to vigorously develop high and new tech- 
nology and related industries, and to productively pro- 
mote the organic integration of science and technology 
with the economy. It has brought into full play its 
function as the national center for comprehensive 
research in the natural sciences and high and new 
technology and has become an important science and 
technology base for the country’s economic develop- 
ment. 


Jiang Zemin pointed out: The development of science 
and technology is an important force propelling the 
development of productive forces, an important compo- 
nent of the overall national strength, and an important 
mark of human civilization and social progress. Compe- 
tition in science and technology has become the key 
determining the competition in overall national strength 
in the modern international community. Comrade Deng 
Xiaoping’s scientific thesis that “science and technology 
constitute a primary productive force” has creatively 
enriched and developed Marxist theory on productive 
forces. To bring into full play the role of science and 
technology as a primary productive force, we established 
on the basis of Comrade Deng Xiaoping’s thinking the 
policy that “economic construction must rely on science 
and technology while science and technology must orient 
themselves to economic construction” and made plans 
to “hold fast to one end and leave the whole field open.” 
(Meaning, while redoubling our research efforts in basic 
science and developing new and high technology, we 
should give free rein to research, development, and 
business activities among organizations in general 
engaged in developing technology or providing scientific 
and technical services). In the nineties, we must establish 
a preliminary socialist market economic structure and 
accomplish the second-step strategic goal of economic 
developinent. This requires us to step up the pace in 
reforming the science and technology management struc- 
ture to enhance our capacity for scientific and techno- 


logical progress. 


Jiang Zemin stressed: At present, we are in a period of 
worldwide historic change and of great reform in China. 
The progressive world trend of peace and development 
and the vigorously developing science and technology 
revolution have brought China’s scientific and techno- 
logical development to a turning point. Historically, the 
Chinese nation once enjoyed a brilliant chapter in sci- 
ence and technology and has made tremendous contri- 
butions to human civilization. However, because it 
remained a feudal society for a long period, China later 
lagged increasingly behind the West in science and 
technology. Since the founding of the PRC, our country’s 
scientific and technological undertakings have devel- 
oped vigorously. In the coming new century, China 
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should achieve a major development in science and 
technology to make new and greater contributions to 
human civilization. I hope that the CAS, together with 
the country’s scientific and technological circles, will 
work in general to “seize the opportunity, deepen 
reform, open up wider, promote development, and 
maintain stability” which have been established by the 
party Central Committee, to shoulder the important 
mission bestowed on it by history, and to make greater 
contributions so that China can stand magnificently in 
the ranks of advanced nations in the world. 


Zhu Guangya, vice chairman of the Chinese People’s 
Political Consultative Conference [CPPCC] National 
Committee, chairman of the China Association for Sci- 
ence and Technology, and president of the Chinese 
Academy of Engineering [CAE], spoke on behalf of 
scientists and scientific and technological workers. He 
said: Over the last 45 years, the CAS has traversed a 
difficult, tortuous, and yet brilliant course and has 
established its irreplaceable important position and role 
in the development of China’s science and technology. 


Zhu Guangya continued: The CAS is a base for uniting 
outstanding scientific and technological personnel and a 
cradle for cultivating the growth of young scientists. 
Over the last 45 years, especially since the beginning of 
reform and opening up, Chinese scientists of the older 
generations and young and middle-aged scientific and 
technological workers have marched together and made 
outstanding contributions to China’s scientific and tech- 
nological undertakings, enabling China to stand magnif- 
icently in the world of science and technology. Zhu 
Guangya urged forces in all scientific and technological 
circles to unite more closely with each other and work 
hard to accomplish the goal of reforming the science and 
technology management structure set at Third Plenary 
Session of the 14th CPC Central Committee and to bring 
about a new emancipation and gigantic development of 
science and technology to contribute to the establish- 
ment of a preliminary socialist market economic struc- 
ture and the accomplishment of the second-step strategic 
goal by the end of this century. 


CAS President Zhou Guangzhao also spoke at the tea 
party. He said: Every step of the CAS advance was 
inseparable from the concern and support of our party 
and state leaders. After the Third Plenary Session of the 
11th CPC Centre! Committee, Comrade Deng Xiaoping 
put more emphasis on science and technology develop- 
ment. He has given instructions and shown concern for 
CAS work, ranging from its infrastructure to the daily 
life of its scientific and technological personnel. In the 
early years, when the CAS was founded, a number of 
forerunners of China's modern science and their stu- 
dents became the primary founders of China’s scientific 
and technological undertakings. Together with scientists 
who returned to China from abroad in the fifties, they 
turned the dream and ideals of developing science in 
China into a blueprint and a reality. 
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Zhou Guangzhao said: Thanks to the efforts of several 
generations, we have established a fairly large contingent 
of higher-caliber, better-qualified scientific and techno- 
logical personnel. We have also established a number of 
bases for scientific and technological research. The CAS 
has scored a number of higher-level scientific achieve- 
ments in basic natural science research with fairly big 
impact and has opened up and developed a number of 
high and new technological fields for the state. It has 
carried out a lot of fundamental researches in compre- 
hensive survey of resources, environmental and ecolog- 
ical protection, regional development, and multipurpose 
control, thereby providing scientific basis and proposals 
for the state to make macroeconomic policies for a 
sustained, steady, and balanced development [chi xu 
wen ding xie tiao di fa zhan 2170 4968 4489 1353 0256 
1660 4104 4099 1455] of the national economy. At the 
same time, it has carried out a large amount of work to 
transform and upgrade China’s traditional industries 
and in serving provincial, municipal, and local indus- 
tries and agriculture. The history of the last half a 
century has proved that the development of CAS under- 
takings epitomizes the republic’s scientific and techno- 
logical development and constitutes an important part of 
China’s modern scientific and technological history. 


Comrades Lu Jiaxi, Wu Jieping, Qian Weichang, Hu 
Sheng, Qian Zhengying, Fang Yi, and Zhang Jingfu; as 
well as CAE academicians; representatives of young and 
middle-aged scientists and research institutes; people 
responsible for CPC Central Committee and State 
Council departments concerned; people responsible for 
relevant departments of the People’s Liberation Army; 
and provincial, municipal, and regional leaders attended 
the tea party. 


Song Jian Praises Nuclear Safety Record 


OW0211142594 Beijing XINHUA Domestic Service in 
Chinese 1207 GMT 2 Nov 94 


[By RENMIN RIBAO reporter Chen Zujia (7115 4371 
3946) and XINHUA reporter Han Zhenjun (7281 2182 
6511)] 


[FBIS Translated Text] Beijing, 2 Nov (XINHUA)—On 
2 November, the occasion of the 10th founding anniver- 
sary of the National Nuclear Safety Administration 
[NNSA], Song Jian, state councillor and minister in 
charge of the State Science and Technology Commission 
{[SSTC], emphatically pointed out that ensuring safety is 
the prerequisite for the development of nuclear energy. 
The establishment of the NNSA has supported the 
transfer of the military nuclear industry to civilian use 
and provided legal, scientific, and administrative guar- 
antees for placing the nuclear industry into the main part 
of the national economy. 


Song Jian said: With the change of the international 
situation, a considerable portion of the nuclear industry 
will be shifted to peaceful use and the development of 
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nuclear power. The construction of nuclear power sta- 
tions can not only use and continue to develop our 
country’s nuclear technology, but also creates a new road 
for our country’s development of energy sources. It is of 
great significance in promoting the development of our 
country’s national economy. He said: The State Council 
decided to formulate the policy of “safety first and 
quality first” when our country started to develop 
nuclear energy, and established the NNSA in 1984 as the 
department in charge of supervising nuclear safety in the 
entire country. Over the past decade, the NNSA has 
done a lot of pioneering work for the legislation of laws 
on nuclear safety and for the examination, evaluation, 
and supervision of safety of nuclear facilities. It has 
made positive contributions to guaranteeing the safety of 
our country’s nuclear industry. Song Jian called on the 
NNSA to establish China’s nuclear safety supervision 
and administration system and ensure the safe operation 
of nuclear facilities through legislation and the establish- 
ment of rules and regulations according to international 
standards and experience. 


Song Jian added: China, as one of the first signatories to 
the “International Nuclear Safety Convention,” has 
promised to undertake the obligation to honor the con- 
vention in an all-round way. As the government’s admin- 
istrative department in charge of supervising nuclear 
safety, the NNSA, within the limits of its authority, 
should truly undertake the relevant responsibilities pre- 
scribed in the convention to ensure the implementation 
of the convention“ in China. Song Jian urged the 
NNSA to actively conduct cooperation and exchanges 
with relevant international organizations and developed 
nuclear countries to draw the advanced foreign experi- 
ences in nuclear safety supervisiom and management to 
improve the quality of nuclear safety supervision and 
management in China. 


Huang Qitao, vice minister in charge of the SSTC and 
director of the NNSA, also spoke at the meeting today. 
Liu Jimin, State Council deputy secretary general, and 
senior officials from the SSTC, the State Planning Com- 
mission, the Ministry of Power Industry, the China 
National Nuclear Corporation, the State Environmental 
Protection Bureau, the Bureau of Legislative Affairs, and 
other relevant departments were in attendance. 


Military 


PLA Navy Unit Rescues Taiwan Fishing Boat 


HK0411121894 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1121 GMT 13 Oct 94 


[By correspondents Xie Yunpeng (6200 0061 7720), and 
Xu Anhua (1776 1344 5478)] 


{[FBIS Translated Text] 13 Oct (ZHONGGUO 
XINWEN SHE)—Fusheng No. | fishing boat from Tai- 
wan’s Keelung Port was stranded on a beach with its 
anchor chain broken because of the impact of the No. 30 
typhoon this year. There were 38 tonnes of fish on the 
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boat facing defrosting and becoming rotten. The Peo- 
ple’s Navy dispatched its vessels to go all out to rescue 
the stranded boat and succeeded in pulling it out of the 
sludge safe and sound yesterday [12 October] afternoon. 


The Taiwanese boat left Taiwan for Zhoushan on 4 May 
this year, but because of trouble in its main engine the 
boat was under repair on Dayang Island under the 
jurisdiction of Zhoushan’s Shengshi. The No. 30 
typhoon directly hit Zhoushan, with force-12 winds on 
the Beaufort scale. On 11 October, Captain Huang 
Hsian-ping decided to steer the boat to Shenjiamen 
haven with the single remaining engine. The boat arrived 
in the neighborhood of Laotangshan on the Zhoushan 
Island proper around 1700 that afternoon after a diffi- 
cult voyage in the storm for more than 10 hours. Because 
of the ferocious wind and surging waves, anchor was cast 
on the spot; nevertheless, the chain broke and the fishing 
boat was pushed by the wind and waves onto a beach 200 
meters west of Laotangshan, becoming stuck two meters 
deep in sludge. The crew failed to start the engine, and 
they were short of fresh water and power. The fish in 
storage faced deterioration, and the five fishermen were 
eating their hearts out. 


On 12 October, the headquarters of a People’s Navy unit 
stationed in Zhoushan heard of the accident and 
promptly dispatched Dongtuo No. 862 vessel to Lao- 
tangshan to tow the fishing boat. Because the Taiwanese 
boat was stranded at a comparatively higher position 
and there was a minor flood, it was impossible for the 
tugboat to approach it. The People’s Navy Dongxiu No. 
908 was on its way back to the base for shelter against the 
wind and passed by the Laotangshan sea area when it 
received orders to establish communications. At 1345, a 
nylon cable 400 m in length and 84 mm in diameter was 
broken, but the Taiwanese boat did not move an inch. 
Then the main steel cable 43 mm in diameter was 
applied, and eventually, at 1735, the Taiwanese boat was 
pulled from the beach with all-out efforts of officers and 
men. When they heard that the Taiwanese fishermen had 
not eaten for 24 hours, officers and men actively cooked 
noodles and presented them to the Taiwanese compa- 
triots. When Captain Huang Hsin-ping held the 
steaming hot bowl of noodles, tears filled his eyes and he 
repeatedly said: Mainland soldiers are really fine!” 


Journal Views Problems in Army Management 


HK0411071094 Hong Kong KUANG CHIAO CHING 
in Chinese No 265, 16 Oct 94 pp 30-34 


[By Leng Mou (0397 4188): “Central Military Commis- 
sion Strengthens Management, Jiang Zemin Calls for 
Strict Army Administration“ 


{[FBIS Translated Text] 
Liu Huaqing Claims That There Are Quite a Few 
Problems in Army Management 


As arranged by the CPC Ceniral Military Commission 
[CMC], a six-day Army Management Work Meeting 
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concluded in Beijing on 15 September. It has been 
reported that the CMC Vice Chairman Liu Huaqing 
made a concluding speech on behalf of the CMC, in 
which he openly criticized that there are quite a few 
problems in the Army management work. 


Jiang Zemin Is Dissatisfied With Formalism, Warning 
That the Army Should Be Strictly Administered 


Moreover, what merits people’s attention is that, in their 
recent important speeches made to military personnel, 
the CMC Chairman Jiang Zemin and Vice Chairmen Liu 
Huaqing and Zhang Zhen expressed dissatisfaction with 
the formalism that exists in the management of the 
Army. When meeting the representatives attending the 
Army Management Work Meeting in Zhongnanhai on 
15 September, Jiang Zemin admonished them, saying: 
Under the new situation, we should persist in adminis- 
tering the Army with strict discipline so that all orders 
are executed, all prohibitions are enforced, and all com- 
mands are complied with. 


Gunshots During Mid-Autumn Festival Shatter 
Zhongnanhai 


Jiang Zemin met with a knotty problem less than a week 
after the conclusion of the Army Management Work 
Meeting. On 20 September, a serviceman was shot dead 
after opening fire on people with an assault rifle. A 
company commander on active service rushed into the 
embassy area in Jianguomen, Beijing, and killed dozens 
of innocent citizens and foreigners with an automatic 
weapon. As it happened during the Mid-Autumn Fes- 
tival, the CPC hierarchy was greatly shocked by the 
incident. 


The occurrence of this deplorable event has both its 
contingency and inevitability. It demonstrates the 
quality of the Chinese military personnel and the pos- 
sible problems that may arise. In the meantime, it is 
counter-evidence that the senior CPC military leaders 
should make up their minds to do much for the man- 
agement” of the Army, which is a matter of immediate 


urgency. 


The CPC’s Army grew out of peasants’ Revolutionary 
Armed Forces and the overwhelming majority of it has 
always been soldiers from peasant families. Therefore, it 
has been the aspirations of the CPC military leaders for 
three generations to realize the modernization and reg- 
ularization of the Army in terms of quality and equip- 
ment. Mao Zedong’s slogan was: Intensify the building 
of a regularized army. Deng Xiaoping’s idea is: Reorga- 
nize the Army and bring the regularization of the Army 
into the orbit of the overall goal of army building. Jiang 
Zemin’s proposal is: Administer the Army with strict 
discipline and intensify the management of it. 


In the early years after the founding of the republic and 
the years that ensued, Mao Zedong repeatedly called on 
intensifying the building of a regular army. During the 
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Cultural Revolution, however, the rule of law in the 
Army and the regularization of it were put aside. 


After Deng Xiaoping took charge of military work in 
1975, he proposed that the Army should be reorganized, 
pointing out that there were five major problems—being 
“swollen, slack, arrogant, extravagant, and lazy — which 
existed in the Army. However, since the Third Plenary 
Session of the 11th CPC Central Committee, under the 
influence of the market economy, some problems such as 
material shortages and poverty have surfaced in the 
Army and in the families of military personnel. Hence, 
Deng Xiaoping has concentrated a lot of energy on 
increasing the benefits for the Army. On ihe one hand, a 
large-scale demobilization was effected and, on the 
other, efforts were made to improve the living conditions 
of officers and men, bring up “military-civilian person- 
nel,” conduct the building of a regular army in a com- 
prehensive way, reinforce the rule of law in the Army, 
formulate a number of military laws and regulations, and 
to incorporate the restoration of military ranks, military 
schools, military supplies, military training, and military 
science into the orbit of regularization. We can say that 
the Chinese Army was rapidly advancing toward the goal 
of modernization during these 15 years. In particular, 
“spectacular achievements” have been attained by the 
Chinese Army in the areas of coordination among var- 
ious armed services and branches, group operations, 
rapid reaction, and so on. It has also made contributions 
to supporting reform, opening up, and economic con- 
struction. Whereas, the tendencies of military personnel 
to engage in business operations and army localization 
have emerged. Although great achievements have been 
made in regularizing the Army during Deng Xiaoping’s 
era, quite a few problems were left over for Jiang Zemin, 
which, among other things, included the strict adminis- 
tration and intensified management of the Army. 


— Zemin Is Seeking a Bridge Between Inheritance 
t 


When Jiang Zemin took charge of the CPC troops, which 
number 3 million, the thing first and foremost in his 
mind was to inherit the traditions of the Army. As a 
symbol of traditional fine character in the Army, Lei 
Feng presented himself in Jiang Zemin's mind. Like Mao 
Zedong and Deng Xiaoping, he personally wrote an 
inscription to learn from Lei Feng and other heroes, 
following with interest the activities of emulating Lei 
Feng in the same manner. The most important thing to 
learn from Lei Feng is to emulate his spirit of making 
selfless devotion and serving the people wholeheart- 
edly,” said Jiang Zemin to the soldiers in the “Lei Feng 
Squad” after making three deep bows to show respect for 
Lei Feng in front of his tomb. 


Indeed, a visible spiritual motive force is needed on the 
road of army regularization. Jiang Zemin has taken great 
pains in this and set up Xu Honggang as a living Lei 
Feng“ in the new era. Xu is a soldier who is well known 
throughout the country for his “heroic deeds” of daunt- 
lessly fighting evildoers to protect ordinary people. Jiang 
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Zemin awarded him a medal for military exploits and 
asked him to make reports on his own meritorious deeds 
to people of various sectors. Jiang also called on the 
entire Army to emulate Xu Honggang and singled out his 
name from a number of contemporary “living Lei 
Fengs to be written, along with his political influence, 
in Li Peng’s “Government Report” which was delivered 
in the spring of 1994. 


Liu Huaqing Closely Follows Two Tendencies 


Obviously, it is Jiang Zemin’s strategy to administer the 
Army by way of building a bridge between the inherit- 
ance of traditions and development. However, this 
action has encountered problems in grass-roots Army 
units. Liu Huaqing, vice chairman of the CMC, said 
recently: At present, there are two tendencies in the 
Army that merit our attention. One is that some people 
do not understand our glorious traditions, or even think 
them outmoded and useless. For this reason, they always 
want to create some unrealistic patterns as their indig- 
enous policies.” The other is that some people regard 
traditions in a rigid way and pay no attention to studying 
new conditions and new problems. Hence, they are 
unable to do creative work. Both these tendencies are 
wrong. 


With regard to management work, there are many ſine 
traditions” in the Army such as the three major princi- 
ples, the three major aspects of democracy, the three 
main rules of discipline and the eight points for atten- 
tion, the combination of strict administration and 
patient persuasion and education, the good examples of 
cadres (officers), and so on. In the minds of senior CPC 
officers, these traditions are valuable and cannot be 
discarded at any time. 


Zemin has Encountered a Series of Difficult 
ms 


While inheriting traditions, Jiang Zemin positively car- 
ried out institutionalization and regularization of the 
Army in accordance with Deng Xiaoping’s instruction 
that “it is necessary to depend on a legal system because 
a legal system is more reliable than anything else.” 
Accordingly, he promulgated some military laws and 
regulations including the Program of Army Building at 
Grass-Roots Level,” (the basic statute for administering 
the Army), the “Regulations on Military Ranks of Army 
Officers,” and so on. 


Jian 


In his efforts to build the “rules of law” in the Army, 
Jiang Zemin has encountered a series of difficult prob- 
lems, including: Implementation of rules and regulations 
has become a mere formality; officers’ bureaucratic style 
has worsened relations between officers and men 
(including relations between low-ranking and high- 
ranking officers); local chauvinism has gained ground as 
a result of troops engaging in business operations; troops’ 
combat effectiveness has been weakened owing to their 
engagement in commodity economic activities, and so 
on. 
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Observers in Beijing maintain that these “new condi- 
tions” and “new problems” are precisely the knotty 
problems in the domain of army management,” which 
the CPC military leaders must tackle. 


Jiang Zemin Stresses Need To Strengthen Unity 
Between Officers and Men 


Addressing the representatives attending the Army Man- 
agement Work Meeting on 15 September, Jiang Zemin 
said: We must persist in administering the Army with 
strict discipline and intensify the awareness of discipline 
among officers and men. He pointed out: The manage- 
ment work of the Army is a basic task of fundamental 
and overall importance in army building. Good manage- 
ment in localities will bring about excellent economic 
results and good management in the Army will bring 
about powerful combat effectiveness. 


Jiang Zemin admonished the representatives, saying: It 
is necessary to continue developing the fine traditions of 
the Army, adhering to the principles of respecting cadres 
(officers) and loving soldiers (subordinates), and main- 
taining unity and political equality between officers and 
men. Soldiers should be respected, cared for, and cher- 
ished, the unity between officers and men should be 
strengthened, and the true color of the veteran Red 
Armymen should be preserved. 


Jiang Zemin also pointed out: In order to build a 
revolutionary, modernized, and regularized army, we 
must exercise appropriate management. He said that 
management work should be done assiduously and 
meticulously as it calls for a high degree of practicality. 
Party committees at all levels must strengthen leader- 
ship, concentrate their efforts on what is of basic impor- 
tance, lay down solid foundations, and stress actual 
results, so that management work can be performed 
effectively. 


On 15 September, Liu Huaqing also reminded the 
abovementioned representatives by saying: Whether or 
not leading cadres and leading organs have enforced 
strict management on themselves will have a great 
impact on the soldiers. Obviously, he was not totally 
satisfied with the current “exemplary” role of the leading 
cadres and organs. He admonished them by quoting the 
maxim of an ancient strategist: If a leader is upright, 
people will follow him in the absence of an order but if he 
is not upright, people will not follow him even though 
they are ordered so to do. 


Liu Huaqing often cherishes the memory of the war 
years, during which time officers at all levels were always 
in the van while assaulting the enemy and at the rear 
when retreating from the frontiers. In the meantime, 
they were always the first to bear hardships and the last 
to enjoy comforts. He demanded that this style be a 
banner for the Army units. 


The problems of being “swollen, slack, arrogant, extrav- 
agant, and lazy” which existed in the Army units, as 
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pointed out by Deng Xiaoping in the mid-1970’s, have 
not been completely corrected up to the present. There- 
fore, Liu Huaqing called for cadres to continue devel- 
oping the fine traditions of setting a good example to 
soldiers and setting strict demands on themselves at all 
times and in all aspects under the new situation. He 
stressed that they must be strict with themselves in 
everything, resolutely carry out the orders and instruc- 
tions of the higher authorities, strictly abide by rules and 
regulations, work assiduously and honestly in an exem- 
plary way, and become models of observing discipline. 


JIEFANGJUN BAO Editorial Which Should Not Be 
Taken Lightly 


JIEFANGJUN BAO, the oſſicia newspaper of the CMC, 
published an editorial on 16 September, seriously calling 
for rectifying the malpractices of the leading cadres. 
Those who are dishonest and unfzir in handling matters 
should be criticized through education in a timely 
fashion; those who commit en.bezzlement should be 
dealt with severely; and those who insult, beat, and scold 
soldiers and infringe upon their rights should not be 
treated overleniently. 


The editorial also calls on leading cadres and organs at 
all levels to take powerful measures to resolutely rectify 
the phenomena of relaxed management, slack style, and 
lax discipline to ensure a high degree of stability and 
centralization in the Army. Leading cadres and organs 
must be strict with themselves first, resolutely correcting 
the tendency to only set rigid demands on the lower 
levels. They should foster a strong awareness of setting a 
good example to others with self-discipline. When 
officers give lectures on management to soldiers, the 
method of enlightenment should be applied. Strictness 
should be on just grounds and within certain limits and 
oversimplified and crude measures should be avoided. 


What merits people’s attention is that the editorial, 
which should not be taken lightly, is primarily directed 
against the problem of unity between officers and men. It 
suggests that the education on unity between officers and 
men should be regarded as a mandatory course of cadres 
of various kinds and at various levels so that, through 
this education in multiple forms, officers will firmly 
foster the concept of understanding and loving the 
soldiers, care for their subordinates with profound feel- 
ings, serve the soldiers sincerely, and be highly respon- 
sible for their growth and advancement. 


The editorial reiterates the Army's 64-character tradi- 
tion for commanding troops: Maintain unity between 
officers and men; respect cadres and cherish soldiers; 
develop democracy and rely upon the masses; set strict 
demands and mete out proper awards and penalties; 
guide soldiers through persuasion and education and 
arouse their consciousness; be fair and upright regardless 
of the relationship; give a lead and set an example 
through a cadre’s own conduct; march in step so that 
orders are executed and prohibitions are shunned; and 
be united, alert, earnest, and lively. 
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Where Is the Formidable Enemy in Army 
“Management” 


A high-ranking officer once queried a company com- 
mander from a certain Army unit about the “Oath of 
Military Personnel.” The company commander recited 
it without a mistake but when the leader asked him to 
explain the meanings of the oath, he could not say a 
word. 


The CMC recently gave instructions that military rules 
and regulations should be carried out at all times and in 
all aspects without exception, so that the troops are 
constantly moving toward regularization. However, the 
study and implementation of rules and regulations have 
become mere formalities in some grass-roots units 
because they like doing “rush jobs” in the style of 
“carrying on a campaign.” That is, they make concen- 
trated efforts to quickly implement rules and regulations 
when the importance of such implementation was 
stressed by the higher authorities before an appraisal was 
organized or an examination was conducted. Such acts 
were not aimed at carrying out the rules and regulations 
but at coping with the examination and appraisal by the 
higher authorities. 


A CPC military authority newspaper once carried a 
commentary criticizing some Army units for turning the 
study of rules and regulations (which are basic laws and 
regulations for managing the Army) into merely copying 
or learning them by heart. Cadres in Army units very 
rarely gave lectures to soldiers to explain the meanings of 
those rules and regulations. 


The commentary also criticized some leading cadres for 
being slipshor! in the management of troops. Instead of 
studying and implementing the rules and regulations 
conscientiously, they were busy working out “supple- 
mentary stipulations,” or detailed rules for implemen- 
tation,” and formulating “indigenous policies” or “local 
laws and regulations” that deviated from the spirit of the 
original rules and regulations. It is said that a certain 
company has formulated nearly 100 sets of rules and 
regulations. 


Zhang Zhen Puts Forward Four Major Issues 


Recently, the CMC Vice Chairman Zhang Zhen also 
bluntly criticized the formalism which exists in Army 
units. He led a work team to conduct in-depth investi- 
gation and study in military schools and Army units 
stationed in Guangxi, Hunan, and Hubei between 28 
August and 18 September. After returning to Beijing, he 
talked about the following four major issues: I) It is 
necessary to maintain the party’s absolute leadership 
over the Army; 2) Mao Zedong’s military thinking is not 
outmoded; 3) we should have our eyes on the training of 
officers at various levels in light of the unique features of 
wars in the present time and in the next century; and 4) 
it is necessary to overcome formalism. 


Of the above four issues, the first one belongs to the 
“platitudes of an old scholar” but there are new mean- 
ings in the other three issues, particularly in the fourth 
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one, about which Zhang Zhen talked very bluntly. He 
said that formalism was not a matter of work method, 
neither was it a matter of ordinary i style of the 
leadership. He stressed that the leadership's work style 
must be improved and formalism must be corrected. 


Three General Departments Under the CMC 
Promulgate New Regulations 


Zhang Zhen pointed out: We must develop a realistic 
style whereby we can get acquainted with the situation in 
a penetrating way, discover problems quickly, carry out 
instructions resolutely, and give guidance to work ener- 
getically, to set a good example to organs and Army 
units. Moreover, our work should be guided in a scien- 
tific and realistic manner and the practice of “rigid 
uniformity” should be avoided. Army units below regi- 
mental level should exercise face-to-face leadership and 
the work methods of organs at higher levels should not 
be copied indiscriminately. 

In a bid to overcome formalism, rectify the phenomenon 
of working in a rush and getting into a muddle, and 
establish a regular order in grass-roots units, the CMC, 
the General Staff Headquarters, the General Political 
Department, and the General Logistics Department 
jointly promulgated, in the middle of September, the 
“Regulations on Launching Activities To Make Public 
Appraisal and Give Commendation and on Establishing 
a Registry and Report System Among Grass-roots Units 
Throughout the Army,” (the “New Regulations” hereaf- 
ter). All Army units were required to put the “New 
Regulations” into practice conscientiously. 


The unduly numerous activities to make public appraisal 
and give commendation and the excessive registries and 
statistical reports have caused grass-roots units to work 
in a rush and get into a muddle so that their work cannot 
be properly performed. According to the CMC’s instruc- 
tions to overcome formalism and rectify the disorderly 
work style in grass-roots units, and to conduct an over- 
haul and screening of various activities, registries, and 
reports, they have been seriously screened in various 
Army units item by item, in line with the relevant 
stipulations set out in the “Program of Army Building at 
Grass-Roots Levels. On the basis of the screening that 
was conducted in major military regions, the abovemen- 
tioned three general departments also thoroughly 
screened pertinent regulations formulated by them- 
selves, thus basically achieving the aim of reducing the 
number, exercising centralized management, and paying 
attention to actual results. 


In accordance with the New Regulations,” the activities 
of “Striving To Become Advanced Companies and 
Excellent Soldiers” will be launched extensively, infil- 
trating the various grass-roots units of the entire Army. 
Through these activities, grass-roots units should com- 
pete with one another to become advanced companies in 
light of the requirements of being “qualified in politics, 
competent in military skills, fine in style, strict in disci- 
pline, and adequate in maintenance,” as put forward by 
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the CMC chairman Jiang Zemin; while soldiers should 
take Lei Feng as an example and set their goal of 
becoming excellent fighters with lofty ideals, moral 
integrity, education, and a sense of discipline. 


Face Up to Decentralization of Power and Intensify the 
Management of the Central Authorities 


According to the “New Regulations,” the provisions in 
the existing regulations on the seven activities of single- 
item public appraisal conducted in grass-roots units 
throughout the Army, which include sharpshooters, 
advanced canteens, red flag crewmen, and so on, will be 
incorporated, without exception, into the activities of 
“Striving To Become Advanced Companies and Excel- 
lent Soldiers. Hence, all individual appraisals ai dif- 
ferent levels, as well as single-item appraisal activities, 
should be canceled. In the future, no additional activities 
of this kind should be conducted in grass-roots units 
without the approval of the CMC and no other organ or 
unit has the authority to approve any such activities. 


However, the “New Regulations” of the three general 
departments call for the restoration of activities in the 
political organs of army units regarding the commenda- 
tion of centralized management by specialized depart- 
ments and competition through comparison. If an 
activity of commendation is proposed, the relevant 
department should submit a plan in advance to the party 
committee for examination and decision through the 
political organ and a report should be lodged with the 
political organ at the higher level for the record. 


The “New Regulations” also set out provisions on reg- 
istries and statistical reports. For instance, with regard to 
statistical reports, it is provided that, in future, grass- 
roots units only have to complete the “Comprehensive 
Statistical Report for Grass-Roots Units,” which was 
formulated and distributed by the three general depart- 
ments in a concentrated way and all other reports will be 
annulled. 


Economic & Agricultural 


Minister Outlines Measures To Reform State 
Firms 


HK0411121094 Beijing CHINA DAILY in English 4 
Nov 94 pl 


[By Sun Shangwu: “State Firm Reform Measures Out- 
lined”’] 

[FBIS Transcribed Text] The Chinese Government has 
mapped out a package of measures for the reform of 


State-owned enterprises, aimed at enabling them to play 
a leading role in the market economy. 


Governments at all levels should create favourable con- 
ditions for the reform of state firms, Chen Qingtai, 
vice-minister of the State Economic and Trade Commis- 
sion, said yesterday at a national meeting held in Beijing 
on establishing a modern enterprise system. 
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The central government will adopt preferential policies 
to help State firms increase their self-owned working 
capital. 


According to information from 18 industrial cities, 
enterprises’ self-owned working capital accounts for less 
than 5 percent of their total liquid assets. 


Chen said that 15 percent of the enterprises’ income tax 
will be refunded to them by the government to help them 
accumulate working capital. 


Investment in the enterprises’ technological renovation 
will also be increased, to the equivalent of about one- 
third of the country’s total fixed asset investment. 


Chen urged all State firms to shoulder responsibility for 
increasing the value of State-owned assets. 


Chen's commission, together with the State Administra- 
tion of State Property, wil! select 1,000 State enterprises 
whose economic performance will be overseen by the 
State Council-authorized monitoring bodies. 


The State Council has decided to send monitoring teams 
to 30 State-owned firms by the end of this year, 
according to Chen. 


He said that some debt-ridden firms will be forced to go 
into bankruptcy next year but he did not name the firms. 


Other important reform measures include the selection 
of 100 large and medium-sized State firms to spearhead 
the establishment of a modern enterprise system. 


Hong Hu, Vice-Minister of the State Commission for 
Economic Restructuring, told the meeting that the cor- 
porate system has been chosen as the main organiza- 
tional form for these pilot firms. 


Most of them will be transformed into limited liability 
companies. Some will issue shares but only a small 
number of them will list their shares on the stock market. 


According to the pilot programme of this reform, the 
company's shareholders conference, the board of direc- 
tors, and board of supervisors and managers will super- 
vise each other. 


Employees in the 100 pilot firms are to sign labour 
contracts with management, while the managers will sign 
contracts with the board of directors, Hong said. 


The salary of senior managers is to be linked to their 
management performance and the income of employees 
to their work. 


Central Bank Publishes Money Supply Figures 


OW0411060294 Tokyo KYODO in English 0231 GMT 
4 Nov 94 


(“News Focus” by Geoffrey Murray: “China Hamstrung 
by Information Isolation“ 
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[FBIS Transcribed Text] Beijing, Nov. 4 KYODO— 
China’s central bank has struck a major blow for greater 
public disclosure of essential data with the publication of 
up-to-date money supply figures for the first time since 
the communist takeover. 


The People’s Bank of China revealed through its house 
journal, FINANCIAL NEWS, that the broader M2 mea- 
sure of monetary growth expanded in the third quarter of 
this year despite government efforts to sustain a tight 
credit policy to curb inflation and cool down an over- 
heated economy. 


Analysts believe one reason for the disclosure is to 


strengthen government arguments for spending restraint 
across the nation. 


Dai Xianglong, a deputy governor, said the decision to 
release the data was part of the central bank's attempts to 
bring its operations into line with similar international 
institutions and make for a better international exchange 
of information. 


For businessmen, bankers and journalists, it is a 
refreshing departure. 


It has long been difficult to obtain accurate figures 
because of China’s cautious attitude toward information 
of all kinds—not only statistical data, but even things 
such as official biographies of leaders. 


Material which would be publicly distributed elsewhere 
might be classified in China. The figures aren't secret, 
but there is no imperative need for the public to know 
them,” said one high official about data on the progress 
of special economic zones set up to attract foreign 
high-tech investment. 


This means not only that information would be withheld 
from the public but that it also might not be available for 
use even by statisticians or responsible managers in 
related bureaus or areas of interest, or even in the same 
bureau. 


And despite brisk growth in its information industry, 
China's bid to develop an “information superhighway” 
continues to be hamstrung by a variety of factors, not the 
least of which is lack of communication or “isolation- 
ism” between different sources of basic information. 


The country boasts 60,000-plus information service 
businesses employing more than a million people and 
reporting an annual sales volume now approaching | 
billion dollars, making it one of the fast-growing sectors. 


But a recent analysis in the economic information daily 
newspaper said lack of communication among govern- 
ment agencies and across different industrial sectors was 
a far greater hurdle than a backward information infra- 
structure. 


The latter is rapidly being tackled by development of a 
domestic computer industry and the creation of fiber- 
optic telecommunications in which Japan is playing 
leading part. 
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Eacn of the government's 55 ministries has an informa- 
tion center, each detached from the others and exclu- 
sively serving its own ministry. 


The centers store up to 70 percent of all official infor- 
mation available in China but an estimated 90 percent of 
the data is kept secret, the economic information daily 
said. 


“Only about 6 percent of all official information is free 
io circulate in the country. Other data ends up scattered 
within lines of government documents or fading away on 
dusty morgue-like shelves,” it said. 


Another worry is China’s existing database service which 
the newspaper calculated accounts for only | percent of 
the world’s total. Only 300 of the 800 data banks are in 
operation, of which less than 60 really serve the public. 


Ihe majority of electronic information exchange equip- 
ment China introduced from abroad in recent years is 
useless. For example, 90 percent of the 100,000 elec- 
tronic mailboxes imported from the United States in 
1992 remain idle,” the paper said. 


“Other equipment such as electronic data interchanges 
and bulletin board services are present but largely use- 
less because different networks are not connected to 
each other, it Said. 


There has not been a ministry responsible for China's 
emerging information service industry but the govern- 
ment is now trying to tackle this through the establish- 
ment of a national joint council on information projects 
headed by Vice Premier Zou Jiahua. 


One of the first steps is the “golden bridge” project, 
comprising nationwide satellite and fiber-optic net- 
works, intended to be the country’s backbone means of 
data, voice and image transmission in the year 2000. 


But this still does not tackle the fundamental problem, 
which is the official attitude on data being heavily biased 
towards “proven need to know.” 


Communist regimes have been built on the belief that 
“knowledge is power” and it is taking time for party 
cadres to give up that tight control. 


Inspection Cuts Losses From Over-Quoted Prices 


OW0411085994 Beijing XINHUA in English 0836 
GMT 4 Nov 44 


[FBIS Transcribed Text] Beijing, November 4 (XIN- 
HUA)—Chinese authorities have since 1991 prevented 
losses to China io the tune of 500 million U.S.- dollars 
from over-quoted prices for property invested in lieu of 
cash by foreign companies in the country. 


According to an official at the State Administration of 
Import and Export Commodity Inspection, between 
January 1991 and June 1994 local inspection authorities 
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ascertained the value of 4,940 batches of machinery and 
equipment to be invested by foreign companies in joint 
ventures in China. 

The prices were quoted at 2.3 billion dollars, but the 
actual value was fixed at 1.8 billion through examination 
by the authorities, the official said. 

By the first half of this year, the number of Sino-foreign 
joint venture projects in China had snowballed to 
199,000, which involved 76 billion dollars in foreign 
investment. 


“In recent years, however, more and more foreign com- 
panies have been contributing machinery and equip- 
ment in (Aieu) of investment in cash,” said the official. 
“Such contributions account for 70 percent of the for- 
eign capital invested in the country, and the figure runs 
as high as 90 percent in some areas.” 


“This way of doing things may yield quick economic 
results for both sides in a joint venture project, but there 
have been cases of foreign investors over-quoting the 
prices, or using old or substandard things to cheat their 
Chinese partners.” 


He cited the example of a Hong Kong investor which 
contributed 15 pieces of equipment to a joint venture 
project it was setting up with a factory in Wuhan, central 
China. 

“Two pieces were Japanese things dating back to the 30s, 
and another two were produced in China in 1969 and 
1973, although the contract obliged the Hong Kong 
investor to provide the latest produced by the best 
companies abroad,” said the official. 

The Hong Kong investor claimed that the pieces were 
worth 2.12 million U.S. dollars. “The actual value was 
only 20,000 U.S. dollars, as ascertained by the Hubei 
Provincial Administration of Commodity Inspection,” 
the official added. 


To the Hong Kong investor, he said, this meant that it 
would have made two million dollars for nothing, while 
drawing a portion of the profits as prescribed in the 
contract if the joint venture project was allowed to 
operate. 

“This kind of cheating remains, although not as serious 
as before 1991 when evaluation of foreign-related prop- 
erty became a rule in accordance with Chinese laws and 
government decrees,” he said. 

In the first half of this year, he noted, 23 percent of such 
property subjected to official evaluation had the prices 
over- quoted, compared with 25 percent in 1993. 


Private Firms ‘Jump’ To Regain Previous Status 


HK0411121494 Beijing CHINA DAILY in English 4 
Nov 94 p4 


[By Fu Jian: “Private Firms Jump to Take Red Caps’ 
Of 
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{[FBIS Transcribed Text] As China heads toward a 
mrrket economy, an increasing number of private com- 
pi «ies are no longer feeling the need to register as “red 
cap,” or collectively-owned ventures. 


And many private firms that had previously registered 
themselves under the collective label are now trying to 
resume their real status. 


Government organizations and scholars are helping pri- 
vate companies handle the disputes, which occur when a 
private enterprise tries to break its “collective” ties. 

“It's a complicated business because a large number of 
enterprises are involved and each firm has different 
needs. said Zuo Jun, a division chief with the State 
Administration for Industry and Commerce (SAIC). 


In the last 10 years, hundreds of thousands of private 
companies have registered as “branches” of publicly- 
owned units on the condition that they pay money to 
their so-called owners. 


The private sectors were willing to rent “collective” titles 
because at that time they had a poor reputation and were 
less encouraged by the government. 


In the “80s, many Chinese still preferred to buy or use 
State- made goods over public enterprises. The public 
goods had been tried and tested but local shoppers 
weren't going to change overnight. 


Private companies, which emerged in the early 1980's, 
had been restricted by complicated registration proce- 
dures, heavy levies, and less preferential treatment than 
state firms. 


Even as recently as last November, Guangming Daily 
reported that a private company had to write 46 receipts 
of 10,000 yuan each for goods worth 460,000 yuan 
because nonstate firms were only allowed to issue bills 
under 10,000 yuan. 


Legal Daily reported that private enterprises in Chang- 
chun, the capital of northeastern Jilin Province, were 
charged over 70 different duties. Some 41 of these taxes 
were set by local authorities. 


In most provinces, private firms were banned from 
sponsoring shareholding companies, doing foreign trade, 
or launching joint ventures with overseas enterprises. It 
was also difficult for them to get bank loans. 


But if a private firm had a “collective” title—known as a 
“red cap” in Chinese—they could claim the same bene- 
fits—tax reduction and exemption—as public compa- 
nies. 

And the collective units could receive a fee in return, 


known as a “management fee,” from their adopted 
“branches.” 


However, the state sector seldom invested or managed 
their fake branches and let the private firms run inde- 


pendently. 
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The arrangement was mutually beneficial. Bu; it did stop 
the government from claiming income tax fron) a 
number of companies and led to chaos in protecting 
copyrights. 

Last year for example, there were nearly 238,000 private 
firms. But business experts believe that the number of 
“red cap” companies might be twice as high. 


At the beginning of 1988, the State Council demanded 
that local governments check up on such enterprises. 


The Council issued rules on private enterprises, designed 
to encourage the private sectors’ development. 


Since then, about 70 percent of the registration proce- 
dures for private enterprises have been cut. The differ- 
ence in preferential treatment between private and 
public units has been narrowed. 


In January, a unified tax system was introduced for all 
types of enterprises. 


Things are different now. More private firms are finding 
that they nc longer need “red cap” status to protect their 
interests. And many want to revert back to their original 
Status. 


But there is a problem. The collective units are now 
arguing that private firms could not have developed 
without their help. As the so called “owners” of the 
companies, the state firms usually ask for high compen- 
sation for the “divorce” or ask the company to merge 
with them. 


Naturally, the managers of private enterprises are 
unwilling to turn over their enterprises to the state. 


“When we handle these disputes, we must make sure that 
justice is guaranteed. It is essential to protect public 
property and encourage private enterprise,” said Zuo 
from SAIC. 


One senior economist has even suggested a plan for 
solving the disputes. 


Dai Yuanchen, director of the Chinese Private Eco- 
nomics Research Centre under the Chinese Academy of 
Social Sciences, said that the benefits that private enter- 
prises got from the “collective” title should be taken into 
consideration when the “red cap” status is lost. 


In his view, the benefits of the “owners” can best be 
ensured by compensating the “branches” for the value of 
the “red cap.” 


Another solution is for the two sides to form a partner- 
ship and set up a new corporation. 


“Consultation is important if both sides are to reach an 
understanding,” Dai said. “With a solid legal framework 
and a fair, competitive environment, the problem of ‘red 
cap’ will disappear.” 
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Third Large Power Station Planned for Huang He 


OW0311122894 Beijing XINHUA in English 1137 
GMT 3 Nov 94 


{[FBIS Transcribed Text] Xining, November 3 (XIN- 
HUA)—China will build a third big hydro-electric power 
station on the upper reaches of the Yellow River [Huang 
Hel, the second largest in the country. 


The designing program has recently passed the prelimi- 
nary examination. 


Located in northwestern China's Qinghai Province, the 

ia Power Siation will have a designed installed 
capacity of 1.5 million kilowatts and a reservoir of 600 
million cu.m. The top part of the dam is expected to be 
127 meters high. 


The estimated cost of the project is 4 billion yuan (470 
million U.S. dollars). 


The station will be able to generate 5 billion kilowatts of 
electricity a year when completed. It can also bring water 
to 10,000 hectares of arid farmland. 


Water conservancy experts said that, construction work 
is likely to go smoothly since few residents will be 
resettled and the construction conditions are good. 


It is reported that preparations, such as the geological 
exploration, have concluded. 


On the upper section of the yellow river, two hydroelec- 
tric power stations, one at Hongyangxia and the other at 
Lijiaxia, have been built. 


Ministry Sees Annual Increase in Rail Passengers 


OW0411073994 Beijing XINHUA in English 0647 
GMT 4 Nov 94 


FIS Transcribed Text] Beijing, November 4 (XIN- 
HUA)—China’s railway passenger transport will con- 
tinue to maintain an annual increase of five percent in 
the remaining years of this century, according to the 
Ministry of Railways. 


In the past ten years the country’s rail passenger trans- 
port volume has been increasing at an annual average of 


five percent. 


The sources said that by the year 2000 the amount of rail 
passengers will increase from last year's 1.04 billion 
person/times to 1.45 billion person/times. 


At present China has 2,173 regular passenger trains, 284 
more than in 1984. 


Trains running on the Beijing-Guangzhou, Beijing- 
Shanghai, Beijing-Harbin and some other major lines 
have generally been expanded from 14 cars to 20 cars, 30 
as to fully exploit rail transportation potential and 
increase capacity. The number of through trains has also 
been increased. 
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To make rail trips more comfortable, the Ministry of 
Railways has increased the numbers of all-sleeper and 
fully air-conditioned trains, as well as special tourist 
trains, through express trains, double-deckers and other 
advanced passenger trains. 


Meanwhile, Shanghai, Tianjin, Shenyang, Hankou, Yin- 
chuan, Shenzhen and some other big cities have all 
constructed new rail stations with first-class facilities. 


China's fast rapid development has brought an urgent 
demand for increased rail passenger transport capacity. 
At present, related departments are trying to alieviate the 
pressure on passenger transport by raising the speed of 
trains. The railway from Guangzhou to Shenzhen, with a 
designed speed of 160 kph, will start operation at the end 
of this year; and a 250 kph express railway line is being 
planned between Beijing and Shanghai. 


At present, China has some 57,800 km of railway lines. 
According to the state plan, by the year 2000 this will 
increase to more than 66,000 km. The numbers of 
double-track lines and electrified lines will also be 
increased. 


Labor Ministry Working To Promote 
‘Reemployment’ 


OW04 11044994 Beijing XINHUA in English 0324 
GMT 4 Nov 94 


FIS Transcribed Text] Beijing, November 4 (XIN- 
HUA)—Fifty-three percent of unemployed workers 
throughout China found new jobs in the first nine 
months of 1994 as a result of measures taken by the labor 
ministry, according to today’s “PEOPLE'S DAILY”. 


During that period 693,000 such workers became 
employed again, 13 percent more than in the same 
period of 1993, the paper said. 


It attributed the success to what it called the “reemploy- 
ment project” undertaken by the Labor Ministry in 
major cities. 

Under the project, governments at various levels pursue 
flexible policies and provide financial assistance to job- 
less workers, enterprises help surplus workers launch 
new firms and employers are encouraged to hire surplus 
workers in other enterprises. 


The paper quoted an official of the Labor Ministry as 
faying that the numbers of unemployed showed a ten- 
dency toward increase in the first three quarters of this 
year. 


During that period 1.3 million workers all over the 
country drew unemployment insurance, 451,000 more 
than in the same period of 1993, the official said. 


He said the rise in unemployment was due primarily to 
the increase in the number of surplus workers resulting 
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from the deepening of enterprise restructuring, workers 
seeking better-paid jobs and the increase in the number 
of bankruptcies. 


Minister Urges Scientific Halt to Desertification 


HK0411121294 Beijing CHINA DAILY in Exelish 4 
Nov 94 p 3 


[By Wang Yonghong: “Projects To Reclaim Arid 
Lands“ 


[FBIS Transcribed Text] The minister of forestry has 
called for an increased use of scientific methodology to 
prevent the spread of deserts and develop the resources 
of the arid lands. 


Halting desertification is complex and hard systematic 
work. It requires scientific disciplines and coordinated 
efforts by various central and local government depart- 
ments, said Minister of Forestry Xu Youfang. 


Xu mad these remarks yesterday at the first meeting of 
a group of high-level specialists and consultants from the 
Civinese Executive Committee for the United Nations 
Convention to Combat Desertification in Those Coun- 
tries Experiencing Serious Drought and/or Desertifica- 
tion. 

China signed the convention in mid-October in Paris. 
Te enact the convention and promote the country's 
atabitious desertification-combating programme, China 
established its secretariat of the executive committee for 
the convention diawing members from ministries, 
departments, and institutes concerned. 


According to Xu, since China contains iarge expanses of 
deseri—occupying about one-third of its territory it is 
important to develop and make use of desert resources 
while speeding up the reclamation, prevention, and 
control of desertification. Some 400 million people live 
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under threat of desertification, in terms of their arable 
a rendered less productive by the wind- 
sand. 


But only by implementing a scientific approach can the 
desert- control programme bring about botanical, pedo- 
logical, meteorological, ecological, social, and economic 
benefits, he added. 


China began its large-scale desert-control programme in 
1991 and to date has stabilized 2.2 million hectares of 
desert through various afforestation methods, according 
to Zhu Guangyao, deputy minister of forestry. 

Zhu said the efforts included planting 660,000 hectares 
of trees either manually or by aerial seeding, fixing sand 
dunes, turning sand areas into farmland and developing 
, * 

He stressed that the spread of deserts caused great 
economic losses. 

To improve this situation, the State Council, China's 
highest governing body, for the first time listed desert 
control as one of the major environmental projects in its 
10-year programme for national economic and social 
development in 1991. 


According to the schedule, China aims to reciaim and 
bring a total of 7.2 million hectares of desert under 
control by the end of the century. 


To help implement the programme. the State Council 
has called two national desertification conferences, rati- 
fied numerous desert control projects, and enacted 
numerous preferential policies. 


At present, some 600 development projects are being 
carried out in desert areas so as to exploit their resources 
for economic development. 


Project work has not only boosted farm yields but 


brought about considerably higher earnings for farmers, 
said Zhu. 


[This report may contain copyrighted material. Copying and dissemination | 
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Jiangsu's Nanjing Military Region ouilds Party 
HK0411094594 Beijing RENMIN RIB in Chinese 
29 Oct 94 p 4 


[By Kang Yan (1660 3601): “Nanjing Military Region 
ee 


{FBIS Translated Text] In carrying out the building of 
party branches in grass-roots units., the Nanjing Military 
Region of the Chinese People's Liberation Army has 
attached importance to starting the work with its poor 
links, introduced a responsibility system characterized 
ty Gididon of tiber cath — and 
carried out the work in a down-to-earth manner, thus 
achieving marked results. The appraisal and analysis of a 
survey recently conducted by the military region showed 
that of the 257 party branches in the grass-roots units 
which needed specific help, 84 percent had made con- 
siderable progress. 
How to do a good job of building party branches in 


of strength has always been the focal point of army 
building. In army building, the Nanjing Military Region 
discovered that there were two main reasons some 
grass-roots party branches became weak: |) some mem- 
bers of party branches were not familiar with party 
affairs and they were troubled in not kno- ing how to 
manage party affairs; and 2) individual comrades had an 
inadequate ing of the significance of party 
building and set no high demands on their work because 
they did not want to engage in party building. 

In view of the existing the Nanjing Military 
Region concentrated on starting with the weak 
links, made an earnest analysis of the specific conditions 
of different party branches, worked out separate plans to 
help the party branches which needed spec.fic help. with 
clear stipulations and requirements set on everything 
ranging from determination of party branches needing 
help, selection of personnel going to give help, what 
things to resolve, and when to complete the tasks. Of the 
257 party branches listed by various units at the begin- 
ning of this year as needing special help, the military 
region appointed leaders and offices at the Army level 
and above separately to specifically undertake the task of 
giving help and setting an example. i be party branch of 
the Second Company of a certain regiment under the 
command of the Jiangsu Provincial District has been 
riddied with many problems in recent years. This year 
the regimental party committee clearly appointed a 
standing committee member to take responsibility for 
building the grass-roots organizations for the party 
branch. The leading cadre went to stay with the company 
many times to gain first-hand experience and gave 
guidance by using such methods as conducting education 
arnong all party members and holding heart-to-heart 
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sures against the (Xiwang) Electronics Company and 
three other units in Nanjing for marketing illegal audio 
and video products. 


decided to seize them all, to revoke the company's 
business license, and to impose a 38,000 yuan fine on the 
company. 

The (Jinxing) Audio-Visual Society, which was found to 
have pirated 2,600 laser discs, had all its equipment 
confiscated and was given a 26,000 yvan fine, and a 
warning. 

During the general inspection, the (Songweida) Audio 
and Video Products Limited Company refused to be 
inspected and [words indistinct] srmuggled and pirated 
laser compact discs, and was gives a warning and a 
18,000 yuan fine. 

The (Xinshidai) Office Equipment Company was also 
disciplined. 

According to a senior official of the bureau's Audio and 
Visual Administration, the administration strives to 
promote pr_sperity. Audio and visual administrative 
departments at all levels in Jiangsu will step up the effort 
to crack down on illegal publications to enable audio and 
visual products markets throughout the province to 
operate in a thriving, healthy, orderly way. 


Shandong Protects Foreign Trademarks 


OW0311122494 Beijing XINHUA in English 1130 
GMT 3 Now 94 


{[FBIS Transcribed Text] Jinan, November 3 (XIN- 
HUA)—A footwear manufacturer in Jinan, the capital of 
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east Chira’s Shandong Province, has recently been fined 
150,000 yuan (17,600 U.S. dollars) for infringing upon 
the world-known trademark Reebok 


According to the city’s administration for industry and 
commerce, the factory made 10,000 pairs of sports shoes 
tied with “Reebok” brand and 5,000 more pairs with 
“Recbok” as the trademark. Some 250 pairs were sold 
out. 


The total production and sales volume amounted to 
820,000 yuan (96,000 U.S. dollars). 


“Reebok” is a trademark for sports shoes, registered by 
the Reebok International Company in China in 1985. 


The administration ordered an immediate stop of the 
infringing act and imposed a severe fine upon the 
offender. 


The parties concerned have reached an agreement for a 
compensation of 100,000 yuan (11,700 U.S. dollars). 


An administration official said: We are determined to 
take firm stand in dealing with such infringements on 
intellectual property rights.” 


By the end of 1993, the valid trademarks registered in 
China numbered 410,000, including 60,000 from over- 
seas. 


The protection of trademarks is part of the efforts the 
country has made in defending intellectual property 
rights, including patents, trademarks and copyrights. 


Over the past 15 years, China has promulgated laws 
governing trademarks, patents, copyrights to ensure fair, 
open and just market order. 


In June this year, China issued a white paper on intel- 
lectual property rights, followed by the State Council's 
urge to enforce the laws to the letter and bring to justice 
violators. 


Statistics showed that between 1986 and 1993, China's 
courts have handled 554 cases involving trademark 
infringement. 


Person Responsible for Shandong Fire Arrested 


SK04 11032894 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 3 Nov 94 


FBIS Translated Text] At 0130 on 30 October, a major 
fire broke out at the women’s dormitory of the training 
center for the scientific and technological development 
general company of Shandong College of Traditional 
Chinese Medicine, leaving 12 women students dead and 
one injured. After a meticulous investigation by public 
security departments, it was decided this was a particu- 
larly serious case of arson and murder. (Zhang Zhon- 
gling), the person who had committed arson, was 
arrested and brought to justice. 


After the fire, responsible comrades of the provincial an 
Jinan city party committees and governments, as well as 
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concerned departments, paid great attention to the case. 
While organizing all-out efforts to (?save the injured), 
they ordered public security departments to strictly 
investigate the case. The provincial and the Jinan city 
public departments immediately organized a competent 
investigation of fire-fighting personnel to begin work. 
After working bravely around the clock for two days, 
they decided the arson was committed by Zhang Zhon- 
gling. Zhang Zhongling confessed everything following 
interrogation. 

Zhang Zhongling, a 49-year-old male from Inner Mon- 
golia Autonomous Region, (?was enrolled) in the 
training center in 1993. He had an affair with his 
classmate Li. Their relationship began to deteriorate 
during the 1994 summer vacation. When Zhang went to 
the dormitory to visit Li, he was given a cold shoulder by 
Li and [words indistinct] by the women students at the 
dormitory. Zhang nursed hatred and thoughts of 
revenge. At approximately 0120 on 30 October, he 
brought the tools to commit arson. Efforts are being 
increased to handle the case. 


New Pension System Takes Shape in Shanghai 


OW0311163694 Beijing XINHUA in English 1533 
GMT 3 Nov 94 


[FBIS Transcribed Text] Shanghai, November 3 (XIN- 
HUA)}—A new pension system has taken shape in 
Shanghai, China’s most populous municipality, 
according to local social security officials. 


The system has, so far, involved more than 23,800 
organizations and over 5.82 million workers in the state 
sector in the city. And an experimental pension system in 
the private sector has also been tried out in the city’s 20 
districts and suburban counties. 


According to the officials, the new system is expected to 
enhance legal protection of the workers’ basic rights and 
interests and a reasonable flowing of talents. 


The experimental work of the new system in the city 
started in March of last year. The aged insurance policies 
bought by the local workers totaled more than 400 
million yuan and the amount has been increasiny this 
year. 


To guarantee the basic living standard of the retired 
workers, the city’s annual per capita pension has been 
increased by 491.5 yuan on average in 1993. Another 
1,000 yuan is expected to be added this year, a rise of 16 
percentage points up from last year. 


Shanghai Real Estate Industry Promotes Economy 
OW04 11081694 Beijing XINHUA in English 0748 
GMT 4 Nov 94 


[FBIS Transcribed Text] Beijing, November 4 (XIN- 
HUA)—The real estate industry in Shanghai has been 
booming in recent years, further promoting local eco- 
nomic growth. 
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At present, there are 1,800 real estate development 
companies, with a total registered capital of 28.3 billion 
yuan (about 3.3 billion U.S. dollars) and employing over 
60,000 people. 


In recent years the total real estate profits have surpassed 
the city’s revenue. 


Last year the real estate industry accounted for 1.9 
percent of the total value of the Gross Domestic Produc- 
tion (GDP) of the city, 15 times that in 1985. 


In 1993 investment in real estate in Shanghai was 8.77 
billion yuan, a 10.5-fold increase over that of 1990. Last 
year, buildings under construction and completed 
reached 15.21 million sq m and 3.20 million sq m. 5.2 
times and 5.12 times the figures for 1990 respectively. 


Last year the total real estate sold to domestic customers 
was 1.46 million sq m. up 129 percent over the figure for 
1992. 


During the January-August period this year foreign cus- 
tomers bought 2.34 million sq m of real estate, compared 
with 2.69 million sq m in 1993. 


By the end of August this year a total of 84.61 million sq 
m of land had been leased, involving four billion U.S. 
dollars of foreign investment. 


Central-South Region 


Guangdong Secretary Addresses Conference 
OW0411073894 Beijing XINHUA in English 0654 
GMT 4 Now 94 


{[FBIS Transcribed Text] Guangzhou, November 4 
(XINHUA)—South China's Guangdong Province will 
further improve education to serve its fast-growing 
economy, according to provincial Communist Party 
Secretary Xie Fei. 


Guangdong will make education a priority to assist its 
drive to catch up with the economies of Asia's “four little 
dragons — Taiwan. Hong Kong, Singapore and South 
Korea. Xie, who is also a member of the Political Bureau 
of the Central Committee of the Communist Party of 
China, was speaking to a working conference on educa- 
tion. 


He said, Guangdong plans to eliminate illiteracy among 
young people by the year 2000, and spread the nine-year 
compulsory education system to all students and senior 
middle-school education in large and medium-sized 
cities and in economically advanced areas. 


The province also plans to raise the percentage of college 
students in the population to 1.26 percent. 


Furthermore, it intends to spread senior middle-school 
education throughout the province and raise the per- 
centage of college students to 3.2 percent by the year 
2020. 
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The system will become more open and flexible to adapt 
to the socialist market economy while focusing on 
improving the quality of education among workers. 


The province has also set itself the goal of improving the 
living conditions of teachers, Xie said. 


's Pearl River Delta To Lead 
Modernization 


OW0411031094 Beijing XINHUA in English 0205 
GMT 4 Nov 94 


{[FBIS Transcribed Text] Guangzhou, November 4 
(XINHUA)}—The Pearl River delta in south China's 
Guangdong Province will lead the whole province in 
modernization, according to a senior local official. 


Xie Fei, a member of the Political Bureau of the Central 
Committee of the Communist Party of China (CPC) and 
secretary of the Guangdong Provincial Party Com- 
mittee, said today that the delta, covering 41,596 sq km 
and with a population of 20.56 million, generated a 
domestic product worth 226.5 billion yuan last year, 
averaging 11,017 yuan per capita. 


“If this area achieves modernization, it will surely spur 
other parts, the mountainous areas in particular, to boost 
their economies,” Xie noted. 


He encouraged the local people to focus on developing 
new and high-tech industries; rationalizing the distribu- 
tion of agriculture, industry and the service trades; 
building modern transportation and information net- 
works; and establishing a new type of industrial manage- 
ment in line with the market economy. 


Enterprise Transformation in Guangzhou ‘Not 
Good 


HK0311071494 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0351 GMT 18 Oct 94 


[By Wang Dongyun (3769 0392 0061)] 


[FBIS Translated Text] Guangzhou, 18 Oct (ZHONG- 
GUO XINWEN SHE)—At present, the work of trans- 
forming the operating mechanism of state-owned indus- 
trial enterprises in Guangzhou City is in full swing, as 
many as 18 of the city’s enterprises have been listed as 
experimental units for the establishment of a modern 
enterprise system, and the transformation plan is being 
drafted. 


Peng Shaohui, director of the Guangzhou City Economic 
and Trade Commission, said here yesterday that all of 
the 18 experimental enterprises in the city, including 
Guangzhou Iron and Steel Company, had completed 
appraisals of their assets and funds, of which seven had 
completed assessments of their assets, eight had formed 
enterprise groups, and five had formed joint-stock lim- 
ited companies and limited liability companies. 


This report may contain copyrighted material. Copying and dissemination 
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Four of the experimental enterprises, namely Guang- 
zhou Heavy Machinery Plant, Guangzhou Iron and Steel 
Group Company, Guangdong Light Industrial 
Machinery Group Company, and Guangzhou Baiyun- 
shan Group Company have been granted the right to 
manage state-owned assets. That is, after completing the 
process of transforming themselves into groups in line 
with the limited company pattern, they are allowed to 
supervise and manage, according to the law, state-owned 
assets of companies which are wholly invested by them, 
their holding companies, and companies in which they 
are stockholders. 


Peng Shaohui stressed that transforming the operating 
mechanism of enterprises in difficulty is the focus of and 
a difficult point in the establishment of a modern enter- 
prise system. The Guangzhou City financial authorities 
have arranged 300 million yuan of funds over three years 
for activating enterprises lifted from difficulties, and the 
first batch of 100 million yuan has been made available 
to 17 enterprises for personnel placements and readjust- 
ments of their product mix. 


It is known that a total of 95 key enterprises have been 
lifted from their difficulties in Guangzhou, accounting 
for 26 percent of the city’s budgetary enterprises. Among 
them, the first batch of enterprises lifted from difficul- 
ties, such as the No. | Cotton Mill, have made progress 
in real estate development, and 230 million yuan of real 
estate development funds have been made available to 
them. 


Peng Shaohui said that due to various reasons, the 
overall progress of transforming the operating mecha- 
nism of state-owned enterprises and of establishing a 
modern enterprise system in Guangzhou is not that 
good. Some enterprises are still placing the focus of 
reform on waiting for policies and asking for funds, 
which resulted in sluggishness. Moreover, the work of 
lifting them from difficulties and transforming their 
operating mechanism is mainly focused on three aspects, 
that is, land development, transfers of stock ownership, 
and the closure, suspension, and merger of enterprises 
and the shifting of their production lines. Breakthroughs 
cannot be made if certain links are blocked. 


Guangzhou To Promote Contract Labor System 


OW04 11030694 Beijing XINHUA in English 0224 
GMT 4 Nov 94 


{[FBIS Transcribed Text] Guangzhou, November 4 
(XINHUA)—Guangzhou, capital city of south China's 
Guangdong Province, will start to implement the con- 
tract labor system among all workers of all enterprises 
this month. 


The city government tried out the system in over 30 
enterprises in 1992. 


From this month on, all employees of the various kinds 
of enterprises and other work units, including directors 
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and managers of overseas-funded enterprises, have to 
sign contracts with their workplaces. 


Those who refuse will be regarded as having resigned. 


The reform is expected to be completed by the end of 
next year. 


— Making Mockery of Environmental 
ws 


HK0411064294 Hong Kong EASTERN EXPRESS in 
English 4 Nov 94 p 9 


[By Didi Tatlow] 


[FBIS Transcribed Text] Economic development will 
not be achieved at the expense of the environment, 
senior officials in Shenzhen promised yesterday in an 
apparent attempt to reassure worried citizens in Hong 
Kong. As if to make their point clear, environmental 
experts and factory owners from Hong Kong were taken 
through two model factories—the Shenzhen Tobacco 
Factory and the Shenzhen Bicwery Company. 


With perfectly formed mounds of shredded tobacco leaf 
in the former and only the occasional puddle of beer at 
the latter, the display of green awareness was impressive. 
“You can’t just say ‘Develop faster’ and ‘Stress the 
economy’ if it brings pollution,” Hong Yuan, the vice 
director of the Shenzhen Environmental Protection 
Bureau (EPB), said. 


Sitting in the EPB’s top floor conference room, which 
doubles as a discotheque at night, the matter seemed 
clear. Environmental protection took precedent over 
industrial development in Shenzhen, Hong stressed, and 
the EPB was there to ensure it stayed that way. 


Experts form Hong Kong were sceptical. “I want to ask 
him where the ammonia from the tobacco processing 
goes, but it will make him lose face,” a Hong Kong expert 
whispered. 


The 30 people on yesterday’s trip to Shenzhen had spent 
the previous two days at a seminar in Hong Kong, where 
experts said it was the lack of transparency in China’s 
| al system that was having a devastating effect on its 
environment. 


One expert at the seminar, who works for a large Hong 
Kong company with extensive investments in China, 
noted that the control of the mainland press—which is 
under instructions to “stress the good, avoid the bad 
meant that serious cases of environmental abuse were 
not brought to public attention. As a result, decisions on 
environmental problemis were taking place behind closed 
doors, giving rise to a distinctly Chinese form of “envi- 
ronmental corruption”, she said. 


Large bribes change hands and illegal polluting practices 
are given official approval, the expert alleged. The use of 
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false Environmental Impact Assessment (EIA) certifi- 
cates was common in Guangdong province, making a 
mockery of China’s detailed environmental protection 
laws, she said. 


The EIA, which assesses the impact on the environment 
of a proposed factory or other type of building, is 
regarded by experts as crucial to the good management 
of the environment. 


In theory, factories that fail strict tests and are judged 
potentially destructive to the environment are denied 
planning permission. But corruption was so common 
that investors seeking to build factories “just have to 
apply to the land department by giving them money”, 
the expert said. Formal regulations are bypassed and 
“everything is taken care of’. The situation was even 
worse in the countryside, where the peasants don't have 
the power or the education to care about environmental 
problems“, she said. 


Small and medium-sized businesses were especially 
guilty of fouling the environment because they had no 
international reputation to uphold, unlike large firms, 
she said. Many of these small and medium-sized com- 
panies are what the Chinese government calls “compa- 
triot’” or Hong Kong or Taiwan-owned. Polluting com- 
patriots should beware, a senior mainland 
environmental law expert from Guangdong province 
warned. 


While China welcomed outside investment in its 
economy, Hong Kong “should not expect preferential 
treatment” and was as accountable under China’s envi- 
ronment laws as anyone else, said Luo Huihan, a senior 
lawyer in the Guangdong Lingnan Law Office. 


Foreigners, including Hong Kong investors, had rights 
under the mainland’s joint venture law, but they also had 
responsibilities, Luo said. 


Loan Signed for Henan Petrochemical Project 


OW0411044894 Beijing XINHUA in English 0330 
GMT 4 Nov 94 


[FBIS Transcribed Text] Zhengzhou, November 4 (XIN- 
HUA)—The branch of the Bank of China in Henan 
Province will offer loans totalling 92.61 million U.S. 
dollars for a petrochemical project in the city of 
Pingdingshan, according to an agreement signed here 
today. 


The agreement stipulates that the loans will be used to 
purchase advanced technologies and key equipment 
from Japan and Italy. 


The project will produce 66 salt, a material used in the 
making of nylon and resin, and which China at the 
moment has to import. 


FBIS-CHI-94-214 
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Hubei Forms City From J Shashi, 
7 ty ingzhou, 


HK0311042494 Wuhan Hubei Peoples Radio Network 
in Mandarin 1000 GMT I Nov 94 


{[FBIS Translated Text] With the approval of the State 
Council, Hubei Province has abolished Jingzhou Prefec- 
ture, Shashi City, and Jiangling County to form Jingsha 
City and exercise a city-leading-county system. Jingsha 
City comprises Shashi District, Jingzhou District, and 
Jiangling District and exercises jurisdiction over Songzi 
County, Gongan County, Jianli County, and Jingshan 
County, four counties previously under Jingzhou Prefec- 
ture’s jurisdiction. Under a mandate, Jingsha City also 
exercises jurisdiction over Zhongxiang City, Shishou 
City, and Honghu City, three cities previously under 
Jingzhou Prefecture’s jurisdiction. Xiantao City, Qian- 
jiang City, and Tianmen City are placed directly under 
provincial government jurisdiction. 


Lu Shaoyu has been appointed secretary of the Jingsha 
City CPC Committee and Zhang Daoheng has been 
appointed chief of the city government preparatory 


group. 
North Region 


Unqualified ‘Dismissed’ in Beijing's New System 
HK0211092194 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0847 GMT 6 Oct 94 


{[FBIS Translated Text] Beijing, 6 Oct (ZHONGGUO 
TONGXUN SHE)—Beijing’s Haidian District, among 
the first group of experimental units in implementing the 
civil servant system in the municipality, has in recent 
years broken away from the old concept that workers in 
state administrative organizations could never be dis- 
missed once they are employed, and formulated mea- 
sures for dealing with unqualified personne!. Presently, 
four cadres at the section level out of 16 unqualified 
cadres from 10 units of the district organizations were 
demoted. 


In pushing the experiment in implementing the civil 
servant system, Haidian District Personnel Bureau 
aimed at an optimized cadre contingent as a break- 
through in reform of the personnel system. Strict annual 
assessment of cadres political integrity, ability, diligence, 
and accomplishments has been implemented. Four 
grades were assessed in those four aspects, namely: fine, 
qualified, basically qualified, and unqualified. Before the 
end of the year, each individual cadre would report his 
work by himself, then the leadership would conduct 
assessment and democratic mutual assessment among 
committee workers; finally, each cadre would be scored, 
a fine civil servant would be assessed an advanced 
worker of the district, and those with mediocre work 
performance in two consecutive years would be given a 
warning. The “Interim Administrative Measures for 
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Unqualified workers of Haidian District State Adminis- 
trative Organizations” formulated by the district per- 
sonnel bureau stipulated that workers who are lax in 
discipline, poor in moral quality, or take long sick leave 
will be personally told by their units the results of their 
annual assessment, and a three-month probation will be 
implemented. During the probationary period, those 
who have really corrected themselves will be allowed to 
resume their “regular worker” status. Unqualified 
workers will be transferred and dismissed by a certain 
deadline after the probationary period expires. Those 
being dismissed will no longer maintain their state cadre 
status. 


There were two clerks in a judicial organization who had 
worked for more than 10 years but still failed to meet 
basic requirements on word processing work; conse- 
quently, the unit transferred them. A cadre in a certain 
bureau office would play mah-jongg or drink during 
office hours; later he did not even show up for work for 
eight months, with no excuse. During the year-end 
checking, he was categorized “unqualified” and * 
missed with a deadline. 


Beijing Targets Illicit Pricing Behavior 


OW0311114194 Beijing XINHUA in English 0809 
GMT 3 Nov 94 


{[FBIS Transcribed Text] Beijing, November 3 (XIN- 
HUAY— The Chinese capital of Beijing has recently 
promulgated a set of new rules prohibiting illicit pricing 
behaviors, which have been identified as the main cause 
of price hikes in the city. 


The new rules have singled out eight major illicit pricing 
behaviors as the main target of attack. They include 
selling goods without price tags, defrauding consumers 
by the use of price tags, falsifying clearance prices, 
reduced prices, minimum prices and preferential prices, 
resorting to falsehood in collecting service charges, short- 
weight, raising prices in disguise, forced selling and 
monopolizing prices. 


Major commodities under priority protection are cereals 
and oils, meats, eggs and vegetables. 


The rules have set the price standards for commodities 
and service that are closely related to the people's 
livelihood. 


The municipal government may at any time switch to 
price control by instituting indicative prices, setting 
price ceilings or price differentials, profitability rate or 
demand application for raising prices, according to the 
new rules. 


Tianjin Secretary on Municipality's Training 
SK0411052394 Tianjin People’s Radio in Mandarin 
2300 GMT 3 Nov 94 


FRS Translated Text] After listening to briefings on the 
municipality's training situation on 3 November Gao 
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Dezhan, secretary of the municipal party committee, 
stressed: It is necessary to continuously regard training 
as a major move for promoting economic development 
and for realizing the objective of invigorating the munic- 
ipality, making the people rich, and becoming moder- 
ately prosperous. We must exert the utmost efforts to 
fulfill this year’s training task, must make new break- 
throughs next year, must achieve greater progress in the 
municipality’s study and training work, and must pro- 
mote al! fields of work to enter a new stage. 


Municipal leaders—including Li Jianguo, Zhang Haosh- 
eng, and Zhuang Gonghui—attended the meeting and 
gave speeches. After the convocation of the municipal 
training meeting in August this year, the municipality as 
a whole made new progress in training. Principal leaders 
of all departments and all trades and professions person- 
ally attended to training, rapidly expanded the scale of 
training, and unceasingly deepened training at various 
levels. As of the end of September, the municipality as a 
whole had trained more than 930,000 people. The one- 
million-people training task defined this year will be 
overfulfilled. 


At the meeting, responsible comrades of the municipal 
economic commission, the agricultural committee, the 
labor bureau, the commercial committee, the construc- 
tion committee, the planning commission, and the 
women’s federation gave briefings on their situations in 
conducting training. 


After listening to the briefings, Gao Dezhan pointed out: 
Continued efforts should be made to enhance the under- 
standing of training because this is the key to making 
training a success. It is necessary to fully understand that 
raising the quality of the broad masses of cadres is the 
basis for realizing the objective of invigorating the 
municipality, making the people rich, and becoming 
moderately prosperous. Successfully carrying out 
training is Tianjin's major move for accelerating devel- 
opment, and it is where hope lies. Party and government 
leaders at all levels should strengthen the sense of 
urgency and responsibility of attending to training, and 
should pay ful! attention to it. 


Gao Dezhan stressed: Raising quality includes raising 
the quality of ideology and morality as well as that of 
science and culture. In the training of responsible per- 
sons at all levels, we should attach prime importance to 
the study of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, and 
should regard it as a fundamental task. Presently, while 
strengthening training, we should conscientiously study 
the first and second volumes of the Selected Works of 
Deng Xiaoping, and should deepen the entire mun‘ cipal- 
ity’s theoretical study. 


Gao Dezhan called for efforts to firmly grasp the last two 
months of this year, overfulfill this year’s training task 
with high quality, and conscientiously make arrange- 
ments for next year’s training. Meanwhile, while training 
we should make full use of existing conditions, cultivate 
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the thinking of running training courses industriously 
and thriftily; increase training funds through various 
channels; manage effectively and make good use of 
training funds; strive to regularize, institutionalize, and 
standardize training; pay attention to actual effects; and 
achieve new breakthroughs in next year’s training in 
terms of the scope of training, the number of trainees, 
the quality, and the levels. 


Northwest Region 


Mobile Courts Handle Cases for Qinghai 
Herdsmen 


HK0211125394 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT I Nov 94 


FBIS Translated Text] Caravan mobile courts have 
been working in Qinghai's pastoral areas over the last 
few years to handle cases on the spot and resolve the 
herdsmen’s problems. They are very much welcomed by 
the herdsmen. Apart from having poor transportation 
facilities, Qinghai pastoral areas are large and the popu- 
lation is widely dispersed. Such being the case, some 
herdsmen had to travel dozens of kilometers or even 
over 100 km to lodge a lawsuit with a county court. 
Therefore the herdsmen frequently said: Filing a lawsuit 
is hard and will take several years. 


To change this situation, people’s courts at all levels in 
the province solidly cultivated the idea of passing judg- 
ment meaning providing service, and began to facilitate 
lawsuits for the herdsmen. In the early 1980's, they 
began to handle cases in a mobile way. Courts in all 
localities persisted in examining and handling cases on 
the spot, in passing judgment on the spot, and in 
implementing decisions on the spot, giving prominence 
to speed and accuracy. This helped promote pastoral 
areas’ stability and economic development. 


Considering pastoral areas’ backward culture and the 
herdsmen’s weak legal concepts, mobile courts con- 
ducted propaganda on law in the course of handling 
cases. They bought different books on popularization of 
the law to propagate the law wherever they went. In 
difficult working conditions, court personnel have 
improved their ability to handle cases and have also 
undergone tempering in willpower and morality. They 
abide strictly by court regulations and prohibitions. 
Every time they go out to handle cases, they carry 
rations. Statistics show that mobile courts travel to 
various places in the province more than 400 times each 
year and handle 1,300 cases. This has helped facilitate 
lawsuits for the herdsmen and reduce their economic 
burden. 


FBIS-CHI-94-214 
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Xinjiang Starts Oil Prospecting in Two Basins 
OW0411083094 Beijing XINHUA in English 0612 
GMT 4 Nov 94 


[FBIS Transcribed Text] Urumqi, November 4 (XIN- 
HUA Northwest China's Xinjiang Uygur Autono- 
mous Region has started oil prospecting in two new 
basins and scored achievements. 


Oil prospecting is being carried out in the Santanghu 
Basin in eastern Xinjiang and the Nianqi Basin at the 
southern foot of the Tianshan Mountains. 


The Santanghu Basin has an area of 23,000 sq km, 
including more than 9,000 sq km of sedimentary rock 
formations which are believed to hold great oil poten- 
tials. Oil prospecting efforts in August found an oil- 
bearing strata with a thickness of 18 m. At present, oil 
prospecting workers are still testing the oil-bearing 
strata. 


The Nianqi Basin has an area of 13,000 sq km. Oil 
prospecting workers got industrial oil flow at the first oil 
well sunk in the basin in the middle of last month. 


According to oil prospecting experts, the conditions for 
formation of oil and gas deposits in the two basins are 
very good and many oil-bearing formations have bee 
found in the two basins. 


At present, oil departments are mobilizing manpower to 
speed up oil prospecting in the two basins, said local 
officials. 


Xinjiang Promotes Broadcasts in Ethnic 
Languages 


OW3110083894 Beijing XINHUA in English 0651 
GMT 31 Oct 94 


{[FBIS Transcribed Text] Urumqi October 31 (XIN- 
HUA)—Four ethnic-minority languages as well as the 
Han language are now used in local radio and TV 
broadcasts in northeast China's Xinjiang Uygur Auton- 
omous Region. 


They are Uygur, Kazak, Kirgiz and Mongolian. 


Xinjiang has 32 border counties with a total population 
of four millicn. From 1982 to 1993 the local government 
invested 55.6 million yuan to develop broadcasting in 
these counties in ethnic- minority languages. 


Xinjiang People’s Broadcasting Station devotes a total of 
35 hours a day, or 70 percent of the its total, to 
broadcasts in the ethnic-minority languages. 
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MAC Surveys Resident Attitudes on 
‘Reunification’ 

OW0411094694 Taipei CNA in English 0830 GMT 4 
Nov 94 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Nov. 4 (CNA)}—Nearly 
half of all Taiwan residents hold a “wait-and-see”’ atti- 
tude on the issue of China’s reunification, according to a 
recent survey by the Mainland Affairs Council (MAC). 


Whether Taiwan should declare independence or reunify 
with Mainland China has been a hot topic keenly 
debated by candidates for the Dec. 3 Taiwan gubernato- 
rial and Taipei and Kaohsiung mayoral elections. 


The MAC survey found that as high as 49.3 percent of 
the respondents would not make a definite choice 
between “declaring independence” or “unification with 
the mainland.” Among them, 36.6 percent said future 
developments will determine the course Taiwan should 
take, and 12.7 percent said the status quo should be 
maintained forever. 


The MAC commissioned a local market research com- 
pany to survey local voters’ views on the issue last month 
and released the results Friday. 


The survey was conducted on Oct. 7-9 on a sampling of 
2,000 adults residing throughout the island. A total of 
1,067 valid replies were collected. 


The survey showed that about 22 percent of respondents 
prefer to see Taiwan reunify with Mainland China, while 
11.7 percent hope to see Taiwan become an independent 
state. 


Some 70 percent said Beijing's blocking of Taiwan's 
moves to join international activities or organizations 
has hurt Taiwan people's feelings toward the mainland 
and will hinder cross-Taiwan Strait civilian exchanges. 


Forty-three percent were satisfied with the current speed 
of cross-strait exchanges; 19.1 percent said the pace is 
too fast; and 12.5 percent said cross-strait exchanges 
should be accelerated. 


Economic Conference Seeks Cooperation 


OW0311110594 Taipei CNA in English 0821 GMT 3 
Nov 94 


[By Li Feng and Sofia Wu] 


{[FBIS Transcribed Text] Hong Kong, Nov. 3 (CNA)— 
The fifth joint meeting of the Taipei-Hong Kong and 
Hong Kong-Taipei Economic Cooperation Commis- 
sions opened here Thursday [3 November] to discuss 
new strategies to promote cooperation between Hong 
Kong and Taiwan companies. 


The meeting brought together more than 100 economists 
and business leaders from Taiwan and the British 


TAIWAN 43 


colony. The Taiwan delegation is headed by Kao Ching- 
yuan, chairman of the Taipei-Hong Kong Economic 
Cooperation Commission. 


Speaking at the opening ceremony, Kao said Hong Kong 
has emerged as Taiwan’s second largest trading partner, 
with two-way trade exceeding US$20 billion last year. 


Blessed by growing cross-Taiwan strait trade, Hong 
Kong is also expected to replace the United States as 
Taiwan’s largest source of trade surplus in the near 
future, Kao noted. 


At present, many Taiwan companies use Hong Kong as 
a major conduit for their investment and trade activities 
in Mainland China. As Hong Kong is also a major world 
financial hub, Kao said, Taiwan companies can also use 
the colony as a major financing center for their global 


expansion plans. 


Noting that regional economic integration has become a 
world trend, Kao said Hong Kong and Taiwan enter- 
prises should strengthen cooperation to expand their 
Asian and global market shares. 


The one-day meeting closed in the afternoon. Taiwan 
delegates will travel to the southern mainland Chinese 
city of Guangzhou Friday to inspect the general invest- 
ment climate there. 


Turn-Key Exports to Southeast Asia To Increase 


OW0311111194 Taipei CNA in English 0829 GMT 3 
Nov 94 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, Nov. 3 (CNA)—In line 
with the government's southern strategy, the Ministry of 
Economic Affairs will increase turn-key exports to the 
Southeast Asian market. 


The ministry said Thursday [3 November] that whole- 
plant exports, which combine commodity and tech- 
nology, will be the main goals in future trade efforts. The 
ministry also estimated that the production value of 
turn-key exports could hit US$880 million in 1994. 


To boost turn-key export capability of small and 
medium sized enterprises, Taiwan will increase cooper- 
ation with Japanese whole- plant export companies and 
use their marketing, financing and technology to tap the 
international market. 


This will help boost domestic whole-plant export capa- 
bility and help correct Taiwan's large trade deficit with 
Japan, which hit US$14.42 billion in 1993, the ministry 
said. 


Iranian Preferential Treatment ‘Evaluated’ 


OW0411095694 Taipei CNA in English 0744 GMT 4 
Nov 94 


[By Danielle Yang] 
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[FBIS Transcribed Text] Taipei, Nov 4 (CNA)}—The 
Republic of China [ROC] is still evaluating Iran's 
demand for preferential tariff treatment on exports to 
Taiwan, the Ministry of Foreign Affairs said Friday [4 
November]. 

No concrete decision has been made on the issue, 
ministry officials said. The comments came following 
Iran’s recent abr: pt refusal to issue import licenses to 
Taiwan products. 

The ministry said after Iran asked for preferential tariff 
treatment, the Ministry of Finance asked for [words 
indistinct] Iran’s refusal to issue import licenses for ROC 
products was a temporary measure, and that trade will be 
restored soon based on mutual benifit. 


Meanwhile, the Board of Foreign Trade (BOFT) is 
engaged in consultations with Tehran over the issue and 
has considered calling on the state-run Chinese Petro- 
leum Corp. to temporarily stop crude-oil purchases from 
Iran. 


Two-way trade between Taiwan and Iran totaled 
U.S.$300 million last year with Taiwan suffering a trade 
deficit of U.S.$130 million. 


Taiwan’s major import from Iran is crude oil, while 
exports include synthetic fibers, information products, 
auto parts and machinery parts. 


Taiwan extends preferential tariff treatmen to 120 
nations. 
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New Panamanian Ambassador To Arrive 6 Nov 


OW0311110794 Taipei CNA in English 0813 GMT 3 
Nov 94 


[By K. C. Huang and Lilian Wu] 


{FBIS Transcribed Text] Panama City, Nov. 2 (CNA)— 
New Panamanian Ambassador to the Republic of China 
[ROC] Isaac Hanono left Panama City (2 November] 
Wednesday en route to Taipei to assume his post. 


Hanono, a well-known entrepreneur and former trade 
and industrial minister, will replace Carlos Yap Chong, 
who returned to Panama in June. Hanono and his wife 
are expected to arrive in Taipei on Sunday. 


Before his departure, Hanono said that he will try his 
best to promote relations between Panama and the 
Republic of China. He also promised to work toward 
attracting more ROC businessmen to invest in his 
country, increasing job opportunities for his people. 


Trade between the ROC and Panama totaled US$378.9 
million in 1993, with exports to Panama reaching 
US$376.4 million and imports at US$2.5 million. 


In the first eight months of this year, Taiwan's exports to 
Panama hit US$406.4 million, while imports reached 
only US$100,000. 


Sources said that Panamanian Foreign Minister Gabriel 
Lewis Galindo is planning to visit Taipei at the end of 
the year. Both sides are currently working out the details 
of his visit. 
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Hong Kong Beijing, London Seal Airport Agreement 
oars 411 Beijing XINHUA in English 0204 
Li Ruihuan: Remains ov 
1 Hong Kong Policy 


OW0311135594 Beijing XINHUA in English 1340 
GMT 3 Nov 94 


{FBIS Transcribed Text] Beijing, November 3 (XIN- 
HUA)—The Chinese Government's policy and princi- 
ples of “one country, two systems” and “Hong Kong 
people governing Hong Kong” will remain unchanged, a 
Chinese leader pledged here today. 


However, it is understandable that some Hong Kong 
people are still worried about it, said Li Ruihuan, 
chairman of the national committee of the Chinese 
People’s Political Consultative Conference, while 
meeting with a delegation from the Liberal Democratic 
Federation of Hong Kong headed by its Chairman F. K. 
Hu. 


Li said that the fact in the past decade shows that Hong 
Kong's stability and prosperity is a positive factor to the 
mainland's modernization drive. 


At the same time, Hong Kong also comes to realize that 
the mainland’s reform and opening up constitute a 
favorable condition for Hong Kong’s stability and pros- 
perity, Li said. 

This common view that both mainland and Hong Kong 
have shared comes from the past decade practices, he 
said, adding that therefore, “we have every reason to 
affirm that the Chinese government's policy and princi- 
ples towards Hong Kong will never be changed, which 
will be proven by the time and finally convince the Hong 
Kong compatriots.” 


Li said that there are only two years and more left to 
realize the resumption of China’s exercise of its sover- 
eignty over Hong Kong in 1997. 


He said, “we are confronted with a major issue on how to 
maintain Hong Kong's stability and prosperity after its 
return to the motherland and how to administer Hong 
Kong better in the future. 


“We hope that the Hong Kong residents will make up 
their mind to earnestly study ways to administer Hong 
Kong well,” he added. 


Li also expressed the hope that the Hong Kong liberal 
democratic federation will continue to make its contri- 
butions to the smooth transfer of the power and smooth 
transition in 1997. 


F. K. Hu said that the residents of Hong Kong are closely 
following mainland’s economic construction, reform and 
opening up which, they said, are closely linked up with 
Hong Kong's stability and prosperity. 


Lu Ping, director of the Hong Kong and Macao Affairs 
Office of the State Council, attended the meeting. 


[FBIS Transcribed Text] Hong Kong, November 4 (XIN- 
HUA)—The airport committee of the Sino-British Joint 
Liaison Group met here this morning. 


Senior representatives Guo Fengmin and Hugh Davies 
signed the agreed minute on the overall financing 
arrangements for the new airport and the airport railway 
in accordance with the principles and provisions of the 
memorandum of understanding concerning the con- 
struction of the new airport in Hong Kong and related 
questions. 


Noting the importance of the core projects of the new 
airport, the Chi: ° and British sides expressed their 
firm belief that the Sino-British Land Commission will 
discuss and decide on the arrangements for land grant as 
soon as possible. 


The Chinese side expressed the hope that the Sino- 
British Airport Committee will speed up consultations 
on the draft ordinance of the airport authority, on the 
agreements to be signed by the British Hong Kong 
Government with the airport authority and the Mass 
Transit Railway Corporation, and also on franchises or 
contracts related to the new airport. 


Agree on Financing Pact 
OW0411021794 Beijing XINHUA in English 0145 
GMT 4 Nov 94 


[FBIS Transcribed Text] Hong Kong, November 4 (XIN- 
HUA)—After 30-month-long negotiations, China and 
Britain today finally came to agreement on the overall 
financing arrangements for the construction of a new 


airport and the airport railway in Hong Kong. 


The two sides agreed that the Hong Kong Government 
will put in 60.3 billion H. K. dollars (7.73 billion U.S. 
dollars). 


They also agreed that the level of government borrowing 
of the Provisional Airport Authority and the Mass 
Transit Railway Corporation will be capped at 23 billion 
H.K. dollars (about 2.95 billion U.S. dollars), including 
interests. 

The new airport is designed to replace the existing Kai 
Tak Airport which has only one runway with a capacity 
of around 28 million passengers a year and can not be 
enlarged. 


On the other hand, the closure of Kai Tak Airport will 
provide substantial environmental benefits for the 
350,000 residents living under its flight paths, case 
congestion in West Kowloon and improve road facilities. 


The new airport will be locat d at Chek Lap Kok, an islet 
25 kilometers west to Hong Kong island. 
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The island airport is scheduled to be completed and put 
to use in 1997 with the capability of 24 hour air 
operations and a capacity of handling 35 million passen- 
gers and over one million tons of cargo annually. 


Fully developed, the airport’s capacity is expected to 
grow to an annual level of 87 million passengers and 9 
million tons of air cargo. 


Observers Hail Accord as ‘Landmark’ 
OW0411052594 Beijing XINHUA in English 0448 
GMT 4 Nov 94 


[“Roundup” by Li Huailin] 


FIS Transcribed Text] Hong Kong, November 4 (XIN- 
HUA)—China and Britain today capped their three-year 
negotiations by inking an agreement on the overall 
financing arrangements for the construction of a new 
airport and airport railway in Hong Kong. 


The document, which many observers hail as a landmark 
deal, will help ensure Hong Kong's development and 
enhance Hong Kong people's confidence in the years to 
come. 


Both China and Britain favor building a new airport in 
Hong Kong to meet the growing need of Hong Kong as 
an international economic, financial and trading center. 


The Chinese and British Governments signed a memo- 
randum of understanding (MOU) concerning the new 
airport project in September 1991 and they agreed on the 
principle that the project will bear no financial burden 
on the future Hong Kong Special Administrative Region 
(SAR) government. 


According to the principle, the fiscal reserves for the 
SAR government will be no less than 25 billion HK 
Hong Kong] dollars (3.2 billion U.S. dollars); the total 
amount of debt left to the SAR government will not 
exceed 5 billion HK dollars (about 641 million U.S. 
dollars); if the debt exceeds five billion HK dollars which 
has to be repaid after 1997, the borrowing can only 
proceed when a consensus of view is reached between the 
two sides. 


The MOU served as a sound basis for the cooperation 
between China and Britain in building a new airport in 
Hong Kong. 


However, the British side failed to abide by the MOU 
when drafting the financing plan for the airport project, 
delaying the signing of a financing agreement for the 
project. 

Around September 1991, the British Hong Kong Gov- 
ernment time and again told the Chinese side that the 
total investment in the core projects of the new airport 
would be 98.6 billion HK dollars (12.6 billion U.S. 
dollars) on the basis of the March 1991 prices. 
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Several months later, that is, in April !992, it announced 
its first draft financing plan for the projects at a total cost 
of 112.2 billion HK dollars (14.3 billion U.S. dollars). 


The figure, also based on the March 1991 prices, was 
13.8 percent more than the original estimates. 


The draft also set the level of government borrowing for 
the Provisional Airport Authority and Mass Transit 
Railway Corporation at 73 billion HK dollars (about 9.3 
billion U.S. dollars), an increase of over 14 percent than 
the debt stipulated in the MOU. 


Meanwhile, the British side refused to put a price ceiling 
on the rising cost of the airport cove projects. 


The Chinese side rejected the plan according to the 
principle of the MOU and in the spirit of being respon- 
sible for the future of Hong Kong and the benefits of 
Hong Kong people. 


In the ensuing two years, the British side put forth two 
more drafts of the financing plan for the airport projects, 
and both failed to comply with the spirit of the MOU. 


To break the deadlock in the negotiations and promote 
the airport construction, afier two-month talks, the Chi- 
nese side agreed in June 1994 on the fourth draft of the 
airport financing plan submitted by the British side in 
April that year. 


According to the draft, the level of the total investment 
would be 60.3 billion HK dollars (7.73 billion US. 
dollars) and the level of government borrowing for the 
Provisional Airport Authority and Mass Transit Railway 
Corporation would 4e capped at 23 billion H.K. dollars 
(2.94 billion U.S. dollars) including interests. 


Nevertheless, just before the deal was to be concluded in 
June, the British side wen out of the way to announce 
that the agreement could not be signed unless the 
financing arrangements for the Provisional Airport 
Authority and Mass Transit Railway Corporation were 
settled. 


The British side was also reluctant to put a ceiling on the 
borrowing of 23 billion H.K. dollars and let the Airport 
Consultative Commiitee and Sino-British Airport Com- 
mittee monitor the financing and construction of the 
airport. 

Now, after a lapse of four months, at the persistence of 
the Chinese side, the British side at last returned to its 
June position on the airport financing deal. 


With the marathon negotiations over and long-delayed 


agreement signed, it is everybody's hope that the two 
sides will cooperate more smoothly in the course the 
new airport construction. 


Guo Fengmin on Construction 


OW0411050694 Beijing XINHUA in English 0437 
GMT 4 Nov 94 


[FBIS Transcribed Text] Hong Kong, November 4 (XIN- 
HUA)—Guo Fengmin, senior Chinese representative of 
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the Sino-British Joint Liaison Group (JLG), said here 
today that the just-signed agree. minute on the overall 
financing arrangements for the new airport and airport 
railway in Hong Kong will pro ote the construction of 
the new airport at a fast rate. 


Speaking at a news briefing after he and his British 
partner Hugh Davies penned the document, Guo said 
that the Chinese side has always held that there should 
be a new airport in Hong Kong and the construction of 
the airport should be completed by June 30, 1997. 


He said that it is China's consistent view that the 
construction of the new airport should comply with the 
principle of cost effectiveness and it will bear no finan- 
cial burden on the future Hong Kong Special Adminis- 
trative Region government and the Hong Kong people. 


He said that in such a spirit, the Chinese and British 
sides signed the agreed minute. 


The Chinese side expects the British Hong Kong Gov- 
ernment to abide by the agreed minute, he noted. 


He said that the signing of the document is just an 
important step which will be followed by a train of work 
concerning the new airport. 


Guo said he is confident that the Sino-British Land 
Commission will meet soon to make arrangements for 
the grant of land. 


Experts from both sides will soon negotiate other two 
financing support agreements, namely, specific agree- 
ments between the Hong Kong Government and the 
airport authority and the Mass Transit Railway Corpo- 
ration. 


Referring to the draft ordinance of the airport authority, 
Guo said that the Chinese side has raised some questions 
and suggestions, and the British side has made some 
answers. The questions need to be further discussed. 


The experts of the two sides decided today that they will 
meet twice next week to discuss other remaining work, 
including the franchise of the new airport and other 
contracts. 


British senior representative Hugh Davies said that the 
British side is very pleased at the two sides reaching 
agreement today. 


He noted that the construction of the new airport is a 
fundamental infrastructural project for Hong Kong's 
future prosperity. 


Asked about the Sino-British relations, he said that every 
step forward is toward the direction of the improvement 
of the relations. 


e expressed the hope that the signing of the agreement 
today serves a signal for both sides to make progress 
otd this direction. 
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Davies said that it is a success for the two sides, 
especially for Hong Kong, to achieve the agreement on 
the construction of a new airport. 


XINHUA: Content of Financing Deal 


OW0411042294 Beijing XINHUA in English 0351 
GMT 4 Vor 94 


[FBIS Transcribed Text] Hong Kong, November 4 (X1IN- 
HUA)—Following are the main contents of the overall 
financing arrangements for the construction of the Hong 
Kong new airport and the airport railway, agreed upon 
between China and Britain here today: 


—The Hong Kong Government will make arrangements 
to inject equity of not less than 60.3 billion HK [Hong 
Kong} dollars (7.7 billion U.S. dollars) into the new 
airport (first runway and associated facilities) and the 
airport railway. 

—Total borrowing of the two projects outstanding at the 
time the projects are completed will be not more than 
23 billion HK dollars (2.9 billion U.S. dollars). 


—The Hong Kong Government is not required to guar- 
antee or repay such borrowings. The Provisional Air- 
port Authority and the Mass Transit Railway Corpo- 
—_— repayment of such debts in 
ull. 


—Specific ts for the grant of land will be 
agreed by the Sino-British Land Commission. 


—-Necessary measures will be adopted to monitor and 
control cost carefully and to strengthen the role of the 
airport consultative committee and the airport com- 
mittee. 


—The Hong Kong Government will make maximum 
efforts to avoid or minimize the occurrence of con- 
tractual claims so that such claims will not become 
Nſinancial burden on the future Hong Kong Special 
Administrative Region government. 


—Barring force majeure, the seven new airport core 
projects directly funded by the Hong Kong Govern- 
ment together with the western harbor crossing project 
will be completed before June 30, 1997 while the new 
airport and the airport railway will be completed to 
the maximum extent possible before the same date. 


IA comprehensive review of the progress of the airport 
core program and the implementation of the financing 


arrangements for the new airport and the airport 
railway will be conducted in the second half of 1996. 


—The Hong Kong Government should make sufficient 
provision of funds in the overall budget for the 
projects if any of the seven airport core program 
projects should not be completed before July 1, 1997. 


—Two specific financing support arrangements for the 
airport authority and the Mass Transit Railway Cor- 
poration will be announced separately as quickly as 
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possible after a common view is reached between the 


British Negotiator Greets Agreement 
HK0411070094 Ilong Kong RTHK Radio Four in 
English 0500 GMT 4 Now 94 


From the “News at One program] 


[FBIS Transcribed Text] Britain and China have signed 
a long-awaited agreement on funding for the new airport 
during a brief closed-door ceremony. They have also 
agreed to mect carly next week to start negotiations on 
outstanding issues including the bill setting up the Air- 
port Authority, and financial support arrangements for 
the authority and the Mass Transit Railway. Cliff Bale 
has this report: 


[Bale] Agreement has been two and a half years in the 
waiting, and finally, shortly before ten this morning, the 
two team leaders on the Airport Committee, Guo 
Fengmin and Hugh Davies, put pen to paper. The 
six-poin' document provides for government equity 
injection of 60,000 million dollars [Hong Kong dollars}, 
borrowing of 23,000 million, a strengthened role for the 
Airport Committee and Airport Consultative Com- 
mittee in monitoring costs, quarterly reports to the 
airport committee, and a comprehensive review of 
progress in the second half of 1996. However, much 
work remains to be done. Mr. Davies said that the two 
sides will racet early next week at the expert level to 
discuss outstanding issues. 


[Davies The important things we need now to address 
include the finaycial support arrangements between the 
Hong Kong Government and the PAA [Provisional 
Airport Authority] and the MTRC [Mass Transit 
Railway Corporation), the airport bill, and the fran- 
chises—all these things need to be discussed as soon as 
possible. We have agreed today that the two sides will 
meet again in terms of the Land Commission [Sino- 
British Land Commission] very shortly, in terms of the 
other issues, at the beginning of next week, to continue 
our discussions. It is our intention to try to complete 
these discussions as soon as possible so that we can get 
on with completing the airport to the fullest extent 
possible before | July 1997 


[Bale] Mr. Davies said he was pleased that the accord 
had at last been signed. However, Britain has made 
many concessions during the negotiations, in particular, 
in increasing government funding from an initial figure 
of 20,000 million dollars. Mr. Davies was asked whether 
the agreement was therefore a failure for Britain. 


[Davies] It is certainly not a failure for Britain. It is a 
success for both sides that we are able to achieve this, 
and I think it is principally a success for Hong Kong that 
we have finally been able to put our signatures to a 
document which will mean that the airport can be built. 


Further on Airport Agreement 
HK0411035894 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Nov 94 p I 


[By Chris Yeung od Linda Choy] 


{[FBIS Transcribed Text] Britain and China will today 
sign an agreement on paying for the new airport and its 
rail link, but banks still cannot start lending the billions 
of dollars involved. 

The signing ceremony this morning covers the overall 
financing arrangements for the scheme leaving crucial 
financial support agreements under further negotiz tion. 


An announcement at 4.30 pm put an end to more than a 
week of anxiety over when the two sides would publicly 
settle their bitter three-year dispute over providing Hoig 
Kong with a new airport by 1997. They said the Sino- 
British Airport Committee would be signing an “agreed 
minute concerning Chek Lap Kok and the railway. 
China's top envoy in Hong Kong Zhou Nan said London 
should have noticed by now that “there is no way Britain 
can act unilaterally”. Britain, he asserted, should not go 
ahead with important projects and decisions that strad- 
died 1997 without Chinese approval. He indicated there 
should be no problem settling the outstanding agree- 
ments. Hailing today's signing as an important step 
forward, top government officials emphasised that they 
would press for early talks on the financial support 
agreements for the airport and rail link. 


The Provisional Airport Authority and the Mass Transit 
Railway Corporatic u would not be able to borrow from 
the banks without these agreements with the Govern- 
ment, officials said. A dete for the talks is likely to be 


fixed at today’s brief meeting. The agre ste will be 
signed by the leaders of the negoti ams, Guo 
Fengmin and Hugh Davies. Both are ~ «wtads of the 


respective Chinese and British teams of the Joint Liaison 
Group. 


Mr Davies praised the deal as a good agreement and 
hoped that : would help “step by step to build up the 
trust that we need to restore”. Under the agreed minute, 
the Government is to pump no less than $60.3 billion 
into the two corporations. The total size of borrowing of 
the two bodies should not excced $23 billion. 


The two sides will also agree to conduct reguiar review of 
the progress of the construction plan, estimated at a cost 
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of $158 billion and billed as one of the biggest construc- 
tion projects in the world. A major review should be 
made in the second half of 1996 on the timetable of the 
completion of the airport scheme's 10 core projects. 


The Government will promise to provide enough 
funding for projects that will not be completed before 
1997. It will also facilitate the monitoring of the airport 
and rail projects by the Airport Committee and that the 
Airport Consultative Committee will be given a greater 
role to play in advising on the project. 

Mr Zhou, director of Xinhua (the New China News 
Agency), avoided harsh words but hinted that Britain 
was to blame for the long delay in striking the financial 
deal. Negotiations began after the Memorandum of 
Understanding on the airport was signed by Prime 
Minister John Major and Chinese premier Li Peng in 
Beijing in September 1991. 

The Xinhua chief said it was too carly to say the signing 
of the deal would bring improvements in Sino-British 
relations. “It depends very much on their actions. It is 
important that they show their will to co-operate with 
Chitia on issues on every arena.” 

Chief Secretary Anson Chan Fang On-sang said today's 
signing was not the end of negotiations. “We very much 
hope that straight after the signing of the agreement, we 
can get or with these discussions (on the outstanding 
agi cements)... It is only on the basis of these that the two 
corporations can go out and raise debt in the market,” 
she said. Financial Secretary Sir Hamish Macleod said 
the prospects for wrapping up the two outstanding 
agreements would be “very good” following the signing 
of the minute. 

Pro-China legislator Tam Yiu-chung said he hoped that 
the signing of the deal would mark the beginning of 
greater co-operation between the two sovereigns. Liberal 
Party spokesman on the airport plan Steven Poon Kwok- 
lim said the agreement would ensure that the proj 
would be completed to its maximum level before 1997. 
Democratic Party spokesman Albert Chan Wai-yip said 
the increase in government funding of the project would 
be unfair to the people of Hong Kong. Hong Kong people 
had no choice but to accept the deal, he said. 


State Council Spokesman on Airport 
OW0411113994 Beijing XINHUA in English 1114 
GMT 4 Nov 94 


Fhis Transcribed Text] Beijing, November 4 (XIN- 
HUA)}—A spokesman for the Hong Kong and Macao 
Affairs Office of the State Council today welcomed the 
signing of the overall financing arrangements for the new 
airport and the airport railway to be constructed in Hong 
Kong. 


The spokesman said that China and Britain have finally 
reached an agreement after about three years of talks 
filled with twists and turns. 
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He said that the fact has proved thai good results can be 
achieved so long as the two sides strictly observe the 
Sino-British agreements and understanding reached in 
the past and adopt a cooperative attitude of mutual 
cerning the long-term interests of Hong Kong. 

This is what the people in Hong Kong desire as it 
conforms to the common interests of China and Britain, 
he added. 


The spokesman said that China will, as always, earnestly 
hold negotiations with Britain on the drafting of the 
ordinance of the airport authority and two financial 
support agreements so as to complete the new airport on 
schedule in accordance with a memorandum of under- 
standing between the two countries on the construction 
of the new Hong Kong airport. 


‘Roundup’ Views Airport Negotiations 
OW0411103694 Beijing XINHUA in English 1001 
GMT 4 Now 94 


Roundup Outcome of Tough Negotiations” ] 


FIS Transcribed Text] Beijing, November 4 (XIN- 
HU China and Britain reached a historic agreement 
on the overall financing for the construction of a new 
airport in Hong Kong here today after more than two 
years of negotiations. 

This was the outcome of persistent efforts made by the 
Chinese Government in its tough negotiations with the 
British side, in line with the interests of Hong Kong 
residents and that of the future government of the 
Special Administrative Region (SAR) of Hong Kong. 


Construction of the airport at Chek Lap Kok is the 
largest project ever built in Hong Kong, and it straddles 
the transfer of power in the territory in 1997. Its ten core 
projects involve a huge construction cost. 


It is known to all that both China and Britain are in favor 
of a new modern airport in Hong Kong to cope with the 
expanding needs of Hong Kong as an international 
economic, fine-<ial and trading center. 


The key to the Sino-British dispute over the airport 
construction in the past two years has been focused, 
throughout the entire negotiations, on whether to imple- 
ment the memorandum of understanding (MOU) con- 
cerning the airport construction, which was signed by 
leaders «of the Chinese and British governments in Sep- 
tember | 991. 


The two sides agreed, in the MOU, on the following 
principles: The airport project should not put a financial 
burdcn on the future SAR Government; the fiscal 
reserves for the use of the Hong Kong SAR Government 
will not be less than 25 billion HK [Hong Kong] dollars 
(about 3.2 billion U.S. dollars), if the debt exceeds five 
billion HK dollars, such borrowing will only proceed 
after a common view is reached. 
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However, the British side failed to act in accordunce with 
the MOU by tabling a revised plan in which the cost of 
airport core projects ballooned by 13.8 percent to 112.2 
billion HK dollars (about 14.3 billion U.S. dollars) from 
98.6 billion HK dollars (about 12.5 billion U.S. dollars) 
announced only nine months ago. And the cost of airport 
i from 12.5 billion HK dollars (about 1.6 
dollars) to 22.1 billion HK dollars (about 2.8 
dollars), representing a 77 percent increase. 


In addition, 65 percent of the funds for airport core 
projects, estimated at 73 billion HK dollars (about 9.3 
billion U.S. dollars), will be borrowed from international 
financial institutions. 


Acting under this plan, the amount of debt would be 14 
times the borrowing set in the MOU and three 
times the fiscal reserves left to the future SAR Govern- 
ment. 


Moreover, the British-Hong Kong Government is to 
defray “contingent liabilities” of 22.5 billion HK dollars 
(about 2.9 billion U.S. dollars) on account of project 
delay, rising costs and less volume of passengers than 
estimated. 


For the sake of the interests of the Hong Kong residents, 
the Chinese side urged the British side to increase the 
equity injection and lower the construction cost. 


However, the British side insisted on implementing the 
plan. Therefore, a new round of negotiations started. 


In early July 1992 representatives of the Chinese and 
British Governments held a top-level meeting in Beijing. 
The Chinese side reiterated its principles: the airport 
should be built in a cost- effective way that does not 
impose a heavy burden on the future SAR Government. 


The Chinese side also proposed that the Legislative 
Council of the British-Hong Kong Government approve 
funds for the airport land reclamation projects before the 
overall financing arrangement was reached between the 
two sides. But this propo.al was rejected by the British 
side. 


In August 1992 the Chinese sid, in view of Hong Kong's 
affluent financial reserves, called on the British-Hong 
Kong Government to increase fund injections into the 
airport authority and the Mass Transit Railway Corpo- 
ration. 


But the British side, in its second plan, agreed to increase 
such injections on the condition of obtaining the pre- 
mium income generated from selling the 62 ha of land on 
the route of the airport railway. It also claimed the 
construction cost could not be lowered any further. 


As the plan failed to lower the construction cost and 
would preoccupy premium income of the future sar 
government, it was criticized by many people in Hong 
Kong and rejected by the Chinese side. 
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In the third plan, put forward in April 1993, the Britis: 
side agreed to cut off the contingent liabilities and reduce 
the amount of debt for the SAR Government from 73 
billion HK dollars (about 9.4 billion U.S. dollars) to 45 
billion HK dollars (about 5.7 billion U.S. dollars). But 
the amount of debt still far exceeded the ceiling set in the 
MOU. 

The Chinese side again the lowering of the 
debt level to 23 billion HK dollars (about 2.9 billion U.S. 
dollars). 


Under repeated urging from the Chinese Government, 
the British side delivered its fourth plan, which was 
closer to the principles and stipulations of the MOU, and 
the Chinese side agreed to resume expert-level talks. 
But when the two sides of the Sino-British Joint Liaison 
Group were discussing the wording of a summary of 
talks, the British side made an abrupt statement: The 
debt would be difficult to cap because of fluctuating 
interest rates. 


The Chinese side argued that the interest rate factor had 
already been taken into account when the level of debt 


was agreed. 
So the negotiations dragged on for another four months. 


Comparing the first financial plan proposed by the 
British-Hong Kong Government with the fourth one, it 
can be seen clearly that it was due to China's insistence 
that the amount of debt for the airport core projects 
plummeted from 73 billion HK dollars (about 9.4 billion 
U.S. dollars) to 23 billion HK dollars (about 2.9 billion 
U.S. dollars). 


The implementation of an agreement is more important 
than the signing of it. It is the hope of all that the Chinese 
and British sides will continue their cooperation on the 
construction of the new Hong Kong airport and speed up 
talks on the ordinance of the airport authority and two 
financial support agreemen‘s. 

The new Hong Kong airport is being built on a 1 ,248-ha, 
largely man-made island at Chek Lap Kok, 25 km west of 
Hong Kong Island. On its opening in 1997 the new 
airport will have the capacity to handle 35 million 
passengers annually. 


Patten Discusses Program to, Beyond 1997 


AU0311121294 Berlin DIE WELT in German 31 Oct 
94 p7 


{Interview with Hong Kong Governor Christopher 
Patten by Reiner Gatermann; place and date not given: 
“The Chinese Will Find A Lot of Money in the Treasure 
Chest“ 

[FBIS Translated Text} [Gatermann] Governor, are you 
counting the days unti June 19977 


[Patten] Yes, but not because | have had enough of my 
work, but because there are many things that remain to 
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be done, some of which ought to be dealt with together 
with the Chinese. I think I have already served half my 
term of office, slightly more than 800 days, and have 986 
days left. J hope the remaining 986 days will not be as 
tough as the past 800. 


[Gatermannj How would you describe your relationships 
with the Chinese Government? 


[Patten] They have been difficult; not because of an 
absence of politeness on our part, or so I think, but 
because we have defended and insisted on the high level 
of autonomy that Hong Kong was promised, just as we 
have defended the 1984 joint British-Chinese declara- 
tion that guarantees the liberties and values that Hong 
Kong enjoys. I hope that during the remainder of my 
term of office, our relationships will be rosier. 


[Gatermann] Do you see any reason why the Chinese are 
so hostile? 


[Patten] Yes. The language that is used was common in 
China in the 1960's and 1970s. I do not think this is the 
right way to conduct talks. I have the impression that 
some people in China thought that by chasing us up and 
down mountains, we and our people would become 
weak. But in fact, the people here have been extraordi- 
narily resolute during this difficu!t time. 


[Gatermann] On the other hand, a major part of the 
Hong Kong business community has criticized you for 
your program of democratization. Are you disappointed 
about that? 


[Patten] Yes, but one has to view this in the right 
context. Two years ago, many businessmen said one 
should not argue with China because that would ruin 
Hong Kong’s economy. But take a look at our economy. 
Despite our resolute stance, we have two very successful 
years behind us. Second, I find some business people 
extremely short-sighted. They do not seem to see the 
connection between Hong Kong’s standard of living and 
its prosperity. Of course our prosperity has permitted 
this standard of living, and it has consolidated our 
economy in the same way. Third, most Hong Kong 
residents do not have a foreign passport. The joint 
declaration is their only security. It is true that some 
critics in business circles have a British, Canadian, or 
American passport in their drawer as security, but for 
most people the only security is the joint declaration, 
and we have to defend it. 


[Gatermann] But the British Government could have 
provided more Hong Kong residents with foreign pass- 
ports, especially British ones. But your government was 
not prepared to issue more than 50,000 British pass- 
ports. Surely, Hong Kong residents have reason to feel 
cheated. 


[Patten] Fifty thousand British passports give more than 
50,000 people the right to settle in Britain, because these 
passports are only issued to the head of the family. | 
think this was well intended. These passports should 
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encourage people to remain in Hong Kong, rather than 
leave it. | do not think many people have demanded 
British passports for every Hong Kong resident. We 
believe that those who hold passes valid for British 
dependencies should have the right to settle in Britain, 
and we have made that clear. 


[Gatermann] If holders of these passports want to leave 
Hong Kong, can they come to Britain? 


[Patten] Yes, they should have the right to do so. Aſter all 
they number almost 3.5 million. 


[Gatermann] How can one reconcile Hong Kong capi- 
talism that rejects any political intervention, and the 
calls for a better democratic representation of the popu- 
lation? 


[Patten] I do not think there is any contradiction 
between greater rights and economic success. After all, 
Germany and Japan are good examples of healthy 
democracies, both of which have healthy economies at 
the same time. THE ECONOMIST magazine has written 
that open societies are the most economically successful 
ones. I see no discrepancy between a market economy 
and greater government control over citizens. 


[Gatermann] You have tried to expand the democratic 
rights of the citizens of Hong Kong. Why did you not go 
further and demand “one man, one vote“ 


[Patten] Because I am very moderate. I wanted to keep 
my suggestions within the limits of the joint declaration 
and the constitution that will enter into effect after 1997. 
Our suggestions represent a middle way. It would have 
been unwise to go further. 


[Gatermann] But before 1984, Great Britain did have 
the possibility to go further. 


[Patten] Hong Kong is not other British colonies. Before 
our colonies became independent, we introduced 
democracy and a reliable public administration to them. 
In some countries, such as India, this succeeded, whereas 
in others it did not. In the 1940s and 19508, a similar 
suggestion was made vis-a-vis Hong Kong, but there 
were to many arguments against it. First, it would have 
caused a conflict between the communists and the Hong 
Kong government, and second, China insisted that the 
citizens of Hong Kong must not be led to believe that 
they can ever take their fate into their own hands, 
because Hong Kong is destined never to become inde- 
pendent, but to return to China in 1997. 


The question of democratization did not crop up until 
we discussed the joint declaration and safeguards for 
Hong Kong’s existence. In the end, it was the Chinese 
and British governments that decided in favor of con- 
tinuing the process of democratization and for responsi- 
bility on the part of the executive vis-a-vis the elected 
legislature. Thus, the start of the debate on democrati- 
zation at the beginning of the 1980 s coincided with the 
schedule for the handing over of Hong Kong to China. 
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[Gatermann] But some people here are accusing Great 
Britain of not having given the citizens of Hong Kong the 
chance to develop a party system. 

[Patten] They did have a chance, the moment the joint 
agreement was signed by Britain and China. In the 
agreement, the two countries agreed that democratiza- 
tion should form part of the process that gives Hong 
Kong stability and prosperity. 

[Gatermann] Do you agree with the views of most of the 
business community here that Hong Kong is already 
ruled by China? 


[Patten] No. Some people said even in 1984 that the 
Chinese would create a weak administration. But I tell 
you we still call the tune, and very well too. It is true that 
China is investing heavily in Hong Kong, but Hong Kong 
has also invested in China. Seventy percent of all China's 
foreign investments go via Hong Kong. 


[Gatermann] Even so, you are constantly faced with new 
obstacles. Every time you make a suggestion, a response 
comes from China within 24 hours, and it is usually 
negative. 


[Patten] All right, I think the Chinese will soon realize 
that time is running out on both sides. If we fail to reach 
agreement on some fundamental issues, it is not Britain 
that will suffer, but the new Hong Kong government and 
China. In any case, we will do all we can, such as 
encouraging the implementation of the infrastructure 
program and legal changes. If we fail, no one will be able 
to say that we British never tried. 


[Gatermann] Do you think you can solve all the legal 
problems by 1997? 


[Patten] I very much hope so, but time is not on our side. 


[Gatermann] What else must be done in order to hand 
Hong Kong over in good condition? 


[Patten] Well, we want to hand Hong Kong over in a very 
good financial situation. Second, we want to implement 
as much of the infrastructure program as possible, and 
third, we want to make sure Hong Kong remains the 
business-friendliest location in Asia, with low taxes. 
Finally, we also want to improve cooperation with 
China, especially with the Preparation Committee, 
which will commence its work at the beginning of 1996. 
We want to discuss the budget and the distribution of 
resources with the Chinese in 1996. But there are other 
things that must be discussed very soon, such as the 
handing over of the military garrison, and, last but not 
least, the official handing over ceremony. Above all, we 
want to accelerate the work of the Joint Liaison Com- 
mittee which deals with all the details. This involves the 
creation of legal guidelines, as well as an adherence to 
international agreements such as an air travel agreement. 
There are 101 things to be settled, all of which are 
important for Hong Kong's future. 
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[Gatermann] With an agenda like that, there is hardly 
any room for disruption. 


[Patten] Indeed. One can only act fast. 


[Gatermann] Do you think it would make sense to take 
the problems you are having with China before an 
international court? 


[Patten] No, ‘hese matters have to be settled between 
Hong Kong and China. 


[Gatermann] And how much money will you hand over 
to China? 


[Patten] Well, according to our calculations, we will have 
a surplus of 190 million Hong Kong dollars in 1997, 
about 38 million marks. On top of that we have consid- 
erable currency reserves, in addition to which there is a 
considerable amount of money earned from land sales. 
Therefore there will be a lot of money in the treasure 
chest. 


[Gatermann! In that case, why is China complaining that 
you are not leaving enough money? Was there not talk of 
23 billion Hong Kong dollars originally? 


[Patten] Because some Chinese keep on playing the same 
old scratched record over and over again. When I heard 
this complaint for the first tine, I ordered that our figures 
be made public. 


[Gatermann] And what happened then? 
[Patten] Nothing. 


[Gatermann] You are regarded as the first governor to 
have tackled social problems, such as the pension 
system, which you have yet to introduce. But the busi- 
ness community is rallied against you. 


[Patten] I have been attacked from some quarters, but | 
expected that. But it is not fair to say that I am the first 
Hong Kong governor to be concerned about social issues. 
After all, Hong Kong has had spectacular housing con- 
struction programs. But it is fair to expect a successful 
economy like ours, with an annual growth rate of 5.5 to 
6 percent, to concern itself with good education and the 
environment. 


On the other hand, I will not permit public spending to 
exceed the economic growth rate, and I will make sure 
that the budget remains less than 20 percent of the GNP. 
I think this is half the German percentage. This per- 
centage will be lower in 1997 than in 1992. I do not think 
many other countries can show such a result. To show 
you what a socialist I am, let me tell you that over the 
past two fiscal years we have reduced income tax and 
increased the tax-free allowance for families and single 
people by 56 percent. Only about 4 to 10 people [as 
published] pay income tax in Hong Kong today, and the 
highest rate is an incredible 15 percent, which is only 
paid by 2 percent of the population, compared to 6 
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percent earlier. I do not think many people in Europe 
would consider this socialist. 


[Gatermann] Even if you are not the first governor with 
social ambitions, you are the first Tory to have sounded 
the words “social market economy.” 


[Patten] I think that is the best thing Germ an economists 
and philosophers ever contributed to the political 
debate. I am convinced that the social market economy 
is more socially sensitive than other forms of economic 
resource distribution. I also think a government has to 
make sure that the revenues from a market economy are 
used to improve public services, in order to demonstrate 
that a market economy does not destroy the community 
but, provided that it functions correctly, brings it closer 


together. 


[Gatermann] Is Hong Kong the right place to practice 
this? 


[Patten] I do not think there is a better example of a 
responsible market economy. For instance, 10 years ago 
3 percent of the children here went on to higher educa- 
tion. Today, 24 percent do so. Eighteen percent complete 
their higher education, 6 percent of them with distinc- 
tion. That is a sign of great progress. You mentioned 
people. Here, the treatment of old people has been 
discussed for 30 years, and still nothing has been done. 
Our elderly people are probably the most needy people 
around, not always because they have hardly any sav- 
ings, but because they have invested their earnings in 
their children’s education. I have a driver who is paying 
for his son to study at Stanford University. A driver! | 
have another driver who has two children in a boarding 
school in England. And this financial burden was even 
heavier in the past than it is today. What I mean to say 
is the time has finally come to conclude the debate and 
reach decisions. These decisions will not be any easier to 
make in 1997 or 1998, but if a society is unable to care 
for its elderly people, it is a very bad sign. 


With our plans, we want to avoid the mistakes that some 
European Union countries have made. We are planning 
a system that contains a direct link between employer 
and employee contributions on the one hand and the size 
of pensions on the other. It is not exactly a generous 
system, but it does give our old people security for the 
first time. 


[Gatermann] Even this program goes beyond the year 
1997. Your housing construction program goes up to 
2001. Is 1997 the non-event the stock exchange is so fond 
of talking about? 


[Patten] Weil, the people on the stock exchange probably 
do not take the whole thing very seriously themselves. If 
you look at the Far Eastern Economic Review, you will 
find a long discussion by investment experts on the 
subject of 1997. They express concern over Hong Kong’s 
legal and social infrastructure after 1997.1 think it best 
not to consider 1997 as such a big thing, and tell people 
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that one can cross this threshold painlessly. I realize the 
patriotic feelings that Hong Kong’s return to China 
might arouse in some people, but it would be best not to 
view 1997 as a threshold, as a river that has to be 
crossed. 


[Gatermann] Even so, you are still planning projects that 
go well into the next century. 


[Patten] Yes. 


[Gatermann] Is that normal, or are you deliberately 
doing this in order to create faits accomplis? 


[Patten] It is the continuation of a normal development 
in Hong Kong. Some Chinese Government representa- 
tives are saying: They should have stopped in 1984.” 
But if we had stopped the clock in that year, Hong Kong 
would have been far less successful today. As it is, Hong 
Kong is a flourishing place. 


[Gatermann] Are you sure you can control the economic 
growth and structural development? There has been a lot 
of migration into Hong Kong, and the labor market is 
almost saturated. Inflation is 10 percent. 


[Patten] No, 8.5 percent. 


[Gatermann] All right, 8.5. But rents have soared over 
the past 12 months. Is the situation not becoming 
explosive? 


[Patten] I do not think so. We eased the housing shortage 
in the middle of the year, and inflation is a chronic 
problem. It is partly linked to the labor market, although 
we have the most liberal immigration policy in Asia, and 
secondly, it is the result of a permanent imbalanc 
between supply and demand on the property market. 
The third reason is the fact that our dollar is, justifiably, 
pegged to the U.S. dollar. We will continue to hold on to 
the U.S. dollar, at least as long as I am here, and later too, 
I hope. Otherwise we would expose ourselves to political 
risks. The present situation means that we are dealing 
with negative interest rates, which is making people 
invest their money in property, which in turn is forcing 
property prices up. 


[Gatermann] By the way, many people are disappointed 
that you no longer wear your governor's uniform. 


[Patten] All in good time. I am not sure people many 
want to see a figure in breeches, three-cornered hat, and 
feather plume. Apart from that, one has to have the right 
figure for such a uniform. I definitely do not have it. 


[Gatermann] Will you lower the British flag on 30 June 
1997? 


[Patten] I have committed myself to staying here until 
the very end. It would not be fair to the peopie of Hong 
Kong to leave earlier. The job is still interesting, and, 
God willing, I will keep at it. 
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Editorial Criticizes Patten’s ‘Position’ 


HK0411122494 Hong Kong TA KUNG PAO in Chinese 
29 Oct 94 p 2 


Editorial: Make Sure To Take a Correct ‘Position’ 
Before Talking About Cooperation“ 


FBIS Translated Text] When meeting John Major in 
London recently, Chris Patten talked about coopera- 
tion” once again. Chris Patten has talked much about 
resuming Sino-British cooperation but has not done 
anything practical. As a Chinese official commented: 
“So far Chris Patten has not taken a correct position.” 
This comment strikes home. 


The Joint Declaration has explicitly pointed out the 
historical position and role the British Hong Kong 
authorities and Chris Patten must take. The Joint Dec- 
laration provides that China resumes the exercise of 
sovereignty over Hong Kong on 1 July 1997. In the 
period leading up to this, the British Hong Kong author- 
ities must be “responsible for Hong Kong's administra- 
tion, to protect and maintain Hong Kong’s economic 
prosperity and social stability.” In the period subsequent 
to this, Hong Kong will become China's special admin- 
istrative region [SAR], which will exercise “Hong Kong 
people administering Hong Kong” and a “high degree of 
autonomy” under the policy of “one country, two sys- 
tems.“ On that day, Britain will return Hong Kong to 
China, thus completing its historical mission. From this 
date on, it will never have the right to interfere in Hong 
Kong’s affairs. To ensure Hong Kong's steady transition 
and a smooth power transfer and guarantee that its 
existing social and economic system, lifestyle, and laws 
will remain basically unchanged for a long period, the 
British Hong Kong authorities must preserve the relative 
stability of Hong Kong’s current political and economic 
structures, policies, and laws, instead of introducing 
large-scale changes. In this sense, the British Hong Kong 
authorities are equal to a government caretaker during 
the transitional period, particularly during the latter half 
of the transitional period. Their duties are: First, to 
exercise administration and maintain the government's 
daily operations and second, to make preparations for 
the British Government to hand over Hong Kong's 
sovereignty to the Chinese side, so that the British side 
will return Hong Kong to the Chinese side intact and 
undamaged. 


But the actual situation is this: Since the British Govern- 
ment changed its China policy, the British Hong Kong 
authorities and Chris Patten have turned their position 
upside down. They have introduced large-scale changes 
to Hong Kong’s current political and economic struc- 
tures, policies, and legal provisions in a deliberate 
attempt to extend them after 1997 and to determine 
Hong Kong's future trends according to their wishful 
thinking. 


After his arrival in Hong Kong, Chris Patten first intro- 
duced a “three violations” constitutional reform package 
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and did what suited himself in terms of constitutional 
structure, to foster pro-British, anti-Chinese forces in 
controlling Hong Kong’s future politics. 


Second, after the British side undermined the “through 
train,” he stepped up his efforts in revising laws cn a 
large scale. This is prominent to see. When Chris Patten 
returned to London to report on his work in July this 
year, he wantonly asserted that the way to expedite the 
Sino-British Joint Liaison Group's work was to submit 
to the Legislative Council [Legco] on its own the laws 
which must be revised, without the Chinese side's agree- 
ment. Recently, Hong Kong Government officials, Chris 
Patten, and Douglas Hurd took advantage of all oppor- 
tunities to create public opinion and advocate that there 
is a great deal of work to do in localizing the laws and 
making them adaptable. They also purposely played up 
the terrible scene of a so-called “law vacuum.” The 
British side even formally raised a proposal to the 
Chinese side that British Hong Kong's existing Legco be 
allowed to legislate procedures on how to revise the 
relevant laws so that these laws will come into force at 
zero hour on 1 July 1997, to thoroughly resolve the 
adaptability of the laws. They were trying to mix some 
British “personal interests” with the laws of the future 
Hong Kong SAR by means of this so-called “midnight 
legislation.” As a matter of fact, while the British Hong 
Kong authorities are bargaining with the Chinese side 
and creating public opinion on “revising laws by them- 
selves,” they have never stopped revising the existing 
laws on a large scale. Examples are the revisions of the 
New Territories Land Exemption Bill and the Public 
Security Bill. 


Apart from the legal system, the Hong Kong Govern- 
ment has also introduced large-scale changes to impor- 
tant government policies. In his Policy Address this year, 
Chris Patten, for the first time, separately presented 
“Policy Commitments” for various Hong Kong Govern- 
ment departments, the purpose being to turn the com- 
prehensively revised Hong Kong Government policies 
into established facts, to restrict the future SAR’s poli- 
cies. 


It must be pointed out that the British side's policy of 
changing Hong Kong's current economic, political, and 
social structures and laws is fixed and obstinate. Tacti- 
cally, they act first and report afterward. Consulting with 
the Chinese side (this is “reporting™) generally proceeds 
reluctantly, only to make some “poses”; but they are 
actually turning a deaf ear and have no sincerity. After 
making a show of “consultation,” they do what suits 
themselves, make a false start, or even resort to ground- 
less countercharges by saying that the Chinese side is 
not cooperating.” They have adopted these tricks in the 
constitutional structure, the legal system, the new air- 
port, the Container Terminal No. 9, and in many other 
issues. 


The British side’s smug calculation is as follows: It will 
do as it likes according to the already designed blue- 
print” in the period leading up to power transfer in 1997; 
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after casting the die, it will force the Chinese side to 
accept the established facts, so that it can extend the 
interests of its colonial rule after 1997. This is changing 
Hong Kong’s nature during its transitional period and 
the British Hong Kong Government will no longer be a 
caretaker government but a Mountbatten-like Govern- 
ment, similar to the one before India’s independence. 
Apart from this, the British side wants to act as the “boss 
behind the scenes” after 1997. The British side's policy is 
first, to abandon Sino-British cooperation during the 
transitional period and second, to trample on China's 
right to exercise sovereignty over Hong Kong after 1997. 
This obviously runs counter to the main principle of the 
Joint Declaration on China resuming the exercise of 
sovereignty over Hong Kong after 1997. Careful consid- 
eration suggests that the title of Chris Patten's Policy 
Address this year has already given away this secret: The 
so-called “A Thousand Days and Beyond” means that 
during the transitional period, the British side will con- 
trol all the say on matters which need consultation 
between China and Britain; the so-called “and Beyond” 
means that the British side will make what it has 
preplanned continue to remain after 1997, to practice 
British rule without the British. Thus, it can been seen 
that the British side has always paid lip service to 
“cooperation”; it has become even more energetic in 
chanting “cooperation” since the breakdown of the 
“through train.” But the British side's so-called “coop- 
eration” bears a special meaning, namely, the Chinese 
side must “coordinate” with its smug calculation. Or in 
other words, its so-called “cooperation” is not based on 
the Joint Declaration but on its own scheme. As 
everyone is aware, without common ground, “ 

tion” is empty talk. Therefore the Chinese side has 
always stressed that cooperation must be based on the 
Joint Declaration and must be all-embracing, instead of 
being of a selective nature. This means that the British 
side must not abandon the Joint Declaration and ask the 
Chinese side to swallow the bitter fruit it has prepared; 
“cooperation” must not be determined according to the 
British side's liking. The Chinese side has repeatedly 
stated that one must “listen to what the British side says 
and watch what it does” because only specific action can 
determine the nature of the British side's “cooperation.” 


— Stresses Retention of Pegged Exchange 


HK0411094294 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1328 GMT 28 Oct 94 


[By Wang Ping (3769 1627): “Chen Yuan Stresses: 
Maintaining Linkage Between Hong Kong Dollar and 
U.S. Dollar Is Prerequisite for Hong Kong's Smooth 
Transition“ 


[FBIS Translated Text) Hong Kong 28 Oct (ZHONG- 
GUO XINWEN SHE)—Chen Yuan, member of the 
economic sub-group of the Preliminary Working Com- 
mittee [PWC] of the Preparatory Committee of the Hong 
Kong Special Administrative Region and concurrently 
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vice governor of the People’s Bank of China, stressed 
here this afternoon that maintaining the link between the 
Hong Kong dollar and the U.S. dollar is an important 
condition for ensuring Hong Kong’ smooth transition. 

He said: “We believe that the pegged exchange rate will 
continue to maintain its role in realizing the goals of 
Hong Kong's monetary policy in the latter transition 
period and even after 1997.“ He hoped that the British 
Hong Kong Government would fulfill its commitment 
and maintain the pegged excharge rate system to boost 
confidence in the Hong Kong dollar and ensure a smooth 
transition in Hong Ku ng. 


Chen Yuan and PWC economic sub-group leaders Mrs. 
Nellie Fong ané ~*~-e Kut-man met reporters after 


participating © ul discussion meeting of the 
PWC ec uogro- and they provided reporters 
with the speech. 

In vn Yuan stressed that during the 
trans? „it is imperative to maintain the mar- 


ket's al confidence in the pegged exchange rate, 
and ( oes it will not hear any propaganda that 
would . such confidence. 


Chen Yuan stated that the pegged exchange rate system, 
which has been implemented in Hong Kong for II years, 
came into being with the Sino-British talks on the issue 
of sovereignty over Hong Kong. It has noneconomic 
characteristics, accidental and political, and has always 
been a hidden footnote that serves both supporters and 
detractors of the pegged exchange rate to a certain 
degree. Due to its accidental quality, people often doubt 
whether it will last, and because of its political nature, 
the system has a comparatively strong capacity to with- 
stand political incidents and external factors, and this 
has become the major grounds of those who support the 


pegged exchange rate. 


Chen Yuan said that from the angle of a central bank, 
aside from the two previous noneconomic characteris- 
tics, there really is a profound economic basis which 
decides the inevitability of the birth and existence of the 
pegged exchange rate. That is to say, the vitality of the 
pegged exchange rate system is evidence to the fact that 
it has accompanied Hong Kong's political, economic, 
social environment, and conditions, and, hence, was a 
correct choice. 


Chen Yuan went on to say that Hong Kong was an island 
economy and that to maintain the advantages of its 
export-oriented economy and avoid external shocks, 
exchange rate stability had become the only choice as a 
target of monetary policy for a small, open economy. 
Despite the fact that the pegged exchange rate “rose in 
response to proper times and conditions,” history has 
already affirmed its role in stabilizing the economy and 
the market. In recent years, Hong Kong has experienced 
shocks from several major incidents, for example, the 
global stock market crash in 1987, the Gulf war of 1990, 
the BCCI incident in 1991, and the disintegration of the 
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European Exchange Rate Mechanism in 1992. In face of 
market reactions to slumping stock markets and bank 
runs, the exchange rate never moved more than | per- 
cent each way. Monetary experts of various countries 
have unanimously affirmed the role of the pegged 
exchange rate system in stabilizing the exchange rate and 
believe that it is a successful system. 


Through his explanation of Hong Kong’s objective con- 
ditions, such as the narrowness of the economy on its 
own territory and the support the dollar enjoys from 
China's domestic economy, Chen Yuan stated that var- 
ious important factors for the continuous success of 
Hong Kong in supporting the pegged exchange rate 
remain. As the operational main body of the pegged 
exchange rate, Hong Kong's responsibility for monetary 
administration will remain unchanged after 1997. The 
People’s bank of China will continue to maintain coop- 
erative relations with the Hong Kong Monetary 
Authority. 


Chen Yuan said that the Basic Law and the Sino-British 
Joint Declaration have already laid a foundation for 
Hong Kong's stable transition; however, because Hong 
Kong is a world trade and monetary center, likewise, the 
maintenance of a siable exchange rate system will play 
an inestimable role in a stable transition. 


He stressed that the crux to the monetary issue lies in its 
sensitivity. In a small, export-oriented economy with an 
extremely high degree of liberalization like Hong Kong, 
should the market doubt whether or not the pegged 
exchange rate system will continue, it could lead to a 
crisis of confidence. 


He added that a perfect exchange rate systern does not 
exist and that a question that needs to be clarified is that 
inflation is not a by-product of the pegged exchange rate 
system. 


Mainland Development Boosted By Local 
Enterprises 

11K0411065094 Hong Kong HONGKONG STANDARD 
(FINANCIAL REVIEW) in English 4 Nov 94 p 2 


[By Bien Perez] 


[FBIS Transcribed Text] Hong Kong will increasingly 
become the catalyst creating key industrial and techno- 
logical enterprises across the mainland. This view was 
expressed by Zhou Nan, director of the official Xinhua 
News Agency in Hong Kong, and Herbert Liang, presi- 
dent of the Chinese Manufacturers Association of Hong 
Kong, during yesterday's opening of the 32nd Hong 
Kong International Industrial Products Exhibition. 


“China's policy of reform and opening up and increasing 
modernisation efforts have created an interdependent 
economic relationship between Hong Kong and the 
mainland,” Mr Zhou said. The head of Xinhua said 
large-scale industry fairs such as the Hong Kong Inter- 
national Industrial Products Exhibition are part of 
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efforts to influence the speed of industrial development, 
promote technological innovations, and create more 
China and Hong Kong. 

Mr Liang told the Financial Review the establishment of 
joint ventures would remain the preferred strategy for 
most Hong Kong- based manufacturers in their pursuit 
of projects not only in the Pearl River Delta region, but 
also in central and northern China. 


It is estimated that in southern China alone, more than 
three million workers are being employed by factories 
with Hong Kong it vestments, which manufacture a wide 
range of industrial products. “We see this continuing and 
growing at a much faster pace in line with the develop- 
ment of necessary infrastructure support facilities in the 
mainland,” he said. 

Mr Liang said there would also be need for further 
management training on both sides of the border, with 
Chinese trainees helping to fill the big demand for 
supervisory staff, and not only for essential labour. 


The president of the manufacturers association added 
that the focus of Hong Kong on technology-oriented 
industries will also spill over to the mainland. 


Consult Public, Says Chairman of Bar Association 


1K0411060194 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Nov 94 p 8 


[By So Lai un] 


{[FBIS Transcribed Text] The Bar Council last night 
demanded that the public, and not just the legal profes- 
sion, be consulted over the controversial Court of Final 
Appeal bill. Bar Association chairman Ronny Wong 
Fook-hum said matters relating to Hong Kong's highest 
court were everybody's concern. He wants the bill 
released to the public immediately. “This (the Court of 
Final Appeal) is going to be the apex of our legal system. 
It's going to be the cornerstone of our legal system,” he 
said after a council meeting. 

“Whether it's consistent with the Basic Law, whether it is 
consistent with the Joint Declaration and whether the 
public wishes, in the light of the history of this debate, to 
have a Court of Final Appeal at this juncture, I think is 
a matter of public interest.” 


The Bar Association and the Law Society received the 
bill—stamped “confidential” —on Wednesday morning. 
The Government said public consultation could delay 
the bill and the setting up of the court. 


Governor Chris Patten told legislators yesterday that the 
administration wanted to move promptly in setting up 
the court. “We don't want to delay the bill by a long 
exercise of public consultation,” he said. Mr Patten said 
the Government had no hidden agenda for not con- 
sulting Legco and the public at this stage. It was normal 
practice for the Government to consult interested parties 
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on a draft bill before tabling it to Legco for open debate. 
The matter had been debated extensively by Legco, the 
legal profession, the media and the public over the past 
three years. 


The Governor also warned legislators to consider care- 
fully the consequences of amending the bill—which 
would mean a veto of the court before 1997. Mr Wong 
rejected the Governor's rationale, saying ihe time period 
would be the same. Copies of the bill would be distrib- 
uted to Bar members today so their views could be 


sought. 


Johannes Chan, senior law lecturer of the University of 
Hong Kong, said it was unfair and irresponsible for the 
Government to conduct the consultation with such a 
narrow slant. Council vice- chairman Gladys Li QC 
added: We see absolutely no reason why it shouldn't be 
put before the Legislative Council to give them the 
maximum amount of time to consider the bill as well.” 


The Bar will finalise its position at an extraordinary 
general meeting on December 8. Mr Wong said it was the 
profession's wish to have the highest court in line with 
the Joint Declaration and the Basic Law. 


[A boxed item accompaning the article: “Mr Patten has 
reiterated that Government officials should not attend 
formal Preliminary Working Committee (PWC) meet- 
ings. The PWC was not an alternative to the Legislative 
Council, he said. I think we are all very happy to pass 
over books full of recipes, but I think nobody should 
necessarily expect us to queue up to cook at a second 
stove,” he said, adding that the Government could give 
advice to the PWC.“ 


— Naval 


11K0411060094 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Nov 94 p 6 


[By Chris Yeung] 


[FBIS Transcribed Text] The Government is willing to 
provide detailed information about a contract to build a 
naval base that will be used by China after 1997 if a 
specific request is made, Chief Secretary Anson Chan 
Fang On-sang said yesterday. Mrs Chan maintained, 
however, that Hong Kong had yet to receive any formal 
request from the mainland. “It remains to be seen 
exactly what additional information they would like the 
Government to provide,” she said. “If they wish to know 
more about the Government's general tendering proce- 
dures, we are very, very glad to clarify any aspects.” The 
comments were made despite a statement by a Chinese 
Foreign Ministry spokesman in Beijing yesterday that 
China had already demanded information on how the 
$790 million contract had been granted. 


Chen Jian said Beijing expected to be consulted on all 
contracts that straddled the return to Chinese rule in 
1997. That included a contract to build a base on 
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Stonecutters Island for China’s Navy in the Special 
Administrative Region, he said. “Of course, this project 
is related to the defence affairs of the future Hong Kong 
Special Administrative Region so we have asked the 
British side to provide information regarding the bid- 
ding for this project,” said Mr Chen. 


He said China's position was that public tenders for 
work straddling 1997 must undergo “prior consultation” 
with China and be in Hong Kong's economic interests. 
“The approval of such projects should take into consid- 
eration the long-term prosperity of Hong Kong and 
rrr factors, not noneconomic factors,” Mr Chen 


The official did not specifically say whether China made 
the demand because the coniract has gone to Gammon 
Construction Ltd, a subsidiary of Jardines. Six other bids 
were made for the project, v h was gazetted in August. 


Gammon won the contract on October 21 and the deal 
was signed on October 27. Work on the project has 
already started. li is scheduled to be completed in 24 
months—about nine months before the sovereignty 
changeover. A government spokesman said Gammon 
had the necessary experience and expertise to undertake 
the project. “There is no need to consult the Chinese side 
on the awarding (of the contract) but they have been 
consulted on their requirements for the design of the 
naval base,” he said. 


Canadians Say Immigration Demand To Remain 
Strong 
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[By Michael Bociurkiw] 


[FBIS Transcribed Text] Canadian officials said yes- 
terday that Hong Kong would remain one of Canada’s 
prime sources of immigrants even after intake levels for 
the next five years had been lowered. Commenting on 
new intake levels and guidelines announced in Ottawa 
on Tuesday, the officials said they expected demand 
from Hong Kong to remain strong. 


The former Progressive Conservative Immigration Min- 
ister, Bernard Bouchard. said the proposal to introduce a 
performance bond for sponsors of immigrant relatives 
was as repulsive as the Chinese head tax which was 
imposed by Canada on Chinese immigrants last century. 


Ottawa will not only ask newcomers to pick up a greater 
share of the costs of settling them in Canada but will also 
lower the quota of immigrants and refugees fn the 
1994 level of 250,000 to between 190,000 and 15,000. 


Over the next few years, the emphasis on immigrant mix 
will also be shifted from family to skilled economic 
migrants. 


There will also be a crackdown on abusers of the imm. 
gration system. particularly criminals. Concern has been 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


58 HONG KONG & MACAO 


expressed that a new emphasis on linguistic skills and 
restrictions on family class applicants would make it 
more difficult for Hong Kong people to qualify for a 
Canadian visa. 

The Minister of Citizenship and Immigration, Sergio 
Marchi, has said that over the next five years the family 
class was expected to shrink from 51 percent to 44 
percent of total immigration. 


Canadian officials in Hong Kong said that many aspects 
of the immigration programme were currently being 
studied. But they said that the only immediate change to 
the business immigration programme is that a morato- 
rium will be placed on the approval of new immigrant 
investor funds. 


The president of the Canadian Chamber of Commerce in 
Hong Kong, Barry McDonald, cited a rebound in the 
economy, high growth rates, and large Chinese commu- 
nities, saying that even with the new restrictions, Canada 
will continue to attract high numbers of immigrants 
from Hong Kong. “The Chinese communities in Van- 
couver and Toronto tend to be a magnet for Hong 
Kong,” he said. 


Editorial on Extending Mainland Labor Quotas 


HK0411073394 Hong Kong EASTERN EXPRESS in 
English 4 Nov 94 p 15 


{[FBIS Transcribed Text] Despite alarm and despon- 
dency about employment prospects and job security 
expressed by labour activists and trade union officials, 
the Hong Kong government's decision to extend labour 
quotas to allow more workers from the mainland seems 
to have been given an unqualified welcome by the 
territory's employers. The application list from Hong 
Kong traders is already 10 times oversubscribed for the 
initial two phases of the pilot scheme, and the first batch 
of successful candidates is due to arrive by the end of the 
month. 


The policy decision to import 1,000 Chinese profes- 
sionals, announced in March, was obviously a sensible 
move, given the increasingly close ties between Hong 
Kong and the mainland: Furthermore, according to 
official estimates from the Education and Manpower 
Department, industry in the territory is likely to experi- 
ence a shorifall of 6000 managerial professionals within 
the next two years. Given the anticipation of another 
wave of emigration, the shortage of professionals is likely 
to become a problem. 


In the present economic boom, even with the full com- 
plement of local university graduates and immigration 
returnees, there is still a growing need for trained per- 
sonnel from outside. If the prosperity is to continue, 
plans should be set in motion to ensure that highly 
qualified personnel are in ample supply. 


When the migrant workers scheme was announced by 
the Financial Secretary, Sir Hamish Macleod, in his 
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March budget address, it was promptly criticised by 
pessimists predicting the import of cheap labour, worker 
exploitation, job shortages for Hong Kong nationals and 
abuses by high-ranking Chinese officials who could use 
the system to push their foreign-educated children to the 
front of the queue ahead of genuine mainland-based 
applicants. 


Since then, a series of bureaucratic hiccups has occurred 
over the selection process, which is done by comput- 
erised ballot and was described, in this paper in June, as 
the territory's “weirdest lucky draw”. At that time, the 
Government said that if there was a strong market 
response to the scheme, the number of recruits would be 
increased next year. Despite that, the subject was not 
even touched upon in the Governor's October policy 
speech, a curious omission in view of the debate it 
triggered at the time. 


Why are they hanging back? One of the principal stum- 
bling blocks to the introduction of the scheme arose from 
the Chinese government's insistence that the imported 
employees should enter the territory with “official” 
Chinese passports—of the type issued to government 
officials—rather than the ordinary passports. 


Official passports require the holders to report regularly 
to the Chinese embassy, a move that the Hong Kong 
government, accustomed to its citizens moving freely 
without hindrance, did not approve. This clash of opin- 
ions is fairly typical of the constant disparity of ideology 
between the two governments, and, equally typically, it 
was Hong Kong that gave way despite the abuses to 
which this system can be exposed. 


Now, the Government seems rather hesitant about its 
future policy on the mainland labour quotas. Confusion 
arose when Michael Leung, during a trip to Beijing, was 
reported to have said that the Government was consid- 
ering an expansion of the quota. This was denied by Lam 
Woon-kwong, his deputy, to legislators on Tuesday. It is 
time, in order to avoid jitters, for Government officials 
to be slightly more consistent in their position on a 
certain policy. 

Although the legislator Lau Chin-shek has rightly argued 
that the Government should make a decision only after 
a review of the manpower situation, he must be careful 
not to give away any hidden sentiments of labour pro- 
tectionism. As a leading trade union activist, Lau is 
expected to share, to some degree, the Marxist concept of 
internationalism, which is an ideological contradiction 
to labour protectionism. As a patriot, there is no reason 
that he should rue secing more of his countrymen 
coming to Hong Kong to contribute to its economic 
prosperity. 

On the question of when the quota should be expanded, 
the Government should act strictly in accordance with 
the market need and the timetable it promised the 
community. As the economic interdependence between 
Hong Kong and the mainland grows, we believe the 
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community will respond positively to the need for more 
Chinese manageria! professionals. Their working experi- 
ence in Hong Kong for a few years will give them 
knowledge of the latest administrative and managerial 


systems, which can be applied to cities in China. If we 
believe in the prosperous econom future of China, let 
the imported Chinese professionals be among that pio- 
neering force. 
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